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The open door to banking service 


Individuals, commercial concerns and 
banks in all parts of the world, as well 
as our many thousands of customers 
here in Chicago, have come to recognize 
the great colonnaded entrance of the 
Illinois Merchants Trust Company as 
the open door to banking service. 


The specialized facilities of this insti- 
tution for commercial banking, foreign 
banking, investment banking, savings 
and trusts make the Illinois Merchants 
Trust Company an advantageous Chicago 
connection for banks or business con- 
cerns, wherever they may be located. 


ILLINOIS MERCHANTS TRUST COMPANY 


Capital & Surplus 45 Million Dollars 
CHICAGO 


Readers will confer a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 
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Choose ‘Your 
Correspondent well 
then use it well! 


NATIONAL | 
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FIRST NATIONAL BANK} | 


IN ST. LOUIS 





pANKERS MONTHLY for NOVEMBER, 1927 


Lisanus M. Topp, president of The Todd 
Company, inventor of the Protectograph; 
Chairman National Bank of Rochester; 
Trustee Mechanics Savings Bank; Director 
Rochester Gas and Electric Corporation. 


met) 


Grorce W. Topp, treasurer ‘of The Todd 
Company; Director Lincoln-Alliance Bank; 
Director Eastman Kodak Company; Chair- 
man Stromberg-Carlson Telephone Mfg. Co. 


have built an 
‘AaAi” business 
on protective service 


Ix 1899, Messrs. Libanus M. and George 
W. Todd started to manufacture and sell 
a check protector—the Protectograph. A 
wood-shed was the first “factory.” Re- 
sources of the partnership were so limited 
that the process of manufacture waited on 
the proceeds of sales. 


From this humble beginning oat out of 
this first effort to provide protective ser- 
vice have grown the world-wide activities 
of The Todd Company. Today the finan- 
cial rating of The Todd Company is 
“AaAl,” the highest. Two great plants at 
Rochester and Chicago cover six acres— 
an industry that provides banks, busi- 
nesses and individuals throughout the 
world with appliances, supplies and ser- 
vice that protect funds in transit. 


More than a million Protectographs— 
models for every business and personal 
need—are in use in sixty-four nations. 

The Todd Check Signer—a new machine 


—is everywhere acclaimed one of the 
greatest achievements in the modernization 


to banks 


of business routine. Banks, investment 
houses, municipalities and business organi- 
zations that issue checks in quantities now 
save the time their executives formerly 
wasted signing checks by hand. 


Todd Greenbac Checks, which flash 
“VOID” the instant a forger’s acid touches 
the paper, are added protection for the 
circulating funds of 200,000 banks and 
business houses. 

Bank depositors everywhere know Super- 
Safety Checks, which The Todd Company 
supplies to banks for their depositors. 
Banking institutions have found that these 
attractive checks bound with Antique 
Moorish Covers are a dignified sales asset 
that brings new depositors into a bank. 
The Bankers’ Supply Division of The Todd 
Company, which manufactures Super- 
Safety Checks and Antique Moorish Cov- 
ers, conducts an advertising service that 
has been used by thousands of banks with 
gratifying results. 

With the Protectograph speeding rou- 
tine check writing and facilitating check 


handling with a quickly read imprint— 
the Todd Check Signer relieving execu- 
tives of check signing—Greenbac Checks 
providing protection against altering— 
Super-Safety Checks and Antique Moor- 
ish Covers carrying a bank’s protective 
service to its customers in an attractive 
manner—and an advertising service for 
banks—The Todd Company offers a com- 
plete service of protection. This service 
is so thorough in its conception that every 
bank and business house, no matter what 
its size or individual requirements may be, 
can find simpler, faster methods, greater 
protection and a means to more economical, 
more profitable procedure by investigat- 
ing the Todd System. 

The services of The Todd Company are 
available in every important city. Get in 
touch with a Todd representative or ad- 
dress an inquiry to us. The Todd Com- 
pany. (Est. 1899.) 1137 University Avenue, 
Rochester, N. Y. Sole makers of the Pro- 
tectograph, Super-Safety Checks and Todd 
Greenbac Checks. 


TODD SYSTEM OF CHECK ag > 7a ees 


The Protectograph eliminates 
a large percentage of all check 
frauds by preventing raised 
amounts. It is made in a 
variety of standard models, one 
for every type of business— 
$37.50 up. For private use the 
Personal Protectograph at $20 
has a nation-wide popularity. 
Only Todd can make a Pro- 
tectograph. 


Todd Greenbac Checks, with 
their patented self - canceling 
features, eliminate another 
major source of possible check 
losses by preventing change of 
payee’s name, date and num- 
ber and “‘counterfeiting.”” The 
instant the forger’s acid is ap- 
plied countless imprints of the 
word ““VOID” appear. 


Standard Forgery Bonds cover 
the remaining check-fraud pos- 
sibilities, namely, outright 
forgery of signature or of en- 
dorsement. As preferred risks, 
Todd users qualify for such 
bonds at large savings from the 
Metropolitan Casualty Insurance 
Company, New York. 


Readers will confer a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 
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Statement of Condition 


tm UNION TRUST«a.. 


CLEVELAND 


At the Close of Business on 
September 12, 1927 


SOUCY? 


ONO A UMN AG: 


RESOURCES 


Cash and Due from Banks . . . . .. .$ 53,084,317.78 
United States Government Securities . . . 18,880,292.03 
Other Bonds and Securities . . . . . . 33,792,669.46 
Loans, Discounts and Advances . . . . . 240,136,161.73 
Real Estate and Buildings . . . 16,075,457.10 
Accrued Interest, Accounts Receiv ible Be. . -2,326,405.29 
Customers Liability under Letters of 

Credit and Acceptances. . . . . . .. 11,610,184.38 


Total. ... . . . « §375,906,487.83 


BE a Has ea eo 


LIABILITIES 
Deposits of Individuals, Corporations, 
eS . s « swepEgeOney.i 
United States Government Deposits . pete 120,845.24 
Accrued Interest Payable on Deposits . . .  1,160,645.86 


Total Deposit Liability . . . . . $324,342,908.21 
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Dividend Payable October 1st, 1927. . . . 571,250.00 
Letters of Credit and Acceptances under 

Po en ee FY 
Liability as Endorser 

Acceptances and BillsSold. . . . . . = 3,765,429.96 
Reserve for Taxes, Unearned Income, Etc... . 1,961,451.57 
Capital—Paid Up . . .  .$22,850,000.00 
Surplus & Current Earnings . 14,547,611.67 37,397,011.67 


Total. . . . . . . §$375,905,487.83 


m UNION TRUST... 


CLEVELAND, OHIO 
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IME TESTED pol- 

icles are a sure guide 
to financial success. The 
First National Bank in 
Detroit with 64 years of 
experience has developed 
alert, progressive policies 
which today are your 
assurance of a safe and 

satisfactory banking 
connection. 


a) en A 


First NATIONAL BANK 
CENTRAL SAVINGS BANK 


FIRST NATIONAL COMPANY 
OF DETROIT, INC. 
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new nations and a new 
oot 


A Rand M‘Nally Globe is the best of 
all geography teachers and a handy 
reference map of the places you read 
about. It makes an ornament of rare 
interest in the home. The patented 
slanted horizon makes it easy to read. 
Obtainable at leading booksellers’ 
and stationers’. Write for descrip- 
tive booklet, ‘A World of Romance.” 


Rand MCNally Maps 
for every purpose 


School mm Climatic Maps 
Auto Road Maps Economic Maps 
Political myo Linguistic Maps 
Commercial Maps Historical Maps 
Radio Maps Mile Ma 
Population Maps City Guide Maps 
Special Maps to order 


eee gunn 
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traveler, and behold 


URTEEN years after the voyage 

of Columbus, Giovanni Matteo 
Contarini made the map here repro- 
duced, showing: ‘The world and all 
its seas on a flat map, Europe, Lybia, 
Asia, and the Antipodes, the poles and 
zones and sites of places, the parallels 
for the climes of the mighty globe.” 

The Americas were omitted, for 
Contarini did not yet dream that 
Columbus had not reached Asia. 

The facts available, however, were 
thrilling enough. And perhaps the 
most interesting feature of this map is 
the enthusiasm of its maker as shown 
in the inscriptions. 

“Whither away?” he addresses the 
reader. “Stay, traveler, and behold 
new nations and a new-found world!” 

To the reader of today it is the pur- 
pose of Rand MCNally & Company to 
address much the same appeal, to invite 


found world 


him as did Contarini the reader of 1506 
to a delightful contemplation of many 
wonderful things. 


Secure for yourself a good globe or 
atlas. You will find an evening spent 
over it the most fascinating of pastimes 
—a cruise by lamplight to distant lands, 
a review of history, a pageant of heroes 
and heroic deeds. 

Packed with the delights of unex- 
pected finds, giving shape and reality 
to familiar but hitherto unmeaning 
names, it will bring before you “new 
nations and a new-found world.” 

Rand M€Nally Maps, Globes, and 
Atlases are always scientific, accurate, 
up to date. Obtainable at leading 
booksellers’ and stationers’, or direct. 

The habit of scrupulous accuracy down 
to the last detail required in the making 
of maps extends to all Rand MENally & 
Company’s greatly varied activities. 


m MENALLY & GOMPANY 
Map Headquarters 


Dept. N-11 


536 S. Clark Street, Chicago 
Washington 


San Francisco 


270 Madison Avenue, New York 
Los Angeles 


Readers will confer a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 
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New Union Trust Building, Detroit, now under construction 


NE of the soundest of maxims is: “He profits most who 
O serves best.” Realization of its truth pervades this entire 
organization as we start construction of our new home—a 
memorial of more than 36 years of faithful service and an 
assurance of even finer and broader service in years to come. 


Ny, GuionGrust Company 7 > 


First Trust Company in Detroit—Friend of the Family J 
G) Griswold at Congress Street 
—~ 


Detroit e/ 


~~ 
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EADY cooperation and seasoned 
judgment, based upon the experi- 

ence of more than sixty years, account 
in no small measure for the enduring 
relationships between this bank and its 
correspondents. The comprehensive 


service upon which these relationships 
are based is described briefly in a book- 
let, a copy of which will be mailed gladly 


upon request. 





FIRST NATIONAL 
BAN Kor CHICAGO 


FIRST TRUST AND 
SAVINGS BANK 





Frank O. Wetmore, Chairman Resources exceed 
Melvin A. Traylor, President $450,000,000.00 


ill confer a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 











4 —_—__—_——_ 


GU 


BANKERS MONTHLY for NOVEMBER, 1927 


ARDIAN_ 


There Is An Advantage In Dealing | 
With The GUARDIAN GROUP | 


Customers of any unit of the Guardian Group have at 
their disposal resources and services of a character and 
scope never before available under one roof within the 
Detroit field—in all major and minor phases of Com- 
mercial, Investment, Fiduciary and Savings banking. 


We invite patronage from those to whom this combina- 
tion of services appeals. 


Comprising with the Guardian Trust Com- 
pany and the Guardian Detroit Company 
the Guardian Group, which offers complete 
banking, fiduciary and investment service 
under unified ownership and operation. 


Pigs k «© 2 or & 


OF ONE OR MORE GUARDIAN INSTITUTIONS 


FORD BALLANTYNE, 
Secretary Michigan Alkali Company 
HENRY E. BODMAN, 
Counsel for the Guardian Group 
HOWARD BONBRIGHT, 
President General Securities Corporation 
RALPH H. BOOTH, 
President Booth Publishing Company 
JUDSON BRADWAY, 
President Judson Bradway Company 
LAWRENCE D. BUHL, 
President Buhl Aircraft Company 
ROY D. CHAPIN, 
Chairman of Board Hudson Motor Car Co. 
HOWARD E. COFFIN, 
Vice-Pres. Hudson Motor Car Company 
GEORGE R. COOKE, 
Pres. Geo. R. Cooke Construction Company 
FRANK COUZENS, 
Vice-Pres. Frazer-Couzens Company 
GEORGE R. FINK, 
President Michigan Steel Corporation 
FRED J. FISHER, 
Vice-Pres. General Motors Corporation 
EDSEL B. FORD, 
President Ford Motor Company 
LUMAN W. GOODENOUGH, 
y Goodenough, Voorhies, Long & Ryan 


JOHN C. GRIER, JR., 
President Guardian Detroit Company 
EDWARD P. HAMMOND, 
President Gemmer Manufacturing Company 
CARLTON M. HIGBIE, 
President Keane, Higbie © Company 
HARLEY G. HIGBIE, 
Treasurer Hugo Scherer Estate, Inc. 
SHERWIN A. HILL, 
Warren, Hill & Hamblen 
ROSCOE B. JACKSON, 
Pres. and Gen. Mgr. Hudson Motor Car Co, 
ALBERT KAHN, 
Architect 
ERNEST KANZLER, 
Executive Vice-Pres. Guardian Detroit Bank 
JEROME E. J. KEANE, 
Chairman of Board Keane, Higbie & Co. 
ROBERT O. LORD, 
President Guardian Detroit Bank 
ALVAN MACAULEY 
President Packard Motor Car Company 
LOUIS MENDELSSOHN, 
Capitalist 
W. LEDYARD MITCHELL, 
Vice-Pres. and Gen. Mgr. Chrysler Corp, 
CHARLES S. MOTT, 
Vice-Pres. General Motors Corporation 


C. HAYWARD MURPHY, 
Secretary Simon J. Murphy Company 
FRED T. MURPHY 
Chairman of Board Guardian Detroit Bank 
JAMES R. MURRAY, 
President MurrayGorman-Ross, Inc. 
PHELPS NEWBERRY, 
Vice-Pres. Guardian Trust Company 
WALTER S. RUSSEL, 
Chairman Russel Wheel & Foundry Company 
ALGER SHELDEN, 
President Sheiden Land Company 
ALLAN SHELDEN, 
H. D. Shelden's Sons 
LUTHER S. TROWBRIDGE, 
Trowbridge, Lewis & Watkins 
CHARLES B. VAN DUSEN, 
President S. S. Kresge Company 
HIRAM H. WALKER, 
President Hoskins Manufacturing Company 
LEWIS K. WALKER, 
Vice-Pres. and Sec’y Guardian Trust Company 
WM. ROBT. WILSON 
Pres. and Chairman Murray Corp. of America 
CLARKSON C. WORMER, JR., 
President Wormer & Moore 
CHARLES WRIGHT, JR., 
Beaumont, Smith & Harris 


BUHL BUILDING - GRISWOLD AT CONGRESS - DETROIT 
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Cooperation on Insurance 


66" FXRUST companies have no business 
selling insurance,” says John A. 

Reynolds of the Union Trust Co. of De- 

troit, and such trust com- 

panies as do should discon- 

tinue the practice. I do not 

believe that employes of 

banks or trust companies 

should be licensed to sell in- 

surance, and if they are 

licensed, I think they should 

be prohibited from selling 

insurance while they are em- 

ployes of the bank. 

“Trust companies ought 
to unite in promoting in- 
surance and should be prop- 
erly respectful of the con- 
tracts which insurance com- 
panies write. Trust com- 
panies should not hold them- 
selves out at any time as 
being capable of giving 
opinions on insurance con- 
tracts. No trust company 
has the right to tell its clients 
that the life insurance trust 
is superior in any way to a 
life insurance contract in 
force and they should not be 
permitted to do so. Trust 
companies should spend 
more money advertising the 
sale of insurance and en- 
dorsing it.” 


* * * * 


HE Marquette Park State 
Bank of Chicago, sent 
us a copy oi the following 
letter from an unknown per- 
son in Billings, Montana: 
“T have a check on your 
bank that you did not 
sign and I will start 
trouble if that is not 
taken care of at once.” 


* 7. . * 


System Versus Thought 


AUNDERS NORVELL, recently 
chairman of the board, McKesson & 

Robbins, Ine., now president of the 
Remington Arms Company, has this to 
say about bankers: 

“When a change takes place in a man’s 
business, the bankers all immediately 
write him. They ask for his account. 
Then, when they receive replies to their 
letters these replies are all carefully 


12 


buried in a file. Naturally, when these 
letters are received, the man who has 
made a change in his business is possi- 
bly in a state where he does not know 
exactly what he proposes to do. He is 


The Esperson Tower at night. This monumental struc- 
ture, the pride of Houston, Texas and often termed “The 
South’s finest office building”, is the home of the Guardian 
Trust Co. 


just getting things settled, getting his 
old affairs cleaned up. 


“After he does get cleaned up and is 
ready to take on some new business, the 
curious thing is that he never hears from 
any bankers because they have forgotten 
all about him. I believe that the man 
who writes three months after a change 
takes place has a better opportunity of 
getting business than the man who writes 
at the time of the change, but these 
bankers have carefully filed all the cor- 


respondence and they are through. They 
feel that they have done their duty. 

“The chief trouble I see from my con. 

tacts with modern banks is that they de- 

pend too much upon system. They 

think if they work their sys- 

tems that all their duty has 

been performed. As a mat- 

ter of fact, I consider a sys- 

tem nothing but. a helper, 

I think the _ headwork 

and thinking in __ business 

should go on, system or no 

system. Systems are all 

right to keep track of things 

but I never knew a system 

that would develop a ney 


thought or a new idea.” 
* > * * 


National Banks May 
Compete With 
Building and Loan 


THE general counsel of 
the American Bankers’ 
Association, T. B. Paton, has 
given it as his opinion that 
national banks may, under 
the MeFadden Act, make 
loans on real estate for five 
years, payments on whieh 
become due every month. 
These loans may then be re- 
newed for an additional five 
years on the same terms. 
This gives national banks an 
opportunity to compete with 
building and loan associa- 
tions on their own ground, 
although, Mr. Paton believes, 
shares cannot be issued for 
investment as are issued by 
the building and loan asso- 
ciation. 

However, the real purpose 
in a bank lending money in 
this way is to help home 
builders and apparently the 
new act gives them this op- 
portunity. New possibilities 
brought about by the MeFad- 
den Act are discovered every few weeks. 
It appears that it will be many months 
before we fully realize what the MeFad- 


den Act has really done for banking. 
* oa * * 


The Bankers Monthly 
Tells “Why” 


“oT HERE will always be a place for 

the man who knows ‘how,’ bu 
the man who knows ‘why’ will always 
be the boss.”,—H. W. RUNKLE. 
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The Farmers and Merchants Bank, of Williamsburg, Ohio. Fully equipped with 
Safety Bandit-Resisting Fixtures 


This bank has a waiting list for its 
safety deposit boxes 


Tue Farmers and Merchants Bank, of Williamsburg, 
Ohio, writes of Safety Bandit-Resisting Fixtures: “They 
certainly do add to the appearance of the bank, and give us 
a feeling of security and safety. 

“We consider the installation of these fixtures the best 
improvement we have ever made. They have been a fine 
advertisement for the Bank. Since installing them we have 
had an increased demand for safety deposit boxes, and at 
present every box is full and we have several customers 
waiting for an opportunity to secure one.” 

This endorsement is typical of the satisfaction that 
Safety Bandit-Resisting Fixtures are giving to more than 
420 banks throughout the country. Not one has lost a 
dollar through hold-up since their installation. Employees 
can face the most wicked-looking automatics without 
a shadow of danger. Not only are the glass partitions 


bullet-proof —deal-trays and wickets are bandit-resisting as 
well. Gun-ports (two of which can be seen in the illustra- 
tion above) permit persons in the cage to open fire on 
bandits without exposing themselves. 

Safety Installations are handsome, and they definitely 
add to the appearance of your bank. This tangible evidence 
of the safety of their funds inspires your depositors with 
the utmost confidence. Many Safety equipped banks re- 
port greatly increased deposits as well as increased demand 
for safety deposit boxes. 

Safety Installations in no way interfere with the trans- 
action of business between customer and employee, or with 
conversation. Both old and new banks can readily be 
equipped. Write direct or to your nearest distributor for 
complete information about Safety Bandit-Resisting Fix- 
tures, and how you can have this installation in your bank. 


Distributed by 


The Wm. Inglis Wire & Iron Works, 960 Harper St., Detroit, Mich. 
Bank Safety Company, 6 Anthony Building, Muncie, Ind. 
St.Louis Bank Bldg. Equipment Co., 9th and Sydney Sts., St. Louis, Mo. 
Globe Wire and Iron Works, Milwaukee, Wis. 

T. F. McGann Sons Co., 114 Portland Street, Boston, Mass. 
Kramer Woodworking Co.,20th and Indiana Ave., Philadelphia, Pa. 


Dietrich Bros., 220 Pleasant Street, Baltimore, Md. 
Safetee Bank Fixture Co., Adena, Ohio 
Robt. A. Wright & Co., 1005 Liberty Avenue, Pittsburgh, Pa. 
Karl Hansen Co., Inc., 117-135 N. Robertson St., New Orleans, La. 
Southern Wire & Iron Works, Atlanta, Ga. 
H. M. Wade Manufacturing Co., Charlotte, N. C. 


WE CAN MAKE YOUR BANK BANDIT-PROOF 


Tue SAFETY CorRPORATION, 4DENA, OHIO 


Readers will confer a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 
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Close at hand... 
though many miles apart 


HEN you consider the close 

V4 personal interest we take in every 
customer’s problems and our accuracy 
and promptness in carrying out instruc- 
tions—all distance disappears. Complete, 
smooth-working facilities make the 


Seaboard seem close at hand to every 
correspondent. 


The Seaboard National Bank 


of the City of New York 


Main Offices: Broad and Beaver Streets 





O U N D E D 


Chicago representation 
with a personal interest 


The Bank of America is alert to accord prompt, efficient 
service—service of a personal character—to the business 
entrusted to it by its out-of-town correspondents. 


Both domestic and foreign contacts qualify this old estab- 
lished Bank for your Chicago business. 


OFFICERS 


M. E. GREENEBAUM, President C. HOWARD MARFIELD, Executive Vice President 
J. E.GREENEBAUM - - - - Vice President R.M.COLEMAN - - - - Assistant Cashier TRUST DEPARTMENT 


FREDERIC J. GREENEBAUM - Vice President J. N.GOLDSTEIN - - - - Assistant Cashier WILLIAM EVER. V; ¥ 
WILLIAM J. FICKINGER - - Vice President “A.M. HAWKINS - - - - Assistant Cashier gg a a a oor a 
Cc. A. BEUTEL Cashier C. B. FREEMAN - - + = Assistant Cashier : Bie as 

KENNETH K. DUVALL - Vice President J. A. MOLITOR Assistant Cashier | JOSEPH S. SAMUELS, — Assistant Trust Officer 
E.B. TILTON - - - - Asst. Vice President L. M. CORRIGAN Assistant Cashier CHARLES GREENEBAUM, Assistant Secretary 


. THE BANK OF AMERICA 


LA SALLE AND MADISON STREETS 
CHICAGO, ILLINOIS 


Resources over thirty seven million 


Readers will confer a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 
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PAY TO THE ORDER OF 


To THE CLEVELAND TRUST Co. 
668 CLEVELAND, OHIO 
MAIN ACCOUNT 


“TRADE MARKS-to Manufacturer or Merchant 
Like Country’s Flag—to Loyal Citizen’’ 


—Says Milton G. Carver, Solicitor.of Patents. 


‘*™F*RADEMARKS, to a manufacturer or merchant, represent something akin to 


: : that which the flag represents to a loyal citizen,” says Milton G. Carver, 


Solicitor of Patents. ‘They are badges of honor, distinguishing marks, emblems 
to be proud of, to be kept above reproach and with a spotless reputation. 


“Let your trademarks assume their proper function in your industry, that the 
public may look to your mark as a symbol of the standard and quality of the 
merchandise sold.” 

Wroe Nonalterable Your symbol is your trademark, whether registered or not. It’s your flag of service. 


Bond is not obviously Properly featured on your check, it expresses to thousands your bank’s eagerness 


to serve—and its trustworthiness. 
safety paper. When the 


j Your symbol can be brought out most clearly on the solid color of 
crook tries to alter a 


check, he wrecks the WN] =10) aa (0) Vn d-7-\ =) a TO) TD, 


what he is up against. 


“The Safety Paper You Have Been Looking For’’ 
See illustration below. 


Six solid tints to choose from. You overlay the chosen tint with a private or special 
design—and in the center, or wherever you wish, your symbol stands out clearly. 


IF ics lie eileen 


Let us give you the name W. E. WROE & COMPANY, 
p> 3 


of a lithographer in your Monroe St., Chicago, IIl. { 
community who can furnish 


hecks of this ch ter. 
ata a eae I The name of our lithographer is 


W. E.WROEG CO. 


(Producers of Construction Bond) 


22 West Monroe St. 
CHICAGO, ILL. 


Readers will confer.a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 
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BARNETT NATIONAL BANK 
JACKSONVILLE, FLA. 


A bank and office building combining 
character and excellence with economy. 





UFFINGER, FOSTER & BOOKWALTER 


INCORPORATED 
FPORMERLY 


MOWBRAY & UFFINGER 


INCORPORATED 
ARCHITECTS 
BANK EQUIPMENT & VAULT ENGINEERS 
221 WEST 577 STREET 
NEW YORK 





Readers will confer a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 



















The Magazine of Better Banking 


FORTY-FOURTH YEAR 


CHICAGO AND NEW YORK, NOVEMBER, 1927 


HOUSTON BANKS AND BANKERS 


GREET THE A. B. A. 


A heart-felt welcome, with some facts about the great- 
ness of the Lone Star State and its bright future 


AS chairman of the reception com- 
mittee of the convention of the 
American Bankers Association, it is my 
privilege to speak for our citizenship in 
general and the bankers in particular, 
extending a most cordial and hearty wel- 
come to the membership of the Ameri- 
ean Bankers Association. 

It is our sincere hope that the fifty- 
third annual convention—October 24 to 
27, 1927—is proving to be a memorable 
one in the interesting annals of this or- 
ganization. It is the first time that the 
association has met within the confines 
of the state of Texas; therefore, we wish 
all who are here to feel that they are 
the guests not only of the city of Hous- 
ton, but also the entire state of Texas 
as well, 

Opportunity is afforded to become 
acquainted with some of the resources 
and possibilities of all parts of our great 
state, which occupies a unique position 
in the American commonwealth. 


The Pioneer Spirit 


A little more than 100 years ago the 
country that you traveled through to the 
city of Houston was but a wilderness, 
all forests and prairies peopled by In- 
dians, with a few scattering Spanish set- 
tlements and-missions. The restless en- 
ergy and courage of the American pio- 
heer, however, could not be stayed by 
nternational lines, and within a few 


years, white American settlements in 


Texas had become sufficiently strong 
to throw off the Mexican yoke. 

Texas emerged in 1836 as an inde- 
Pendent republic and took its place 
among the free nations of the world. 
ouston, named for its great military 
leader, General 


Sam Houston, was 


By GUY M. BRYAN 


Chairman, Houston Reception Committee and 
President, Second National Bank of Houston 


"THE Special Southwestern 
Section begins on page 33. 
It contains many illustrated 
informative: articles on the 
Southwest and should be read 
by all the delegates and espe- 
cially by those bankers who 
cannot attend the A. B. A. 
Convention. 








founded that year and became the capi- 
tal of the republic. 

Nearby, on the banks of our ship 
channel, lies the battlefield of San 
Jacinto, on which Texas Independence 

























































was won. For nearly ten years this re- 
public preserved its independence as a 
free nation, voluntarily surrendering its 
sovereignty in 1845 to become a sister 
state of the Union. Its political history 
from this time an is part of the common 
heritage of us all and needs no further 
comment. 


Business Development In Texas 


It does seem appropriate, however, 
that I make some mention of the eco- 
nomie development that has come to our 
state and our city within the last half 
century. From a purely pastoral and 


agricultural state into a vast co-ordinated 
and rounded industrial and agricultural 
commonwealth, is equally as fascinating 
a chapter as those that have gone before. 
We want you to see for yourself while 
(Continued on page 56) 


The Rice Hotel, headquarters of the A. B. A. Convention, and the interior 


of the City Auditorium, where the general sessions will be held. 
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Guy M. Bryan 


Cc. S. E. Holland 


R. M. Farrar 


MEN WHO HAVE WORKED TO MAKE THE 


CONVENTION A SUCCESS 


Mr. Simpson is vice president of the National Bank of 
Commerce in Houston and chairman of the hotel committee; 





A. D. SIMPSON 


Mr. Bryan, president of the Second National Bank, heads the 
reception committee; Mr. Holland is president, Houston 


ROY MILLER 


National Bank, and vice chairman of the administrative com- 
mittee as well as in charge of the side-trips; Mr. Farrar is 
president, Union National Bank, and chairman of the finance 


committee, and Mr. Miller is the active convention manager. 


WELCOME FROM HOUSTON 
BUSINESS MEN 


By J. W. EVANS 


President, Houston Chamber of Commerce, and President, Evans & Company 


OUSTON, the convention city of 

the American Bankers Association 
for 1927, may justly lay claim to being 
a curious mixture of the old and the 
new. Founded in 1836, its first settlers 
came from the older states of the South, 
notably Virginia and Mississippi, and 
were in turn followed by those daring 
adventurers from everywhere, who built 
up the great cattle business of the West, 
the early beginnings of which were 
largely in this section of Texas. 

It was not until the first decade of the 
present century that northern capital 
and settlers were attracted, but the extra- 
ordinary increase in population and com- 
mercial development of the past 15 years 
may be attributed in a large degree to 
this influenee. So here we have first the 
Old Southern influence, with its rigid 
etiquette, punctilious manners and ever- 
ready hospitality, tempered by the hard- 
riding, breezy cattlemen of the great out- 
doors, and finally the more conservative, 
progressive and ambitious citizens of 
the East and North, which combination 
has given a cosmopolitan atmosphere, 
and delightful mixture in the life and 
society of our city. 

In 1900, Houston might well be de- 
seribed as an over-grown town with few 


streets that were navigable in wet weath- 
er, with very little to differentiate it 
from dozens of other ambitious South- 
western communities; and its 50,000 in- 
habitants could point with pride only to 
that which was to be. Today, we have a 


F. M. LAW 


Vice president, First National 
Ban Houston and general 
chairman administrative com- 
mittee of Houston Associated 
Bankers. 


See the Special South- 
western Section begin- 
ning on page 33. 


HOUSTON COMMITTEE CHAIRMEN 


TE 
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modern city of 300,000 people, with 
broad avenues and beautiful homes gy. 
rounded by wonderful trees and a senj- 
tropical vegetation; and a port whic 
sends its commerce to every nation of 
the Globe. 

There is, perhaps, in all our American 
progress, no more dramatic story than 
the development of this port. Our city 
was connected with the sea by a narroy, 
crooked waterway, which was scareely 
navigable by anything better than a 
rowboat, and when the early settlers of 
far-seeing vision talked about becoming 
a port they were derided, publicly and 
privately, by our more fortunate sister 
cities whose location on the Gulf made 
a great inland port seem an irridescent 
dream. 

Our city has preserved, through al 
its changes and progress, a tradition of 
hospitality which is, perhaps more than 
any other, its outstanding characteristic. 
We are told that no city, in America a 
small as Houston has ever entertained 
this great convention, and as one mal, 
from the least to the greatest, we have 
pledged ourselves to make it our bus- 
ness to see that every delegate and visitor 
goes back to his home feeling that his 
stay in Houston has been a privilege to 
his host and a pleasure to himself. 

The first trans-Atlantic vessels wert 
berthed here in 1919, and in the season 
which has just closed we have exported 
over 21% millions of bales of cotton, mil 
lions of dollars worth of oil, and have 
achieved the distinction of being, i 
money value of our exports and imports, 
one of the 12 leading ports of the U.8 


Mr. Timpson is president, Houston Land & Trust Co. and chairman of the State Bank Division committee; Mr. Wilkins 
is vice president, State National Bank and heads the Savings Bank Division committee; Mr. Malone is vice president, and 
manager, Guardian Trust Co. and heads the Trust Company Division committee work; Mr. Cochran is vice president, Firs 
National Bank and head of the Clearing House Section committee; Mr. Cooley is president, Marine Bank & Trust Co. aé 
has charge of transportation; and Mr. Caldwell is vice president, Union National Bank and chairman of the information am 


publicity committee. 


H. M. Wilkins 


C. M. Malone W. S. Cochran 


Tom Caldwell 
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THE NEW 
PRESIDENT 


OF THE 


AMERICAN 


BANKERS 
ASSOCIATION 
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Mr. Preston is presi- 
dent of the Hamilton 
National Bank of Chat- 
tanooga, Tennessee. He 
served last year as 
first vice president 
and now ad- 
vances to the 
presidency. 
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THE NEW 
FIRST VICE PRESIDENT 


Mr. Hazelwood is vice 
president of the Union 
Trust Co. of Chicago. He 
served last year as second 
vice president and 
this year advances 
to first vice 
president. 
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CRAIG B. HAZLEWOOD 
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Hovston City Auditorium, 

municipally owned,, with 

seating capacity of 5,300, 

Where American Bankers 

Convention sessions 
are being held. 


IMPORTANT TOPICS BEFORE 
THE A. B. A. CONVENTION 


Program for the general sessions in the City Auditorium 
and for the section meetings in the Rice Hotel 


HE program this year contains a 

number of questions of general pub- 
lie character as well as numerous prob- 
lems of technical banking interest which 
will be under discussion in the sessions of 
the main association and its various com- 
mittees, commissions, sections and divi- 
sions. 


The Program for Tuesday, October 25 
: 9:45 a. m., Orchestral Concert. 10:30 
a. m., Call to order, President Melvin A. 
Traylor. Invocation, Right Reverend 
Clinton S. Quin, Bishop, Diocese of 
Texas Episcopal. Address of the presi- 
dent. Report, official acts and proceed- 
ings of the executive council. Address, 
“A Few of the Fruits of Combined Capi- 
tal,’ James Francis Burke, Pittsburgh, 
Pa., General Counsel, Pittsburgh Clear- 
ing House Association. Appointment of 
Resolutions Committee, communications, 
announcements, adjournment. 


See the Special South- 
western Section begin- 
ning on page 33. 


om 


Second General Session, Wednesday, 
October 26 

9:45 a. m., Orchestral Concert. 10:30 
a. m., Invoeation, Reverend Monsignor 
George T. Walsh, pastor, Church of the 
Annunciation, Houston. Address, “With- 
in the Law,” Silas H. Strawn, president, 
American Bar Association. Report of 
nominating committee and election of 
officers. Report of resolutions commit- 
tee, communications, announcements, 
adjournment. 


Third General Session, Thursday, 
October 27 
9:45 a. m., Orchestral Coneert. 10:30 
a. m., Invoeation, Reverend H. Barns- 


ton, Rabbi Temple Beth Israel, Houston. 
Address, “Early European Banking and 
Big Business,” James Westfall Thomp- 
son, professor, History and Philosophy, 
University of Chicago. Unfinished busi- 
ness, new business, installation of of- 
ficers, announcements, adjournment. 


Savings Bank Division, Ball Room, 

Rice Hotel, Monday, October 24. 

9:30 a. m., Call to order, President 
W. R. Morehouse, vice president Seeur- 
ity Trust and Savings Bank, Los An 
geles, California. Address of the pres- 
dent. Appointment of committees. Ad- 
dress, “School Savings,” W. Espey Al 
big, Deputy Manager, American Bank- 
ers Association. Address, “Gold Brick 
Financing,” Harry W. Riehl, Manager 
Better Business Bureau, St. Louis, Mis 
souri. Address, “Fundamentals in Sav- 
ings Banking,” Stephen I. Miller, edi- 
cational director, American Institute of 


Mr. Rouff, vice president, Houston National Bank, is chairman of the registration and badges committee; Mr. Bryan, vice 
president, Second National Bank, is chairman of the Grand Ball committee; Mr. Howard, president, San Jacinto Trust Co. is 
chairman of the theatre committee; Mr. Stewart, vice president and cashier, Public National Bank, is chairman of the fruit and 
flower committee; Mr. Hargon, assistant cashier, San Jacinto Trust Co. and president of the A. I. B. chapter in Houston, 8 


chairman of the A. I. B. committee. 
mittee. 


Melvin Rouff 


20 


Carter Stewart 


Mr. Bernard, cashier of the Second National Bank, is a member of the publicity com 
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Banking. Unfinished business, new busi- 
ness, report of committees, election and 
installation of officers, adjournment. 


State Bank Division, Ball Room, Rice 
Hotel, Monday, October 24. 

2:30 p. m., Call to order, President 
G. E. Bowerman, president, Fremont 
County Bank, Sugar City, Idaho. Ad- 
dress of the president. Appointment of 
eommittees. Address, “Relation of Gov- 
ernment to Business,” Walter F. George, 
United States Senator, Georgia. Ad- 
dress, “Adjusting Banking to Changing 
Conditions,” Dan V. Stephens, presi- 
dent, Fremont State Bank, Fremont, 
Nebraska. Address, “Arechaie Court 
Decisions Affecting Check Collections,” 
0. Howard Wolfe, cashier, Philadelphia- 
Girard National Bank, Philadelphia, 
Pennsylvania. Address, “The Commer- 
cial Banker’s Responsibility for His In- 
vestment Account,” Hugh H. Saxon, vice 
president, Continental and Commercial 
Trust and Savings Bank, Chicago. Open 
forum for general discussion and for 
brief presentation of problems of spe- 
cial interest to state bankers. Unfinished 
business, new business, reports of com- 
mittees, election and installation of of- 
ficers, adjournment. 


State Secretaries Section, Banquet 
Room, B, Rice Hotel, Monday, 
October 24 


2:30 p. m., Call to order, President 
Harry G. Smith, secretary Kentucky 
Bankers Association. Each leader given 
five minutes to introduce his subject, 
then fifteen minutes to develop it in dis- 
eussion with other secretaries. “County 
Organizations,” leader, M. A. Graet- 
tinger, secretary Illinois Bankers Asso- 
ciation: a. County credit bureaus; b. 
Rural clearing houses; ce. Activities for 
county organizations. “How Can Banks 
Make More Money ?”, leader, W. G. Coap- 
man, secretary Wisconsin Bankers As- 
sociation: a. Service charges; b. Re- 
duetion in interest rates. 

“Bank Taxation,” leader, F. P. Fel- 
lows, secretary Minnesota Bankers Asso- 
cation: a. Test cases on federal taxes 
in Minnesota, Wisconsin and Ohio; b. 
City, county and state tax readjustments. 
“Protective,” leader, Frank Warner, sec- 
retary Iowa Bankers Association: a. Or- 
ganizing the vigilante system; b. Keep- 
ing interest alive when there are no rob- 
bers to chase; e. State competitions with 
firearms. “The Low Down on this Publie 
Edueation Business,” leader, C. F. Zim- 
merman, secretary Pennsylvania Bank- 
ers Association: a. Does the public crave 
edueation?; b. How to make a com- 
mittee stay put. “Should There Be a 
Limit to the Variety of Associations’ Ac- 
tivities?” leader, Haynes McFadden, see- 
telary Georgia Bankers Association. 
“Financing the State Banking Asso- 
ation,” leader Henry S. Johnson, sec- 
Tlary South Carolina Bankers Associa- 

+ @. How about hot suppers?; b. 
Amateur journalism?; ec. Insurance 


Who will preside at the general sessions of the Houston meeting 


commissions? “The Young Banker Be- 
hind the Grilles, What Can We Do for 
Him?”, leader, R. E. Wait, secretary Ar- 


W. R. MOREHOUSE 


who will preside at the meetings of the 
Savings Bank Division. 


kansas Bankers Association. 


“Group trip excursions,” leader, W. 
A. Philpott, Jr., secretary Texas Bank- 
ers Association: a. ‘Making ’em like 
upper berths; b. Costs and where to 
collect. Free-for-all—Random shots: 
a. Holding state conventions to prac- 
tieal banking lines; b. How far should 
bankers’ associations go in polities?; -e. 
What work can groups do between meet- 
ings?; d. Does a legal department of 
an association pay?; e. How much pub- 
licity does a bank need?; f. Christmas 
savings clubs. Unfinished business, new 
business, reports of committees, election 
and installation of officers, adjournment. 


National Bank Division, Ball Room, 
Rice Hotel, Tuesday, October 25 


2:30 p. m., Call to order, President 
C. W. Carey, president First National 
Bank, Wichita, Kansas. Address of the 
president. Appointment of committees. 
Address, “The Financial Statement—Its 
Purpose and Character,” M. H. Cahill, 
president Utica National Bank & Trust 
Co., Utiea, New York. Address, “Bank 
Investments,” H. C. Nicholson, vice 





president Packers National Bank, 
Omaha. Address, “Taxation—National 
Safeguards,” Thornton Cooke, president 
Columbia National Bank, Kansas City, 
Missouri. Unfinished business, new busi- 
ness, reports of committees, election and 
installation of officers, adjournment. 


Clearing House Section, Ball Room, 
Rice Hotel, Tuesday, October 25. 
8:00 p. m., Call to order, President 
John R. Downing, vice president Citizens 
Union National Bank, Louisville, Ken- 
tucky. Address of the president. Ap- 
pointment of committees. Address, 
“Some Federal Reserve Thoughts,” Car- 
ter Glass, United States senator, Vir- 
ginia. Address, “The Clearing House: 
Preserver of American Independent 
Banks,” C. A. Chapman, president First 
National Bank, Rochester, Minnesota. 
Ten minute presentations of topies of 
special interest: “How Cooperative Ad- 
vertising Cuts Costs and Builds Busi- 
ness,” Fred W. Ellsworth, vice president 


* * 
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DAN V. STEPHENS 


who will speak before the State Bank 
Division on “Adjusting Banking to 
Changing Conditions.” 


* * * 


HOUSTON AS HOST TO 
BANK WOMEN 


Summary of the entertainment program arranged 
for the delegates of the -Association of Bank 
Women by the women bankers of Houston 


NTERTAINMENT for the Associa- 

tion of Bank Women delegates in 
Houston begins with a drive through the 
city and a tea at River Oaks Country 
Club Sunday afternoon, Oct. 23. 

Sunday evening is the occasion of a 
concert at the City Auditorium by a 
large chorus of trained negro voices from 
Prairie View Normal. 

A Monday luncheon is given by the 
local bank women at the Bender Hotel. 
Informal tea at official headquarters 
Monday afternoon will afford delegates 
an opportunity to renew acquaintances, 
and at eight in the evening, there will be 
a Russian Ballet at the Auditorium, an 
A. B. A. feature to which the A. B. W. 
members are invited. 

Miss Emma Leah Meyer entertains 
with a typically southern breakfast Tues 


day morning at College Inn, including 
famous College Inn Biseuits. Miss Mar- 
garet I. Kelley, the only other Texas 
member of the A. B. W. to be present, 


Miss E. L. Meyer, as 
chairman cf the ladies’ 
committee in A. B. A. ac- 
tivities as well as hostess 
to the Association of Bank 
Women, has been a tire- 
less worker in a double 
capacity. She is assistant 
cashier of the Guaranty 
National Bank of Houston. 


E. L. Meyer 


will assist Miss Meyer as hostess on this 
occasion. 

Tuesday afternoon the sessions of the 
A. B. W. are open to the local bank 
women, at 4 p. m., as they are Wednes- 
day afternoon. 

Tuesday evening is the occasion of 


Hibernia Bank and Trust Co., New 0p. 
leans, Louisiana; “Declining Income an 
Rising Banking Costs,” John S. Love 
superintendent of banks, Jackson, Mis. 
sissippi. 
Trust Company Division, Ball Room, 
Rice Hotel, Wednesday, October 26, 
2:30 p. m., Call to order, President 
Edward J. Fox, president Easton Trust 
Co., Easton, Pa. Address of the pregi- 
dent. Appointment of the committees, 
Address, “The Investment Trust.” Ad. 
dress, “Pooling Trust Investments,” [, 
H. Roseberry, vice president Security 
Trust and Savings Bank, Los Angeles, 

Address, “How the Insurance Under. 
writer Desires to Cooperate,” general dis. 
cussion. Open forum, current fiduciary 
topies. 


See the Special South- 
western Section begin- 
ning on page 33. 


* * 


the annual dinner for which Texas has 
supplied one speaker in the person of 
Mrs. Lena Riddle Steck of Austin, first 
president of the First Women banker's 
Association ever formed (The Texas 
Women Banker’s Association). 

Wednesday there is a luncheon con- 
ference at the Rice Hotel, and in the 
evening a formal dinner at River Oaks 
Country Club given by the Women’s 
Advertising Club. Mrs. Douglas Robin- 
son, former president of the Women’s 
Advertising Club is chairman for this 
dinner. 

Thursday noon is the Advertising 
Club luncheon. This is followed by the 
ship channel trip with the A. B. A 
delegates and this, in turn, with an en- 
tertainment by the Down Town Club 
for the A. B. W. delegates only, upon 
their return. 

Friday is the occasion of a chartered 
interurban trip to Galveston, with 4 
drive through the city and lunch at the 
Galvez hotel. This gives ample time for 
a swim in the Gulf of Mexico. 


Program for Fifth Annual Convention— 
Association of Bank Women 
First Session—Tuesday, Oct. 24, 4 
p. m., Rice Hotel, President Miss Jean 
(Continued on page 57) 


OFFICERS OF THE ASSOCIATION OF BANK WOMEN 
Miss Reid, president, is manager of the women’s department,Bankers Trust Co., New York; Miss Carter, vice president, 
is manager of the women’s department, Peoples Trust & Savings Bank, Chicago; Miss Bruere, recording secretary, 1s 4% 
sistant secretary of the Central Union Trust Co., New York; Miss Ensworth, treasurer, is manager of the women’s depatt- 
ment, Northern Trust Co., Chicago; Mrs. Walters is president of the Women’s Advertising Club of Houston and Mrs. Steck 
is a guest of honor, being the president of the first women bankers association ever formed. 


Mrs. Lena R. Steck Mrs. Bertie Lee Walters 


Louella H. Ensworth Mina M. Bruere 


~ Nina Y. Carter Jean Arnot Reid 





PERSONAL REMINISCENCES ON 
TRUST COMPANY GROWTH 


The second of two articles recalling the difficulties 
that were encountered in perfecting state and 
national laws providing for trust companies 


RUST companies and banks with 

trust company powers, state or na- 
tional, are simply agencies of the people 
in the effort to save money for the pres- 
ent and the future and to safely pass on 
to the next generation the results and 
benefits of the labors of this generation, 
and its inheritances from the past, in 
the form of capital, real and personal. 

Trust companies are an inherent and 
now vital part of the banking system, 
investment system and the probate 
courts. They are in fact fundamental 
in our financial welfare, now that we 
have become rich and great in business 
and the future demands of us that we 
shall wisely conserve the fund of wealth 
entrusted to us. In this trust for our 
dependents and descendants the trust 
companies are the liaison officers, the 
connecting links between the living and 
the dead. 

For that reason national bank char- 
ters recently have been made practically 
perpetual by Congress and state bank 
charters are practically or really so in 
almost all the states. 

The investment banking world has 
long ago recognized the value of the 
trust companies. As an example, fol- 


JAMES B. FORGAN 


By EUGENE E. PRUSSING and bad loans, which necessarily ac- 


Of the Chicago and Los Angeles Bar 


lowed by many national banks, we need 
only cite the organization of allied trust 
companies twenty odd years ago under 
the leadership of the late James B. 
Forgan, president of the First Natiogal 
Bank of Chicago, which was undertaken 
after many conferences with the writer. 

In August, 1907, N. W. Harris & Co., 
a great bond house, incorporated its 
business under the Illinois law as a trust 
company, to avoid the waste of its busi- 
ness in part, which was constantly being 
passed to its neighbors, the trust com- 
panies. Mr. A. W. Harris is entitled to 
credit for this idea and it has been fre- 
quently followed throughout the country. 
Many private bankers also, engaged in 
receiving deposits or making invest- 
ments, followed these examples and the 
trust companies had a “boom”. 


Abuses of the Trust Company System 


Naturally, some abuses arose under 
this popularity, especially during the 
great merger period about 1900 to 1907. 
The misuse in the way of promotions 


OME 20 years ago, the 

late James B. Forgan, 
then president of the First 
National Bank of Chicago, 
organized an affiliated 
trust company, and this 
example was followed by 
many other national 
banks. Since the passage 
of the McFadden Act, na- 
tional banks are merging 
their affiliated trust com- 
panies so that the whole 
organization is under fed- 
eral supervision. Frank 
O. Wetmore is now at the 
head of the First National 
bank and the First Trust 
and Savings bank in Chi- 
cago. 


eempanied them, had become a grave 
danger in 1904. 

At the annual meeting of the Ameri- 
ean Bankers Association at the Waldorf 
Astoria hotel in New York, on Septem- 
ber 15 of that year, the writer addressed 
a warning to the association in an essay 
entitled “National banks and the trust 
company problem.” 

The promotion business and the failure 
of many trust companies to maintain 
suitable reserves against their deposit 
liabilities was alarming cautious minds 
in the financial field. 

The remedy I ventured to suggest was 
that national banks should be given 
broader powers, so that they could ecom- 
pete with and, by regulations under the 
United States authorities, perhaps neu- 
tralize these vicious tendencies. If na- 
tional banks were given the right to do 
a trust company business, to accept sav- 
ings deposits, and time deposits, and to 
make corresponding loans on security 
for a longer time than allowable to com- 
mercial banks, under proper regulations, 
the situation might be solved. 

The grave legal difficulty involved in 

(Continued on page 68) 


FRANK O. WETMORE 
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Y means of a large searchlight on 

the roof of its 15-story building, 
the Old National Bank & Union Trust 
Co., at night time, is brought to the at- 
tention of people living within a radius 
of 150 miles of the bank’s location in 
Spokane, Wash. This type of advertis- 
ing has been used for several years and 
the searchlight rays have become a 
familiar illuminator in the “Inland 
Empire” sky. 

The first light purchased was an 18- 
inch light with an 8,000,000-candle- 
power beam. This light revolves, mak- 
ing about two revolutions per minute. 
Reports have been received from the 
surrounding country that it can be seen 
for a distance of 50 miles in practical- 
ly every direction from the city. 

The first experiment in searchlight 
advertising proved so successful in re- 
sults, that it prompted us to secure a 
still larger light. In 1925 a 36-inch, 
high intensity, Marine Type light, 
with a 300,000,000 candle power beam 
was installed. This large light is the 
tvpe that has been used for coast de- 
fense operations by the government 
and can be focused and spotted on any 
location. When in operation, it also 
revolves and makes one revolution per 
minute. This light ean be seen at a dis- 
tance of 150 miles and over, according 
to the reports which have been received 
from various points. 


The smaller light is used practically 
throughout the year, while the larger 
one is used only for special occasions, 
holidays and week-ends. During the 
summer time the larger one is run on 
Saturday and Sunday nights when the 
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HOW A SEARCHLIGHT 
ADVERTISES OUR BANK 


People within a radius of 150 miles are made 
to think of this Spokane bank by beams 
of light shooting through the sky 


By ARNOLD F. BRUNKOW 
Assistant Cashier, The Old National Bank & Union Trust Co., Spokane, Wash. 


automobile traffic on the country roads 
is particularly heavy. 

In considering the installation of 
searchlight equipment, it is well to have 
in mind the type of building upon which 
the light is to be mounted. Owing to 
the strong light beams, it is important 
te avoid having the light mounted 
where the beams will strike other build- 
ings, or cause people annoyance. In our 
case, the office building upon which the 


_ light is mounted is taller than any other 


building in the city. 

To secure satisfactory results, it 
would seem that a building should be at 
least as tall, or taller, than all others 
located nearby. When we first installed 
our light, we found that it was revolv- 
ing at an angle so as to strike residences 
leeated on hills adjacent to the down- 
town section. This difficulty was over- 
come by tilting it at an angle which 
clears every building. 

While we are not in a position to 
quote prices, we would estimate that 
smaller types of searchlights would 
cost from $500 to $800, and the larger 
one, in the neighborhood of $4,000. 
Our cost of operation for the small 
light has been about $20 per month 
for carbon and electricity. The larger 
type of light, if it were run every night, 
would cost about $50 per month. 


Many reports come from people 
favorably commenting upon the light 
and we have been well pleased with the 
results of this type of advertising. 
About a year ago inquiry cards were 
sent out to many of our out-of-town 
depositors, asking them to let us know 
if our searchlight were visible to them. 
Several hundred replies were received. 


One report came from the Okanogan 
country where the light was seen on Mt. 
Chopaka. This peak is near the Canadian 
boundary line and is 145 miles from 
Spokane. Other reports came from 
points as far west as Wenatchee, which 
is about 150 miles distant. Owing to the 
fact that there are no mountains for a 
considerable distance to the West, re- 
ports of greatest distance came from 
this direction. We believe that the light 
is considered as a community asset by 


the public, and it has been an excellent 
means of developing good-will. 

The searchlight idea has been used 
extensively in the bank’s newspaper 
and other advertising, and has been fea 
tured as the “Beacon of Safety.” Many 
of the display borders used in advertise. 
ments appearing in local daily paper 
use the bank building and searchlight 
as part of the illustrations. In the out 
door advertising the idea has been used 
as well. On the bank’s house organ, 
published monthly for members of the 
staff, the title “The Beacon” is alg 
used. 

Spokane is the metropolis of this 
section and there are no other lights of 
this type in use here. It has therefor 
been quite a novel acquisition for the 
city, and we believe an effective adver- 
tising medium for the bank. 

We have one of our building mechanies 
take care of the light on extra time. It 
requires only about one-half or three 
quarters of an hour to take care of the 
smaller light each day. It is necessary, 
of course, to change the carbon and 
check up to see whether everything is in 
running order. We pay this man $¥ 
a month for this work. The light 
operates automatically and it is neces 
sary only to operate a switch to tumit 
on and off each evening. 

The larger light requires the attend 
ance of an electrician or some one f 
miliar with mechanism of this type, for 
he must remain with it while it is@ 
operation. It takes about an hour 
change the carbons and inspect the light 
On the evenings when this larger light 
is used, it is operated for about % 
hours. It takes, therefore, from thre 
to 31% hours of the man’s time when ths 
big light is operated. 

We pay for this service $1 an how 
and this makes the big light cost around 
$90 or $100 a month if we were to ™ 
it every evening, but of course we @ 
not use it every evening of the month 
It is used only on Sunday nights and 
on special holidays and then only di 
ing the summer time. All of this wot 
is done by someone employed by 
building company and this arrangemetl 
is very satisfactory. 
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“25% More work done each day” 


HE drawers of the “Y and E” Commercial Book- 
keeper’s Desk contain an almost automatic check 
sorter, signature card files, ample check files, a rack 
for new posting sheets. Its sliding top provides firm 
and comfortable desk surface. 
And all in the space usually occupied by the shelf 
of the bookkeeping machine! 
iy By keeping all essentials at the finger-tips it sim- 
plifies the bookkeeper’s werlsing day and increases 
E.” the work done by 20 to 25%. 
Mail the coupon below for a descriptive folder on 
this desk and for quotations on your printed forms. 
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MAIL THIS COUPON 
YAWMAN 4x» FRBE MFG.(0,0 ———_____—————” 
1187 JAY STREET ROCHESTER, N. Y. 

YAWMAN AND ERBE MBG. Co. 

1187 Jay Street, Rochester, N.Y. 
Steel and Wood Filing Cabinets—Steel Shelving—Desks—Safes Please send me a folder [) Enclosed find samples of 

. R "a 4 on your new Commercial our ledger cards and state- 
—Office Systems and Supplies—Bank and Library Equipment Bookkeeper’s Desk. ment sheets. Kindly quote us 
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A TRIBUTE 


TO THE COUNTRY BANKER 


By W. S. McLUCAS 


Chairman of the Board, Commerce Trust Co., Kansas City, Mo. 


ERE you born and reared in a 

country town? If so, I congrat- 
ulate you. Not to say that you are to be 
consoled if you were city bred from 
birth—urbanite or ruralist, you had 
your compensations. But the boy who 
missed a small town experience neces- 
sarily missed also an association and ae- 
quaintance with that composite indi- 
vidual, native to every suburban com- 
munity—the country banker. 

There are nearly 30,000 banks in the 
U. S. More than 20,000 of them are pre- 
sided over by those men whose charac- 
ter has become a distinctive type in our 
American life. 

Who is this rural financier and how 
has he affected the city bank? 

First he is an individual investor 
who either grew up in the town or 
moved there voluntarily to invest his 
capital in the bank. If he was one of the 
home boys, the chances are that he be- 
gan his career as a janitor-hbookkeeper. 
By successive steps he became assistant 
eashier, cashier and eventually a sub- 
stantial stockholder. If he came to your 
town a ready-made banker, his past 
experience was not different in the least 
but only the locus operandi was changed. 

His second function is operating a 
depositary for the circulating wealth 
of the community. 

Third, he lends the money which 
finances the business and agricultural 
operations. Those three cover his es- 
sential duties as the village banker. 

While three fundamentals occupy 
the major part of his time and attention, 
the other 40 per cent of his interests 
make up the twice 40 per cent of his 
community activities. 

He is always prominent in, usually 
the president of, the chamber of com- 
merce or whatever the civic organiza- 
tion of the village may be. He is a 
member of the town board of trustees. 
He is advisor to the whole population 
on investments, triennial vacations, ecat- 
tle, New York, crops, mail-order houses, 
international relations, markets, schools, 
mortgages, automobiles, ‘and law. 

He prepares contracts. and wills and 
becomes the executor of estates. He 
Tecommends a city commission firm and 
collects the farmer’s drafts for grain 
and cattle shipments. He encourages 
the youngsters to have savings accounts 
and later in life sells them good secur- 
ities for their accumulations. 


He writes insurance of all deserip- 
tions and represents both parties in 
the transfer of real estate even down 
to the matter of drawing the deeds and 
looking after their recording. He takes 
the mortgage on the farm and sweats 
blood with the owner to help pay it off 
and aveid a foreclosure. He operates a 
“pig and ealf” club for the younger 
boys and girls on the farms and when 
the lumberman’s son fares forth to seek 
his fortune in the great city, he bears 
a letter of excellent recommendation 
from the home town banker addressed 
“to whom it may concern.” 

He is advisor to the widows and chil- 
dren, a contributor to the brick church 
on the corner, a man of frequent and 


* * 


* 


quiet charities, a staunch friend and a 
powerful enemy. 

By and large he is the man of his 
community. 

Beyond the realm of the home town, 
the country banker has his counterpart. 
He is a miniature composit of the great 
departmentized city bank. The cashier 
at Smithville is the forerunner of the 
executive staff of the metropolitan 
financial houses whose resources are 
written in eight and ten figures. The 
city bank is the country banker grown 
up. 

Smithville’s cashier makes a hundred 
daily trips to his wicket to receive the 
deposits and pay the checks of every- 

(Continued on page 55) 
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BUSINESS PROPERTY SERVICE 
HOW IT IS HANDLED 


A department that serves prospective new business 
houses and, at the same time, serves the community 


By E. A. HESTER 


Manager, Business Property Department, Guardian Trust Co., Houston, Texas 


HE service of our business property 
department gives to new firms and 
industries coming to Houston the ad- 
vantage of securing full information on 


E. A. HESTER 


the best business locations and on the 
prevailing rate for rents in certain dis- 
triects. And for the: bank, it gives the 
advantage of a contact well in advance 
which proves profitable in itself from 
the beginning and opens the way to 
business for other departments. 

In May, 1926 the need for an organi- 
zation to handle the sale and leasing of 
business and industrial property was 
realized by the executive committee and 
a new department was formed and called 
the “business property department.” 

The first instructions issued by C. M. 
Malone, active vice president were: 
“Give careful attention to the deals en- 
trusted to you. Always try to make a 
friend of every client, and never talk 
your client’s business to anyone. Never 
misrepresent anything. Give the seller 
and the buyer the best service this com- 
pany can possibly render.” 

These instructions have become our 
code of ethics, and by following its dic- 
tates, the department has created a feel- 
ing among its clients that is worth more 

(Continued on page 53) 





OR years we operated the regular 

Christmas Savings Club plan secur- 
ing as many new customers as possible 
and following only the regular system, 
with the exception of using contests 
among our employes and officers. 

While we were making headway and 
increasing the Christmas Club each year 
to a certain degree, we found upon a 
check-up that the plan was rather ex- 
pensive for the apparent benefits re- 
turned. 

In 1923, it was decided to install our 
Christmas Savings Club in the factories 
on the payroll deduction plan for sav- 
ings. 

Our factory plan for Christmas sav- 
ings is based on the deduction each pay 
day of a definite amount; the employer 
handing a receipt to the employe and 
turning the amount over to us to be 
placed to the eredit of the employe on 
his Christmas Savings Club account. 
On December 1, the employe was to re- 
ceive his Christmas check for the amount 
accumulated in the usual manner. 

Putting our plan into operation en- 
tailed an enormous amount of personal 
solicitation and explanation to the fac- 
tory employes, but after the procedure 
of the system had been made clear to 
them they seemed to accept it and as 
a result the Factory Christmas Savings 
Club became very popular in a number 
of Lansing’s larger factories and pro- 
duced immediate results. 

We enrolled approximately 2,000 new 
Factory Christmas Savings accounts the 
first year. During the year we found 
that new contacts were made with a vast 
number of new eustomers who never be- 
fore had been in touch with our institu- 
tion, and as a result much of their other 
banking business was soon transferred 
and additional contacts made with their 
friends. 

We found throughout the first year 
of operation that the factory man would 
often find himself in an exceptional posi- 
tion where it was necessary for him to 
secure funds to meet emergencies, and 
as he was familiar with the regular pay- 
roll deduction plan of savings, he would 
inquire as to the possibility of securing 
a portion of his Christmas Savings ac- 
count prior to December 1. His requests 
were always granted immediately and a 
withdrawal allowed of the portion of 
the account desired. By following such 
procedure we found that our Christmas 
savings plan gained additional confidence 
and made for a much better understand- 
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FACTORY CHRISTMAS CLUB PLAN 
BRINGS MANY GOOD ACCOUNTS 


How the pay roll deduction method was applied 
to the Christmas Club with wonderful results 


By BRUCE E. ANDERSON 


Vice President, Capital National Bank, Lansing, Mich. 


ing between ourselves and the average 


factory employe. 


Permanent Accounts Result 


During the latter part of the year 1924, 
we received numerous requests from fae- 
tory employes to transfer their Christ- 
mas savings deduction accounts into per- 
manent payroll deduction savings ac- 
counts. These requests were very desir- 
able and enabled us to turn accounts 
which were of a temporary nature into 
permanent increasing savings accounts. 
By December 1, 1924, when Christmas 
Club checks were handed out, we found 
that our plan had become so widely pop- 
ular that requests from other manufac- 
turing institutions with whom we had 
not maintained Christmas savings ac- 
counts were made. 

At the same time we received after 
the first year of operation such a high 
percentage of renewals, as well as so 
many more requests of transfer from 
Christmas savings accounts to permanent 
payroll deduction accounts, that we knew 
our plan was here to stay. 

Since 1923, the Christmas savings club 
in the factories on the payroll deduction 
plan has become so satisfactory and so 
well accepted that each succeeding year 


up to and including 1927 has seen an ip. 
crease beyond all expectations. We 
have continued to keep the factory 
Christmas savings club separated as 4 
subdivision from the regular Christmas 
savings club and in that way we are able 
to simplify to a great extent our own 
internal operation. 


A further side-light to be considered 
by any institution is the cooperation in 
Christmas savings which can be secured 
from the local merchants. In our eity 
the merchants have become enthusiastic 
supporters of the Christmas savings 
club, and urge not only their own em- 
ployes, but also many other persons 
they come in contact with to join. The 
advantage to the merchant is, of course, 
quite apparent as the Christmas savings 
club plan enables many persons to do 
their Christmas shopping and operate 
strictly upon a cash basis. 


In Lansing about half a million dol- 
lars was put into the hands of approxi- 
mately 10,000 persons on December 1, 
1926, and that, of course, not only 
means a cash Christmas business for re- 
tail merchants but also the payment of a 
number of long standing obligations 
(which we have observed during the 
past few years). 


Since adopting the payroll deduction 
plan for Christmas savings for factory 
employes, our own officers and directors 
now consider the Christmas Club one of 
the best publicity mediums we have, as 
well as a wonderful new business plan 
through increasing contacts, all of whieh 
enables us to feel that we have turned 
the liability side of the Christmas Club 
into an exceedingly profitable portion 
of our promotion work. 


DECORATING A BIG LOBBY 





This simple plan was used in the savings department of the Mercantile Trust 
Co., St. Louis. Plenty of tinsel and lights with a big star at the top feature 


this tree. 
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PRIZE FIGHTS AND BANKING | 


PROFITABLE tie-up was 

made by The Peoples 
Trust: & Savings Bank of 
Chicago between the recent 
fight of Jack Dempsey and 
Gene Tunney and the savings 
facilities of the bank. 

The photograph reproduced 
herewith shows the window 
display, which was simply a 
large map of the United 
States on which were indicated 


the location of the 11 most famous prize 
fights of recent years, beginning back in 
1889. A ecard was attached to the map 
with map tacks and a big red_tack in- 
dicated the exact location of each fight. 
On each card was information as to the 
date of the fight, the number of rounds, 
the location and the contenders 
The ecards that tied up the fight with 
savings were unusually effective. There 
was one on each side of the map and 
the reading matter was as follows: 
“Your best bet, a savings account 
here.” 
“Financial 
fighting for.” 
Without a doubt, more people were 
interested by this display than by any 
previous display the bank used. Not 


independence is worth 


only before this fight, but for a week . 


afterwards, the window was the center 
of attraction on Michigan Avenue. 


Folds, Buck.& Co. announce the ap- 
Pointment of W. Scott Linn as vice 
president. Mr. Linn formerly was as- 
moc with Peabody, Houghteling & 


Joe Martin has been elected vice presi- 
dent of the Trenton National Bank, 
Trenton, Mo. 





The display that attracted 
thousands of fight fans and 
one of the crowds that sur- 
rounded the window. This 
bank has used maps in win- 
dow displays very effectively 
in a number of different ways. 
There is something fascinat- 
ing to the average person 
about a map of most any 
kind. 


THE ADVERTISING BUDGET 
HOW TO PLAN IT 


How to determine the size of appropria- 
tion and how to divide it for best results 


By ELIOT H. THOMSON 


Publicity Manager, Washington Loan and Trust Co., Washington, D. C. 


RECENT compilation of the adver- 

tising appropriations of some 600 
banks ranging in resources from five to 
twenty millions revealed an average of 
$3 per thousand resources. 

Averages, of course, are not a reliable 
index. Prcbably some budgets were very 
small and some very large, but it is an 
outstanding fact in both banking and 
business houses that the large advertis- 
ing budget, judiciously used, is always 
indicative of a big and growing business. 

The advantages of a budget are: first, 
that a budget requires careful study and 
planning for systematic publicity and, 
second, lends itself to an analysis at the 
close of the year of the results obtained. 


In addition, a budget enables the officer 
in charge to proceed without further 
importuning of the management for 
necessary funds, teaches him to cut his 
goods according to his cloth, to have a 
definite wall of resistance against the 
multitudinous propositions that are daily 
presented to him and enables him like a 
good mariner to chart his course with 
eare and skill. 

Our institution has found that an ap- 
propriation of approximately $1.50 per 
thousand resources covers the needs. Of 
this amount, 35 per cent is used for the 
five daily newspapers during five days 
of the week. Saturday being a half 
holiday we consider valueless from the 
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The financial and agricultural outlook for the year and questions affectin 


federal farm loan system were disc in 
Board and presidents 4 Federal Land Banks. 
Chester Morrill, G. 
L. C. O'Brien. 
(Houston, Texas), 
Back Row: 
(Baltimore), 


Middle row: McHale. 


standpoint of advertising. Direct mail 
takes another 12% per cent, which 
amount covers the material used, post- 
age and additional addressograph plates 
required each year. 

The cost of books and booklets is not 
included in the direct mail appropria- 
tion but comes under a separate category 
which includes advertisements which go 
into such books as bank and city direc- 
tories. A trust company or bank with a 
fiduciary department has much use for 
booklets, and adequate appropriation 
should be made for them. 

Eeconomizing on bank booklets is the 
right thing in the wrong place. Our 
people expect the banker’s literature to 
be of a high class, not only in the text 
but in the form. Besides, it must com- 
pete with the mass of literature which 
is continually inundating the home and 
office. It must attract by its form and 
command the interest of the reader. It 
is evident therefore, that books, booklets, 
annual reports, reports of condition and 
literature of that type should be allowed 
a sufficient amount to enable them to 
“bring home the bacon.” Not less than 
15 per cent of the total appropriation 
should be allowed for this purpose. 

It might seem that the next item should 
be included under the head of books and 
booklets, but we have found it desirable 
to set apart a portion of the total budget 
for what we call “art work.” This item 
includes posters for our exterior bulletin 
boards drawings” and engravings for 
newspaper work and for our booklets 
and other literature as well as the print- 
er’s cost for specially set newspaper ad- 
vertisements. This last item has been 
found very effective because it enables 
us to make our advertisements stand out 
in the neswspapers and adds very much 


a Cuskeoe, Je John H. Guill, 


E. Jennings &. Paul), D. 
ames H. Davis (Louisville), Howard C. Arnold TColcahia. “7 C.), Vulosko Vaiden 

E. Shepherd (Spokane), Edward H. Th 
(St. Louis), and W. D. Ellis (Berkeley, California). 
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ington recently by members of the Federal Farm Loan 
Attending the conference were, left to right, front row: 
Eugene Meyer, F. 
_s Lasater (Seite, ig oe 


R. Harrison, 7 J. Pettijohn, 
. H. Gossett, 


F. Hogan (Omaha), Davis News Orleans). 


ompson (Springfield, Mass.), H. Paul Bestor 


to their effectiveness. For this section 
of the budget we allow about 7% per 
cent. 


Then comes an allowance for material 
used in the cultivation of good will, 
such as calendars, budget books, rubber 
erasers, pencils, blotters, coin purses, 
Christmas coin and currency containers 
and the miscellaneous things which from 
time to time are used to attract new 
friends or hold old ones. For this pur- 
pose we use about ten per cent of the 
total appropriation. 

The remaining 20 per cent is utilized 
for advertisements in magazines and 
periodicals whose subscription lists cover 


fields we desire to reach for special pur. 
poses and also covers the cost of what 
we call “policy advertising,” meaning by 
that term, publications of various kinds 
which we do not consider good advertis. 
ing mediums but in which we take space 
only because of the connections that are 
represented by them. 

The banks of this city are now plan. 
ning cooperation for the elimination of 
much advertising of this character, be. 
cause it is not only a serious expense 
but because it requires so much of the 
time, patience and diplomacy of the 
official in charge to properly dispose of 
those mediums which have to be rejected 
and graciously concede space in those 
that can not. 

It is not claimed that the appropria- 
tion which we use in our budget or its 
divisions are ideal but it has afforded 
for us an excellent basis for our work 
and, judging by the results obtained 
over a period of eight years, the profits 
to the bank have been large. 


LOBBY DECORATIONS 
FOR CHRISTMAS 


HE officers of the First National 
Bank of St. Paul, Minn., were com- 
plimented hundreds of times upon the 
beauty of the bank lobby last Christmas. 
You will readily understand this when 
you examine the photograph reproduced 
here. The lobby was a veritable Christ- 
mas bower with a huge tree in the center 
and Christmas decorations on cages and 
chandeliers. The tree was 40 feet high 
and contained much tinsel which reflected 
the rays of light from 200 15-watt lamps. 
These lights were on flashers and were 
blinking continually. 


Lobby decorations for the Christmas holidays in the First National Bank 


of St. Paul, Minn. 
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NEW PACKAGE ATTRACTS 
CHRISTMAS ACCOUNTS 


Literally, a new package for Christ- 
mas Savings account pass books in- 
ereased the business of the dime savings 
bank of Detroit. 

Julian M. Case, manager of the busi- 


NEW 


A bank account in a Christ- 
mas Gift Box’ 

This year you can make 
your gifts of Christmas | 
money more attractive by 

using this new. satin-lined 
Gift Sits Box of opecial design. 

Gift Savings Accounts 
may be opened for $1.00 or 
more. There is no charge 
for the Gift Box. 


SAVINGS BANK 


This beautiful advertisement sold 
the Christmas package. 


ness extension department, saw raisins, 
eandy, and other goods put up in new 
packages and learned that sales in- 
ereased. He reasoned that a new style 
of package might accomplish similar 
good results for the banking industry. 

Mr. Case had an attractive, embossed, 
satin-lined gift-box made, together with 
a brightly lithographed envelope to con- 
tain the passbook. The box and what it 
contained is shown in the accompany- 
ing picture. 

The new Christmas gift account was 
advertised during December in news- 
paper rotogravure, by street car cards 
and by a four-page folder inserted in 
the monthly statement envelope of all 
commercial customers. Window dis- 
plays were also used and publicity sto- 
ries were released announcing the idea. 


Many hundreds of savings accounts 
Were given as Christmas gifts that would 
not have been sold by the bank if it had 
ae for the attractive gift box fea- 


A number of business houses adopted 
4 gift book idea and presented employes 
With savings accounts instead of cus- 
tomary currency or gold pieces. Many 
of these firms were not customers of the 
Dime Savings Bank, so this established 
4 new contact which was later of real 
value to the bank. 


LOBBY DISPLAY SHOWS 
ELECTRICAL DEVELOPMENT 


A display that might easily be worked 
up in most any city was recently used by 
the Marine Trust Company of Buffalo, 
New York. The first electrical generator 
used in Buffalo was secured and placed 
in the lobby. Cards, of course, gave all 
information. 

This geyerator developed 
power to run 150 lights. By way of 
contrast, pictures of the new 87,000 
horsepower steam turbine and the 70,000 
horsepower generators at Niagara Falls 
which now supply Buffalo with lights 
were shown. 

A series of illuminated slides shown 
in an automatie projector gave a splen- 
did idea of how the city has developed 
az an electrical center. Street lamps of 
historic interest were on display, one of 
them was said to be the first electrjeal 
street lamp used in the United States. 


sufficient 
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A window display at the same time 
showed the development of house light- 
ing beginning with the crude pottery 
lamps, used years before the birth of 
Christ, through the ages of candles, 
kerosene lamps, and gas. 


> 


PASSBOOK LOAN 
CHARGE-OFFS 


HE Association News Bulletin of the 

Savings Banks Association of New 
York reports in its August 19 issue that 
the banks in groups, 1, 2, 3, and 4 
charged off the first of July $8,224,696 
of loans seeured by passbooks. 

While it is commendable for banks 
to inform customers of methods that 
will save them interest losses, at the 
same time, when the figure gets so large 
us this, it would seem that the banks 
have not protected their own interests 
as well as they might. — 


WINDOW DISPLAY TIPS 
FOR THE MONTH OF DECEMBER 


By ARTHUR L. BOWEN 
Of the State Bank of Chicago . 


ROM childhood on we associate the 
month of December with Christmas 
day. 

Christmas-tide means increasing busi- 
ness in almost every line of retailing. 
Merchants anticipate Christmas for 
months ahead. Plans for ways and 
means regarding Xmas trade are ar- 
ranged sometimes six months in advance. 

Now, since a bank is a place ‘where 
some very practical Christmas shopping 
ean be done, it is just as essential as in 
a retail establishment to see that prep- 
arations for the extra business be made. 
It is about time now to determine your 
interior trims and window displays. If 
this is not done in advance, not only do 
you secure inferior workmanship when 
it is rushed at the last moment, but you 
also lose out in the choice of decorative 
material, holly, artificial flowers, and 
et cetera. 

It is also advisable to see that the sav- 
ings department is well supplied witb 
“Christmas” boxes for home-savings 
banks, for these play an important part 
in the Christmas window. 

The following reminders to the publie 
ean be very nicely featured without a 
great deal of work. Using only the 
conventional holly wreaths (lighted) 
poinsettas, green, red and white drap- 
ing materials and a small quantity of 
artificial snow (made out of mica). 


“A savings account will solve the 
problem as to what would make a real 
practieal gift for Tommy.” 

“Others of the family too ean well 
be started on the road to happiness in 
saving.” 

“For the wife a checking account.” 

“Some folks would appreciate a 
year’s payment down on a safety box 
in the vaults.” 

“Christmas savings clubs afford an- 
other opportunity to surprise a mem- 
ber of your family—pay up several 
months in advance.” 

The real estate department has sev- 
eral plans to suggest. One is the buy- 
ing of gold bonds on the partial payment 
plan or, the straight purchase of a low 
denomination bond. A specimen R. E. 
L. bond in the window is very effective, 
tied lengthwise and cross-wise with a red 
baby ribbon in a bow. This is especially 
good where artificial snow is used. The 
problem of the bow, assuming you are 
as helpless in this matter as I am, can 
be easily overcome. Simply ask one 
of the girls in the bank to oblige you. 
The trick of putting the girls to work 
on those details at which women are so 
apt is worth putting into practice at all 
times. Women have a fine sense of color 
and arrangement. 

December is so named from “Decem”— 
ten. Originally, the tenth month in the 





CHANGES DUE TO CONSOLIDATIONS 


ABSORPTIONS AND CHANGES IN TITLES 


(The word “Bank” is omitted from names) 








—=—= 
State & Town | 


PRESENT NAME 


ForMER NAMES 


| How CHANGED 





Arkansas 
Eudora 
California 

Beverley Hills 

Hayward 

La Jolla 

San Diego 
Florida 

Punta Gordo 

St. Petersburg 
THinois 

Abingdon 
Indiana 

E. Enterprise 
Iowa 

Promise City 

Winterset 


Kansas 
Norwich 
Hunnewell 


Solomon 


Massachusetts 
Boston 


Minnesota 
Duluth 


Missouri 
Alba 
Santa Rosa 


Alton 
New York 
Troy 


Troy 
Oregon 
Tillamook 


Sherwood 


Eudora Bank & Trust Co. 


Bank of Eudora 


| Succeeds 


$ 


| 
CAPITAL Scurpivs 


PRESIDENT 


CasHIER 





5,000| A. B. Banks 


—_.. 


M. G. Lamar 


First National 
Bank of Italy 
First Natl. T. & 


s. 
First Natl. T. & S. 


Fidelity Bank of Punta Gordo Fidelity Trust Company 
| Peoples Bank & Trust Co. 


Peoples State 


First National 


E. Enterprise State 


The Security State 
Citizens and Madison City 


National 


Norwich State 
Farmers State 


Solomon National 


Industrial Bank & Trust Co. Roxbury Trust Co. 


Western National 


| Bank of Alba 
Farmers Bank 


Alton Bank 


Manufacturers National 


Manufacturers National 


First National 


Citizens Bank 


| First State & Savings 


|'The Bank of E. Enterprise 


| The Citizens Natl. and 
| Belmont State 


| e 
Solomon Natl. and Citizens | 


| Bank 
Bank of Thomasville 


| Farmers Bank of Wilsonville, ‘Taken over 


First Natl. and Liberty Natl.) Merger 


State Bank Consolidated 
First T. & S. 
First Natl. & First T.& S. | Merger 


| Succeeds 
Title 


Consolidated 
Succeeds 


Farmers State Savi ya) | Succeeded 





Madison City State | Merger 
3ell | Merger 
Union State and Farmers | 


Stat | Merger 


| Merger 
| Title 


State 


Western State and Home 
State 


Bank of Neck City 
Citizens Bank and Farmers 


| Merger 
Merger 


| Consolidated 
| Taken over 


Mfers. Natl. Bank of Troy 
& Natl. S 


tate 
Natl. State 


Merger 
| Merger 


The Nestucca Valley Bank of| Purchased 
Cloverdale, Ore 








Ore. 


50,000|$ 


117,630) R. L. Hargreaves 
|H. B. Cassidy, Mer. 


1,084,560) F. J. Belcher, Jr. 


W. G. Walby 


|R. C. Easom 


|E. W. Smith |W. 


R. Sparks 
|V. G. Agee, V. P. 


|P. K. Weaver 
G. K. Slough T. E. Slough 
|Wm. P. Truitt H. D. Stow 


|W. S. Bradley Maude Sonebraker. 
|E. E. McCall W. J. Cornell 


John T. Head 
|T. T. Riordan 
|C. B. Strout 


A. L. Miller 
\|A. F. Becker 
H. L. Loftus 





| Alfred Hoel D. C. Wakeman 


J.J. Assel 


J. DeWitt Dunham 
iB. A. Young i 


S. Gohn 


|W. C. Feathers |W. F. Seber 


| 


Edward Schulmer- |W. 
| ick 





. Bowen 











NEW BANKS ORGANIZED 


OR REOPENED 


(The word “Bank” is omitted from names) 








State & Town 





Name or Bank 


CapimTAL 





Alabama 
Athens 


California 
Bloomington 


| Limestone County 


1st Savings of Colto 
Centerville 


Cloverdale 


Florida 
Lake Worth 
Miami 


Illinois | 
Chicago 
Chicago 
Chicago 
Elmhurst 


Addison Natl. 
Exchange State 

| Old Colony State 
| York State 


Iowa 
Humboldt 


New Jersey 
Oradell 


— Dakota 
ee 
idge 


First National 


| Merchants (reopened) 


ist Savings Seem Branch) of 
|oeaee (has been consolidated with| | 
| Centerville Branch of Bank of Italy| cha tg he sips eistesinn ea } 


| Natl. Trust & Savgs. Assn.) 
iC loverdale Comm. & Savings 


| First Bank & Trust (reopened) 
| Florida Title & Trust Co. 


| Humboldt Trust & Savings 


Selfridge State (reopened) 


iSURPLUS & Pocsen! 


PRESIDENT CASRIER 





$ 55,000 





Litine Suamdenemance Bruce Nelson 
| 


|M. 
|R. H. H. Luckenbill 
|A. L. 
|A. A. Timke 





|Chas. J. Hoof 
|W. H. Ordway 


\E. L. Williams 


\Geo. F. Yancey 


A. B. McWilliams 


\I. A. Grusto 


E. J. 
B. 
M 


Bunker 
K. Hanafourde 
J. 


\J. W. Harwell 
P. P. Hamilton, Treas. 


IN. L. Schank 
Hugh McNeff 
Peterson er . Waterman 
. L. Miller, Sec. 


Schmidt 


\J. J. McGuire 


H. B. Churchill, 
Act. Cashier 
J. L. Greitl 
PE. Dillenberger___ 








ealendar, it was changed by Julius 
Caesar in 46 B. C. and decreed to be 
the twelfth month. Centuries before the 
first Christmas, the Romans celebrated 
the feast of Saturn from the 17th to 
19th of December. At this time of the 
year both young and old, rich and poor, 
celebrated together. As a result of sav- 
ing throughout the year the thrifty ones 
were enabled to indulge in the traditional 
functions or festivals. Today our aims, 
although they may include the desire to 
enjoy better living and so on, are directed 
more earnestly in giving consideration 
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to our increasing age and to those to be 
left behind. 

Certainly the outstanding date of in- 
terest in December is Christ’s birthday, 
but the following dates of historical and 
other interest may prove of value in 
connection with other advertising work. 
They are as follows: 

2 John Brown hanged 1859. Harp- 
er’s ferry insurrection Oct. 17, 1859. 

3 Charles Gilbert Stuart b. 1755, 
Rhode Island, Am. painter noted for his 
portrait of Washington, elec. Am. hall 
fame 1900. 


4 First Sunday in Advent. 

4 Golden Rule Sunday—Near East 
Relief, 151 Fifth Ave., New York. 

7 Delaware ratified constitution 1787, 
Motto, “Liberty and Independence.” 
Popular name, “Blue Hen’s Chickens.” 
Muskrats. Flower, peach blossom. 

8 Immaculate conception. 

10 Mississippi admitted to Union 
1617. Motto, Virtute et armis—By 
valor and arms. Popular name, Bayou 
“Mud Cat.” Flower, Magnolia. 

11 Indiana admitted to Union 1816. 
Motto, none. Popular name, “Hoosier.” 












Flower, carnation. 
11 The “Franklin” believed to have 
been the first ship to carry the U. S. 
flag to Japan sailed from Boston 1789, 
reaching Japan July 19, 1799. 

12. Pennsylvania ratified constitution 
1787. Motto, Virtue, Liberty and In- 
dependence. Popular name, Keystone. 

14 Alabama admitted to Union 1819. 
Motto, “Here We Rest,” Popular name, 
“Cotton.” Flower, goldenrod. 

14 Death of Washington occurred 
1799 at the age of 67. 

14 South pole discovered by Capt. 
Amundsen 1911. Sailed in the good 
ship “Fram.” 

19 New Jersey ratified constitution 
1787. Motto, Liberty and Prosperity. 
Popular name, “Garden.” “Mosquito.” 
Flower, violet. 

20 South Carolina 1860 passed or- 
dinance of secession from the Union. 
motto, Animis Opibusque Parati—*“Pre- 
pared in mind and resources.” Popular 
name, Palmetto. Flower, yellow jessa- 
mine. 

21 First day of winter. 

22 Mayflower reached America 1620. 

25 Christmas day. 

25 Battle of Trenton 1776. Struggle 
for the control of New York and New 
Jersey. 

26 Boxing day, United Kingdom. 

28 Woodrow Wilson b. Staunton, Va. 
Dec. 1856. Twenty-eight pres. U. S., 
d. Feb. 3, 1924, at age 67. Educator, 
historian. 

28 Iowa admitted to Union 1846, 
Motto, “Our liberties we prize and our 
rights we will maintain.” Popular name, 
“Hawkeye.” Flower, wild rose. Texas 
admitted ‘9 Union, 1845. Motto, none. 
Popular name, Lone-star. Flower, blue- 
bonnet. 

30 Rizal’s Day. Phillipine Islands; 
bank holiday. December; Arbor Day, 
Georgia, First Friday. Motto, “Wisdom, 
Justice, Moderation.” Popular name, 
Empire State of the South, Cracker, 
Buzzard. Flower, Cherokee rose. 

December; Arbor Day, Mississippi. 
Motto, See Dee. 10. State Board fixes 
date. 

Following the heels of Christmas 
comes the New Year. The insertion of 
suitably worded cards in your Christmas 
windows will convert them into prac- 
tieal New Year displays, without much 
change. 

It might be a nice thing to get in 
touch with your local Tuberculosis chap- 
ter and offer cooperation with them in 
Planning your Xmas displays. In most 
cities they have plenty of ideas and 


material featuring the Christmas seal 
drive. 
















































LETTERS THAT HOLD 
GOODWILL 
Through a proof-reading error, the 


article on page 18 of The September 
issue of THE BANKERS MONTHLY was 
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credited to Francis P. Morison. This 
article was written by Francis R. Mori- 
son, the well-known financial advertising 
expert of Cleveland, Ohio. Mr. Morison 
has developed an organization devoted to 
financial advertising and new business 
effort with offices in the Sloan Building, 
Cleveland. We make this correction be- 
cause we want our readers to know that 
this is the Francis R. Morison with whom 


so many, of them are personally ac- 
quainted. 


—$_—_——— 


NEW BRANCH BANKS 
AUTHORIZED 











The National Commercial Bank and 
Trust Co. of Albany, N. Y. Location 


of branch: vicinity of Broadway and 
Pleasant Streets, Albany. 
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Bowery and East River National 
Bank of New York, N. Y. Location of 
branches: vicinity of 316-320 Seventh 
Avenue and Avenue U and West 6th 
Street, Brooklyn. 

The Broad and Market National Bank 
and Trust Co. pf Newark, N. J. Loea- 
tion of branch: vicinity of 37 Bloomfield 
Ave., Newark. 

The Peoples National Bank of Eliza- 
beth, New Jersey. Location of branch: 
vicinity of 562-564 South Broad Street, 
at the -intersection of Summer Street, 
Elizabeth. 

National Bank of Niagara and Trust 
Co. of Niagara Falls, N. Y. Location 
of branch: vicinity of corner of Main 
Street and Michigan Avenue, Niagara 
Falls. 

The Manufacturers National Bank of 
Troy, New York. Location of branch: 
vicinity of No. 297 River Street, Troy. 


NEW BANKS REPORTED IN PROCESS OF ORGANIZATION 


(The word “Bank” is omitted from names) 














Strate & Town 








Name or BANK CapiraL SvuRpPLvus CoRRESPONDENT 

Illinois 

Park Ridge Malone National 8 eee H. L. Blim, 600 Clifton Ave. 
Kentucky 

Newport State Bank & Trust Co. Co 
Maryland 

Catonsville, Catonsville National 100,000 _- .. J. Carroll Mormonier 

(Baltimore P. 0.) ‘ 

Sykesville State Bank of Sykesville (Ree 
New Jersey 

Cedar Grove First National 50, 000 |_.........M. W. Jenkins 

Columbus First National 50,000 Reeeaiaiia samba £. H. Lippincott 

Newark Downtown Trust Company |.........-./.....---..- G. C. Hulick, Sec. & Treas. 
New York 

Glen Cove First National =a H. L. Hedger 

New York * Commodore National FO A eee E. Neumann 

New York Midtown 500,000 $ 250, 

New York Natl. Bank & Trust Co. of 

Wash. Square sh SS Raves P; a, 233 Broadway 

Webster Webster National a Dr. G. T wood 

hio 

Jewett First National 0 | ee Dr. A. C. Grove 

Ridgeville | 

Corners Ridgeville State pS ee 

Tennessee 

Atwood Citizens Bank & Trust Co. PD bcaadnoke 

Elizabethton Elizabethton Trust Co. | eee 
Washington | 

Renton | Valley National |) ee J. McQuade 
Wisconsin 

Bruce Peoples State___ 15,000 _. cai 


NEW BANK BUILDINGS 5 PLANNED 


(The word “Bank” is omitted from names) 


State & Town Name or Bank 








Size 1x MATERIALS | 


| 


STATE OF ARCHITECT 








STORIES | DEVELOPMENT Cost 
P Pash Natl. Svgs. & Trst. 
yVashington Natl. Svgs. rst. | . 
. a > wu’, «) ebacedisnveasamaiaie Plans drawn /--.---.-.- Wm. I. Deming 
Kentue' 
Louisville Louisville National |_....--'......-.- _...Start cons. soon$ 500,000 
Michigan 
Pontiac Peoples State BO esa cudaanaca |\Contemplated | 1,000,000 
New York 
Amsterdam First National ” . Wedicadmacarae Contemplated |...-....- 
Little Neck, 
L. I. Little Neck Natl. 2 ~=OBrick & Contemplated 150,000) 
Limestone 
Ohio 
Fostoria Union Natl. of 
Fostoria 2) ee ee oa Start cons. soon) 225,000) 
Oklahoma 
Shawnee State Natl. Y Becta, ciate 200,000 E. J. Peters 
Tulas Exch. Natl. Bank Excayv. & ‘Contracts 
Es ada ees Str. Steel lawarded 1,700,000 
Pennsylvania 
Beavertown Beavertown State -_-..--- Brick Contemplated |......... } 
rg 4 i. SEG Sse Contemplated 250,000 
mt A t- iy - eth Natl 2 : 3 Bemaposewed \Contemplated |_...-...- 
iladelphia y atl ick Serer Sete 
Philadelphia W. ‘iano & Tr. Limestone (Plans in Davis, Dunlap & 
ca + Brick | progress Narney 
Steel, } 
Concrete | 
WW. eee” Fee ee Riaccunulvanscenieess Plans being 100,000— 
PIs wae | prepared _|__ 200,000 
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The Goose Creek oil field on the Houston Ship Channel near Houston, Texas. 


“THE GROWING OIL INDUSTRY 


Its immense size, its importance to the nation, the standing of America 
in world production, and the prospects for the future 


Ye. 


By FRANK LEROY BLANCHARD 


HE status of the oil industry in the 


United States and the world from . 


an economic and financial standpoint, 
and its prospects for the future is a 
subject of considerable controversy and 
speculation. The products of this in- 
dustry play an important part in human 
development and activity, and its tre- 
mendous growth in a ten-year period is 
one of the many marvels of American 
brains and enterprise. 

The oil bill of the United States, from 
a consumers viewpoint is estimated at 
$10,000,000 daily or $3,650,000,000 per 
annum, and this means a wide distribu- 
tion of money, from the drilling of the 
oil well to the sale of the finishec' pro- 
duct. Incidentally, the question of tax- 
ation has become one of the big items in 
our oil bill, as state taxes on gasoline 


The Gulf Refining Company’s plant at Port Arthur, Texas. 


at the country’s greatest oil port. 
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alone amount to more than $1,000,000 
daily, and if New York, the largest gaso- 
line consuming state in the Union which 
has no tax, should join the column, the 
taxes would annually amount to $400,- 
000,000. 


Population, Production, Consumption 


Daily production of erude oil in the 
United States for the last week of July 
is estimated at 2,587,105 barrels, the 
highest daily average in history, and for 
the month at 79,360,000 barrels, which 
was also a record breaker. We con- 
sumed approximately 81,000,000 bar- 
rels, imported 5,370,000 barrels, and 
added to storage approximately 4,000,000 
barrels during the month, making the 
total of stock on hand 125,000,000 bar- 
rels of refined products and 442,000,000 


barrels of crude, or a combined total of 
567,000,000 barrels. 

The population of the world is es 
timated at 1,750,000,000, of which nun- 
ber 125,000,000 or approximately 6% 
per cent reside in the United States. 
This country in 1927 will produce nearly 
900 million barrels or 80 per cent of 
the world’s supply; Mexico, Venezuela, 
and Colombia producing 10 per cent 
additional, making 90 per cent for these 
four countries with less than 10 per cent 
of the population. 

Russia, Roumania, Persia, the Indies 
and some South American countries 
make up the other 10 per cent. 

We are producting 80 per cent of the 
world’s oil and consuming in excess of 
75 per cent. We are now importing 

(Continued on page 82) 


This is the largest refining plant in the world, located 





Accept this lock 
without expense. 


from Sargent & Greenleaf 


SEE FOR YOURSELF 
why the country’s best banks use 
S&G changeable sealed key Safe 
Deposit Locks. 


A well-known banker hailed an S&G 
official at a recent state convention in 
the East. “Why all the fuss about safe 
deposit locks?” he asked, “Isnt one just 
about as good as another? They all give 
ample protection, don’t they?” 


S&G’s man produced a working model 
of his lock. “For the purposes of this 
demonstration” he said “you are the 
renter, | am the custodian. Observe 
that neither of our keys alone can open 
this lock. The S&G factory sealed your 
key. Break the seal, sign for the key, 
and the bank has incontrovertible court 
evidence that you are the first to touch 
it. The lock’s construction baffles pick- 


ing. Case and bolt are solid cast bronze. 
Moving parts are machined like the 
works of a watch. Keys will not inter- 
change. Each lock has over a quarter 
of a million changes. Keys are the only 
tools needed for resetting the locks to 
new keys. And see how the key-ways 
differ, to prevent interchanging of keys 
....All the result of sixty-two years’ 
constant improvement. S&G have been 
making good locks since the Civil War, 
and each year the locks get better. So 
you see, the S&G Safe Deposit Lock 
gives absolute not ‘ample’ protection. 
It leads the field with no runners-up— 
it isn’t a question of ‘just about as 
good.’ It insures the bank and the 
bank’s customer, and it’s the only Safe 
Deposit Lock we ever saw or heard of 


1» 


that does! 


We want you to hold a 
“one-man demonstration” 
of this S&G changeable 
sealed key Safe Deposit 
Lock. We want you to know 
why the following impressive 
list of financial institutions or- 
dered it asstandard equipment: 


City Safe Deposit Company, Albany 

National Exchange Bank, Milwaukee 

Mutual Trust Compony, Philadelphia 

Bank of America, New York 

First Trust & Deposit Company, Syracuse 

Exchange Bank, Boston 

Schoellkopf, Hutton & Pomeroy, Buffalo 

Erie Trust Company, Erie 

Howard Savings Institute, Newark 

Dollar Savings Bank, New York 

Rochester Savings Bank, Rochester 

First National Bank, Toledo 

Third National Bank, Dayton 

National Bank of Commerce, Milwaukee 

Liberty Title & Trust Company, Philadelphia 

New York Stock Exchange Safe Deposit 
Company, New York 

Chase National Bank, New York 

Farmers Safe Deposit Company, New York 

Federal Trust Company, Newark 

First National Bank & Trust Cumpany, 
Upper Montclair, N. J. 

Bank of Commerce, Montreal, Quebec 


Send for a Working Model 
of This Lock. The coupon is 
for all interested bank ex- 
ecutives. Pin it to your letter- 
head and mail to Sargent & 
Greenleaf, Rochester, New 


York. 


Sargent & Greenleaf, Inc. 


Rochester 


Note: In permitting us to send 
you an S&G Safe Deposit Lock, 
you incur no obligation either 
money or moral. The Lock is 
your property. If you have no 
further use for it after the dem- 
onstration, however, we shall 
gladly forward postage for its 
return. 


New York 


Since the Civil War, Sargent & 
Greenleaf have made good bank 
locks for Main Vault Doors, Vault 
Day Gates, Cashiers’ Lockers, 
Emergency Doors, Tellers’ 
Wickets, Tellers’ Cages, Safe 
Deposit Boxes, Grille Gates, and 
similar equipment. Catalogues 
on request. 
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The Good Will and Recommendations 
of our past and current clients have 
made National the fastest grow- 

ing company in the industry 
with each years vol- 
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If considering the purchase of a vault door 
DON'T FAIL TO READ THIS 


The tendency of many banks in the 
past has been to purchase the cheapest 
door that will get them a number ten 
insurance rate, namely a ten inch door. 
Playing to this questionable econ- 
omy, companies other than National 
have placed on the market ten inch 
doors with only one idea, to get by the 
insurance requirements but otherwise 
border closely on an eyesore from the 
standpoint of size, weight, and conspic- 
uous skinning construction. All ten 
inch doors are no more alike than all 
autos are alike because they have four 
wheels. The cost of a door is not only 
the tonnage of steel to make it ten 
inches thick but exactly in proportion 
to the amount of careful machining 
of the main castings and material 


used in the operating mechanism. 

Every National door is accurately 
machined down to the thousandth of 
an inch and its operating mechanism 
includes fourteen bronze and steel spur, 
worm and bevel gears, lubricated by 12 
easily accessible oil tubes. Each bolt 
has individually ornamented tips by 
being machined from one solid piece of 
selected cold rolled steel rounds. The 
compressor system housings are turned 
from heavy oversize castings, accur- 
ately machined to assure rigid con- 
struction and carefree use permanently. 
All crane hinges are carefully machined 
to free them from all strains that might 
cause binding from constant use. 

National doors cost no more and you 
are assured unsurpassed quality. 
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high, 36 ft. wide, unique in that over th rests 
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The NEW NATIONAL 1 


As a companion to the National 16" plug, y 
type door 12 inches solid, and 20 ittches 
hesitated about buying new equipment and whose op 
this should especially appeal as the solution toquick 
but one of the striking as well as interesting !t2ms oo 
sent gladly to all banks requesting it. It not daly coy 
but installations of lockers, chests, trust vaults,deposit 

Just check corner card, tear out and pin to yourlet 
our Engineers unless you request it. 
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NATIONAL’? INSTALLATION 


Being Installed for the New Main Office of 


UST CO., Boston, Mass. 


TYPE DOORS (SHOWN BELOW) AND EQUIPMENT FOR 
D TRUST DEPARTMENT VAULTS IN THE COUNTRY 


fe view 











The trend to plug type doors for | 
all banks has been rapid, as 
wise bankers and archi- 
tects recognize the 
_ compelling beauty 
and Striking ad- 
vantages of 
S them. 
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ONAL12", PLUG DOOR | WHY A PLUG DOOR? 


1. Initial cost is less, all things considered. 


al 16 ‘lug, we have made available a plug- 2. Elim‘nation of cost of clumsy lowering platform. 

d 20 itcheson edge. To banks who have iaiatniiats ia EMRE 

nt and Was: ompetitors have put in ten inch doors, 3. Practically level passage banking floors to vaults. 

lution toquickly overcome their lost prestige. This is 4. Elimination of bulging, overstuffed appearance of round cornered doors 

resting M$ ¢overed by our 40-page Pictorial Booklet over twelve inches because three steps are necessary, which in turn necessi- 
It not “uly covers vault doors in all sizes and designs tates a step ladder effect footbridge. 

st vaults deposit vaults, ventilating systems, grilles, etc. §. Allows maintainence of bevel on bolt frames to that of door making bolt 


d pin to Wurletterhead. You will not be bothered by frame appear a continuation of - — — — —— — ——————— 
4 door and increasing massive | PLEASE CHECK (v) AND MAIL 
SHED 188-4 YEARS AGO appearance in proportion. The National Safe and Lock Company 


2345 E. 69th St., CLEVELAND, OHIO 
6. Easy passage of money busses 


) and deposit box customers to 
AFE AND Lock ComPpaANY vaults without effort. 


Gentlemen: We want, without obligation, 
complete information concerning: 


(Send Booklet 
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THE BANKER’S 
TEXAS 


[= a different Texas—the banker’s Texas—from the 








Texas of the romanticist. “Iron men’’—in contrast to 

the steel bullets of song and story—-are chasing each 
other up and down this intensely modern, intensely 
moving State. 


Cotton prices are up. Diversification has taken command 
of agriculture. Industrialization is in swift progress. The 
banker’s Texas of today is indeed good to look upon, 
exciting to contemplate. 


The banker’s Texas closely approximates the public utility's 
Texas. He and we prosper in response to the same 
influences. 








Texas Power & Light Company is rapidly broadening its 
field of service, in city and in country. The expansion is 
simply the answer to a growing demand for electric current. 
More than 250 communities now use the energy we bring 
them. Hundreds of infant industries are sprouting from the 
kilowatts we plant. They and we have joined hands that 
this State shall the more quickly realize its great destiny. 





Always we are glad to tell the banker what we know 
about the commonwealth which we are crisscrossing with 





high-power lines. 
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TEXAS POWER & LIGHT COMPANY 


“Providing for the Texas of Today; 
Planning for the Texas of Tomorrow” 
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SPECIAL SOUTHWESTERN SECTION 


INVESTMENT OPPORTUNITIES 
IN THE SOUTHWEST 


How building operations are increasing, and why 
industry 1s providing securities in growing amount 


HE South is now the ecynosure of 

financial eyes. Recently, Herbert 
Hoover:said, “Industrially, the South 
is a section of the world where the larg- 
est development must take place within 
the next 25 years.” 

Substantiating .this prediction are 
figures from the Internal Revenue De- 
partment showing that in 1927 this see- 
tion of the nation increased its tax pay- 
ments to the federal government while 
the rest of the nation showed a decrease. 
It, therefore, will be of interest to take 
a part of this great Southland and an- 
alyze it from the standpoint of invest- 
ment opportunities. 

That part known as the West South 
Central States, sometimes roughly des- 
ignated as the Southwest, is so generous- 
ly favored by rich natural resources, 
climate, and access to the seas through 
waterways navigable the year around, 
that it is showing immense development 
and is potentially capable of creating 
enormous wealth in the future. 


Public and Private Building Activities 


A sketch of some of the building ac- 
tivities in this area both public and pri- 
vate is indicative of the confidence be- 
stowed upon it. The building activities 
are taken at random and are stated here 
only to show that activity in this area 
is widespread. 

The Houston Lighting & Power Co. 
is exfending $5,000,000 on improve- 
ments. The Houston Terminal Ware- 
house and Cold Storage Co., is construet- 
ing a $2,800,000 terminal warehouse. 
Jesse H. Jones is erecting an office build- 
ing in Houston the plans of which are 
said to eall for more than 35 stories. A 
hew criminal court and jail building is 
being erected at Houston at a cost of 
$500,000. The El Paso Electric Co. of 
El Paso is putting in $1,000,000 worth 
of improvements. 

_ The Central Power & Light Co. is earry- 
ing on a great expansion program, ex- 
Pending over $20,000 a day in San An- 
tonio and vicinity. The San Antonio 
Real Estate Board is erecting a $350,000 





By JOHN T. SCOTT 


President, First National Bank, 
Houston, Texas 


office. The $650,000 Ambassador Hotel 
is under way at San Antonio. The 
Texas Power & Light Co. of Seguin is 
building three separate electric plants 





JOHN T. SCOTT 


on the Guadalupe River. The Gulf 
States Utilities Company is spending $4,- 
000,000 on an additional electrie plant 
at Beaumont. A-new $2,000,000 hotel 
is being constructed at Beaumont. The 
American National Bank of Beaumont 
is erecting a new 12-story bank building 
to cost $750,000. 

The Texas Power & Light Co. of Dallas 
is actively engaged in extending trans- 
mission lines into the newly discovered 
oil fields of West Texas. It is signifi- 
cant that the source of power for this 
new service includes the new Trinidad 
generating station of the Texas Power 
& Light Co. which is located in the lig- 
nite fields. This together with the other 
generating stations generate power in 
excess of 266,000 horse-power. 


The Prest-O-Lite Co. plans a $500,000 


plant at Dallas. The Mosher Steel & 
Machinery Co. is erecting a $500,000 
plant at Dallas. Contract has been let 
for a $600,000 Hall of Records Building 
at Dallas. A $1,000,000 addition to 
the Medical Arts Building at Dallas is 
being constructed. The Telephone . Co. 
at Dallas is constructing the first unit of 
a $5,000,000 plant. Corpus Christi has 
awarded the contract for a $1,500,000 
dam. 

The American National Insurance Co. 
is erecting a large 11 story building at 
Galveston. The Jean-LaFitte ten-story 
hotel is under construction at Galveston. 
A Medical Arts Building costing $1,- 
000,000 is being built at Amarillo. A 
$550,000 city hospital is being built at 
Iidinburg. The $500,000 Aztee Hotel 
is under way at Laredo. A $500,000 
hotel is being planned for Port Arthur. 

The Fort Worth Properties Corpora- 
tion is completing a $1,250,000 theater. 
The new $750,000 Petroleum Building at 
Fort Worth will be completed soon. The 
St. Joseph’s Infirmary of Fort Worth 
is building a $500,000 structure. Wat- 
tinger Brothers are erecting a $500,000 
store and office building at Austin. The 
Hilton Hotel Co. is promoting a $575,- 
000 hotel at Waco. In addition to a 
$100,000 sewer system, Brownsville is 
carrying on an extensive paving pro- 
gram. 


Building In Louisiana 
New Orleans has a definite program 
of improvements under way and has 
decided upon involving the expenditure 
of over $286,000,000. Publie utilities 
improvements included in this will rep- 
resent about $70,000,000. The Louis- 
iana Portland Cement Co. is completing 
at New Orleans a large plant and wil! 
expend $500,000 for the development of 
cement rock deposits to furnish the raw 
material. The Celotex Co. is spending 
$4,500,000 on the enlargement of its 
plant in New Orleans. The Todd Dry 
Dock Co. will build a ship repair plant 
at New Orleans to cost $500,000. The 

(Continued on page 61) 
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James A. Baker ~H. M. Lull 


A group of prominent Houston banking and industrial leaders. 


Jesse H. Jones R. S. Sterling 


B. D. Harris G. A. Brandt 


Capt. Baker is chairman of the board of the South Texas 


Commercial National Bank and president of the Guardian Trust Co.; Mr. Lull is executive vice president of the Southern Pa. 
cific Railroad lines; Mr. Jones is chairman of the board of the National Bank of Commerce; Mr. Sterling is chairman of the 
board of the Houston National Bank; Mr. Harris is vice president of the Second National Bank; and Mr. Brandt is a direc. 


tor of the State National Bank. 


THE HOUSTON SHIP CHANNEL 
MADE FROM A BAYOU 


How the vision of men a hundred years ago was slowly realized until 
now an inland harbor ts the second export cotton port of the world 


HE story of Buffalo Bayou, now the 

Houston Ship Channel, is a romantic 
tale of 100 years of hope and work— 
1826 to 1927. It dates back to the first 
American settlements in Texas, and to 
the early sail and steamboat navigation 
of the tidewater stream of Buffalo Bayou 
(now the Houston Ship Channel) to 
steamboat traffic on the Bayou long be- 
fore the war between the states, and to 
the steamship service inaugurated by 
Commodore Charles Morgan (the Mor- 
Line, now the Pacific 
Steamship Lines) for coastwise shipping 
hetween Houston and New Orleans and 


Southern 


gan 


“= 


By R. M. FARRAR 


President, Union Naticnal Bank 
Houston, Texas 


New York, and, after the coming of the 
railroads, to the tug and barge traffic. 
Buffalo Bayou heads on the prairie 
about 30 miles west of Houston, in the 
extreme northeastern corner of Fort 
Bend county, and its course is slightly 
south of east, a distance of some 50 
miles to the San Jacinto river, and 
thence through Galveston Bay to the 


Gulf of Mexico. It is an arm of the 


= 


Re Oe 


Gulf of Mexico, and it is recorded that 
at the foot of Main Street in Houston, 
there is a daily rise and fall of the ocean 
tide of less than 2 inches, 
creases eastwardly towards its mouth. 
In the year 1899 the River and Har- 
bor Act by the National Congress pro- 
vided for “widening, straightening and 
deepening” Buffalo Bayou “from the 
foot of Main Street in Houston to Boli- 
var Roads in Galveston Bay.” Thus be 
gan the “Houston Ship Channel” whieb 
in a few years has become the twelfth 
port of the United States in volume and 
(Continued on page 78) 


which in 


The Manchester Terminal building on the Houston Ship Channel which is said to be the largest shipside 
terminal on the Gulf, with a capacity of over a quarter of a million bales of cotton. 
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Bane OUP of Houston bank buildings representative of the rapid 


; Center, Houston National Bank; right, National Bank of Commerce. Center row—left, State National Bank; center, 
Esperson Building (home of the Guardian Trust Co.); right, Second National Bank. Bottom row—left, Public National 
; Center, Union National Bank; and right, the Marine Bank & Trust Co. 


growth of this Texas city. Top row—left, First Nationa) 
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N. E. Meador J. A. Wilkins J. H. Tallichet Harry P. Radcliffe Sam R. Lawder George V. Rotan 


_ A group of active Houston bankers. Mr. Meador is vice president of the National Bank of Commerce; Mr. Wilkins is pres- 
ident of the State National Bank; Mr. Tallichet is president of the Public National Bank; Mr. Radcliffe is vice president of 
the San Jacinto Trust Co.; Mr. Lawder is vice president of the First National Bank; and Mr. Rotan is a partner in the invest. 


ment firm of Neuhaus and Co. 


TEXAS, A LEADER IN COTTON 


How our biggest state is increasing its production and 
marketing of the world’s greatest clothing material 


EING eurious to satisfy myself as 

to exactly what progress has been 
made by the Houston cotton market dur- 
ing the past 10 years I obtained the 
other day comparative figures showing 
the percentage of the Texas and Okla- 
homa crops handled by this market in 
the season 1916-1917 and the percentage 
handled 10 years later, that is, the past 
eotton season. 

In 1916-17 the net receipts in Hous- 
ton were just under 1,000,000 bales, or 
about 23 per cent of the Texas and Ok- 
lahoma During the season of 
1926-27. Texas and Oklahoma produced 
about 7,200,000 bales and the net re- 


crops. 


By W. L. CLAYTON 


Of Andersen, Clayton and Co. 
Houston, Texas 


ceipts at Houston have exceeded 3,- 
500,000 bales, or 50 per cent of the 
total crop of these two states. In 10 
years our volume has increased 260 per 
cent and we have doubled the proportion 
of the Texas and Oklahoma crops han- 
dled. In less than that time, we have 
built a port, from which we have ex- 
ported last season over 2,500,000 bales. 

There is something romantie and spec- 
tacular about the reclamation of the 


Some of the San Antonio banks. Upper left is the City National; upper right 
is the Commercial National; lower left is the Frost National; and lower right 


is the Alamo National. 
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earth’s hidden reservoirs of wealth. On 
the other hand, growing cotton is a very 
prosaic sort of occupation accompanied 
by much hard labor and none of the 
spectacular. And still during the past 
ten years, Texas soil has produced 37, 
000,000 bales of cotton, which together 
with the seed brought 4% billions of 
dollars, or an average of $450,000,000 
per annum. Much of this wealth has 
stuck in the state where it was created. 

If you will go a little beyond the 
boundaries of the state of Texas and take 
in Oklahoma and parts of Arkansas and 
Louisiana, still keeping within territory 
from all of which the freight rates to the 
markets of the world are as low through 
Houston as through any other port, you 
will have a total production in cotton 
equalling more than half the cotton crop 
of the United States and one-third of 
all the cotton produced in the world. 

Wealth derived from cotton production 
enjoys a wider diffusion throughout the 
community in which it is produced than 
any other form of agricultural wealth 
because, as was pointed out by Theo. 
Price some years ago, the farmer sells 
all his cotton and buys something else 
with the proceeds, whereas in the case 
of corn for instance, on the average not 
over 20 per cent of it ever leaves the 
farm on which it was produced. Thus 
cotton is an enormous generator of ¢om- 
merece. 

Cotton is produced within a compara- 
tively small part of the earth’s area but 
goes to every nook and corner of the 
world where people wear clothes, henee 
in our harbors you ‘will find ships of 
many flags destined not only to England 
and Germany, France and Italy, Spaia 
and Russia, but to the far east, Japa 
China and even India. 


Houston Largest Spot Market 


Houston is the largest spot cotton 
market for American cotton in the world 
(Continued on page 635) 





E. C. Barkley T. P. Priddie, Jr. J. M. Jackson A. R. Cline cc Hall - P. J. Studdert 


These Houstonians were active committee workers for the convention. Mr. Barkley is vice president and cashier of the 
San Jacinto Trust Co.; Mr. Priddie is vice president of the Guardian Trust Co.; Mr. Jackson is vice president of the State 
National Bank; Mr. Cline is secretary and treasurer of the Houston Land and Trust Co.; Mr. Hall is assistant cashier of the 


First National Bank; and Mr. Studdert is assistant cashier of the Public National Bank. 


TEXAS HAS A TEXTILE FUTURE 


Abundance of raw material, most favorable shipping facilities, and supplies 
of fuel and power make the future bright for textile manufacture 


The 


well 


EXAS is going somewhere. 
business world pretty 
No boom has been 


seems 
agreed as to that. 
touched off, no organized ballyhoo at- 
tempted—yet everywhere in commerce, 
industry and finance suppressed excite- 
ment attends every discussion of the 
Lone Star State. 

A new romance has seized the popular 
fancy. Where once reigned the largely 
fictional cowboy melodrama there ap- 
pears now the more amazing drama of 
industries a-borning, virile cities spring- 
ing rapidly from vigorous soil, a gigan- 
tie agriculture rising to meet its inter- 
national responsibilities, a multiplying 
of sea ports and quickening of ocean- 
wide trade, a stirring of the people to 
the eall of destiny. 

The march is on, and America has 
sensed the approach of a new era for 
Texas. This era is being preceded as 
have been other eras in the colorful his- 
tory of the state—by pioneering. It is 
a pioneerng characterized by the same 
qualities of courage and faith and self- 
help that belonged to the Alamo, to the 
cow trail, to the Indian fighters, and to 
men and women who struggled to estab- 
lish the early outposts of civilization. 

The courage is of dollars and con- 


By JOHN W.CARPENTER 


President, Texas Light and Power Co., 
Dallas, Texas 


JOHN W. CARPENTER 


victions. The faith is in natural re- 
sourees, in folks and in opportun- 
ities. And the pioneering is by this 
time well-nigh complete. 


Said to be the world’s largest generating plant, the power house at Trinidad, 


Texas may be operated by either water or steam power. 


It is owned by the 


Texas Power and Light Co. It has an installed generating capacity of 40,000 


kilowatts. 


Industries have tested Texas to their 
own profit. Business has surveyed the 
situation and found it to its liking. 
Banks and foundries, hotels and homes, 
mills and mining, plant themselves in 
Texas under the right management and 
flourish. 

Indications point toward the develop- 
ment of an extensive textile industry 
in Texas. The start has been made. 
Thirty textile mills converting Texas raw 
cotton into the finished product are al- 
ready here. The economic pressure on 
New England cotton mills is increasing 
daily, whereas the Texas situation con- 
tinues to shape itself more and more 
favorably and to exert a magnetic at- 
traction of growing effectiveness. 

I know this situation well. For many 
years I have given close study to the fac- 
tors entering into textiles development. 
I am personally familiar with the Pied- 
mont district, and I have made it my 
business to see that many of the Eastern 

(Continued on page 58) 





Nathan Adams B. A. McKinney J. A. Pondrom Everett S. Owens R. L. Thornton 


Dallas banking leaders. Mr. Adams is president of the American Exchange National Bank; Mr. McKinney is vice presi. 
dent of the American Exchange National; Mr. Pondrom is president of the City National; Mr. Owens is president of the 
North Texas National; Mr. Thornton is president of the Mercantile National; and Mr. Weichsel is president of the Dallas 


Trust and Savings Bank. 


GARDEN SPOTS OF TEXAS 


The Lower Rio Grande Valley and the W inter Garden district 
are the pride of Texas from the standpoint of climate 


THE RIO GRANDE VALLEY 


By MARJORIE PYLE 


MONG those men who were first 

attracted to the Rio Grande Valley 
as a place to make their home, a garden 
spot to cultivate, were men of vision, 
and foresight and men of capital. With 
the railroad to bring in more settlers 
and to ship the products that they 
raised to the great northern markets, it 
remained to work out a system of irriga- 


in a high state of cultivation. 

The newcomer to the Valley is aston- 
ished at the magnitude of this system. 
The reservoir or settling basin into which 
the water is pumped from the Rio Grande 
River covers approximately 500 acres. 
The pumping plant has a eapacity of 
300,000 gallons of water a minute, or 
432,000,000 gallons every 24 hours. The 


Spinach is harvested on a huge scale in the Lower Rio Grande vegetable 
fields. This is only one of the vegetable crops that bring high prices in north- 


ern markets. 


tion in order that all the fertile soil of 
the Valley might be cultivated exten- 
sively. 


Great Canal System Serves Valley 

To aecomplish this purpose, 12 large 
irrigation systems, valued at over $13,- 
600,000, and numerous smaller ones have 
been formed, having a total of 2,000 
miles of canals. 

The most important of these com- 
panies is the American Rio Grande Land 
& Irrigation Co., the largest privately- 
owned and operated irrigation system in 
the world, which was incorporated under 
the laws of Texas in 1905. At present 
over 75,000 acres of the original hold- 
ings of 104,000 acres of this company are 
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THE WINTER GARDEN DISTRICT 
By RAY LEEMAN 


main trunk canals total 42 miles in 
length, while the braneh canals extend 
over 300 miles, not including those later- 
als serving the individual farm tracts. 

An important part of the work of the 
large irrigation companies is drainage 
and levee building. So much has been 
accomplished in the last few years, that 
in only a short time all the agricultural 
area unprotected from floods 
reclaimed. 


will be 


Crop Variety Almost Unlimited 

With the problem of irrigation settled, 
people were astounded at the variety of 
crops they found could be produced. 
Many small tracts of land have been 
bought by settlers from all parts of the 
United States. The result 
large production of diversified crops. 

The outstanding industry of the Val 
ley is the growing of citrus fruits. Un- 
biased judges concede valley grapefrutt 
a market superiority. Probably the best 
known brand is the La Bonita Blue 
Ribbon brand, grown and packed by L. 
E. Snavely, at Harlingen, Texas. His 

(Continued on page 40) 


has been a 
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The International Bridge connecting the Winter Garden District of Texas 
with Mexico. Eagle Pass, Texas is at one end and Piedras Negras, Mexico 's 


at the other. 
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October 24 to 27 will be 
open house for 
the members of the 
American Bankers 


Association 


hen You Come to Houston 


. « « Jor the convention,and to see first hand the 
city that has built its own waterway to the sea and in a 
few short years has made its port the second cotton port 
in America . . . a city that is the refining center of an 
oil empire of a 600-mile radius within which is pro- 
duced one-half of the oil of the world . . . a large lum- 
ber, rice and wheat market . . . a city that has lead the 
South in building during the first half of this year ...a 
city that is being built solidly on such a variety of basic 
resources as are seldom found together in any part of 
the world... 


2 ee WE WANE you to Visit our home. We feel 
that it breathes the spirit of Houston, for the First 
National Bank has taken part in Houston’s growth since 
it was hardly more than a village. We want to tell you 
about Houston and do all we can to make you feel wel- 
come. 


ATI 


TIRS in 1866 IN HOUSTON 


Readers will confer a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 





Dr. Frederick Terrell W. R. King 


Geo. B. Taliaferro Z. D. Bonner 


4 


J. K. Beretta Ernest Steves 


Prominent San Antonio bankers. Dr. Terrell is chairman of the board and Mr. King is president of the City National 
Bank; Mr. Taliaferro is president and Mr. Bonner is vice president of the Commercial National Bank; Mr. Beretta is presi- 
dent of the National Bank of Commerce: and Mr. Steves is president of the Alamo National Bank. 


modern and complete packing plant is 
a good example of those found through- 
out the Valley. 

Citrus fruits, strawberries, and dew- 
berries, occupy scores of thousands of 
acres the year around. The land on which 
vegetables and field crops are grown 
produces two and more crops per year. 

Of the staple crops produced in sum- 
mer months, cotton leads in importance. 
The annual yield of the three Valley 
counties is above 100,000 bales, and this 
cotton runs higher grades and commands 
better prices than the average produced 
in this country. For many years now, 
the first cotton of each year’s crop has 
come from the Lower Rio Grande Valley 
of Texas. This, of course, is to be ex- 
pected, as the valley is the southernmost 
point of the mainland of the United 
States. 

Magic Valley corn yields as high as 
8C bushels per acre. Grain sorghums 
thrive, and cane, Sudan, Rhodes Grass, 
cowpeas, and other grasses and legumes 
are grown for pasture and hay, many 
making two or more crops per year. 


The Winter Vegetable Eden 


The most marvelous thing about Val- 
ley agriculture, to the Northerner who 
only farms a few months in the year, is 
the great winter vegetable crop. Imagine 
growing a field crop, as cotton, corn or 
two cuttings of a grain sorghum during 
the summer, harvesting-by early Septem- 
ber, and on the same land planting the 
winter vegetable crop! Valley vege- 
tables are harvested and marketed 
throughout the winter and early spring 
and command good prices. 

And, lastly, in this agricultural para- 
dise, poultry, dairy cattle and hogs con- 
tribute heavily to the income of hun- 
dreds of Valley families. 

In the few years since citrus fruit and 
vegetable culture were begun in the 
Magic Valley on a large scale, produc- 
tion has rapidly increased until in the 
1926-27 season the Missouri Pacifie Lines 
handled 15,725 loaded refrigerator cars 
from the irrigated section of these three 
counties. Experts estimate that by 1930 
the Valley will be shipping between 20,- 
000 and 30,000 refrigerator cars an- 
nually. 


The Valley Sea Ports 


Even greater advancement for the 
future is promised by the development 
of the two Valley seaports. The harbor 
at Point Isabel, an old port, is being 
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dredged by the government to admit 
ocean going vessels. Harlingen, follow- 
ing the example of Houston, determined 
to become a seaport and recently voted 
a bond of $500,000 to dredge the Arroyo 
Colorado from the Gulf to the city. 
With government help Harlingen will 
shortly become another of Texas’ “In- 
land” seaports, admitting ocean vessels. 


THE WINTER GARDEN 
DISTRICT 


ROM a ranching country to the na- 
tion’s market basket, within a space 

of a few years, has been the record of 
the section of South Texas known as 
the winter garden district, which com- 
prises the counties of Dimmitt, Zavala, 
Maverick, and the southern portion of 
Frio County. The leading towns of this 
section are Crystal City, Carrizo 
Springs, Asherton, Catarina, La Pryor, 
Big Wells, Eagle Pass, the gateway to 


* * 


* 


Mexico, and Dilley, the gateway to the 
winter garden district. 

The past three years have witnessed an 
unusual but substantial development, 
based on real values, sure production, 
and scientific marketing regulations, 
However, past developments, phenom- 
enal as they have been, will be totally 
eclipsed by the development and coloniza- 
tion program already set in action this 
season. Summer months are usually 
fraught with lethargy, but not so in the 
winter garden district this year. In 
every section of the district the colonizer 
is busy at sub-division work, while the 
individual developer in the wake of the 
colonization companies is clearing his 
land, drilling wells, and installing irri- 
gation plants. 

Backers of the winter garden district 
are not limited to this section, or to the 
people of Texas; they hail from every 
part of the country. One of the best 
indications of the stability of the dis- 

(Continued on page 75) 


* * 


HOW MONEY IS INVESTED 
IN SOUTH TEXAS PORTS 


Why money from North and East is needed to 
develop the natural resources of Texas 


By E. C. BARKLEY 


Vice President, San Jacinto Trust Co., Houston, Texas 


EXAS is essentially a debtor state 
due, not to a lack of potential 
wealth within its own boundaries, but 
to a lack of ready capital for the devel- 
opment of its enormous natural re- 
sources. This influx of capital to 4 
section rich in undeveloped possibilities 
follows a natural inclination of a com- 
modity to seek out its most favorable 
market, and indicates a sound tendency 
where the security is of sound value and 
ample to protect the investments made. 
In the past, the chief bid of this state 
for recognition has been in the value of 
its agricultural products and of its stock 
raising. It is one of the greatest cotton 
raising centers in the world and produces 
vast amounts of wheat and other grains 
upon its widely extended plains section. 
Stock raising still occupies a major 
place in the activities of its people. But 


in recent years the oil, lumber, industrial 
and shipping interests have increased in 
importance to an extent that it safely 
may be said the chief source of wealth 
is no longer limited to the former basi¢ 
one alone. 

The phenomenal growth of the prin- 
cipal urban centers of the state, the 
large amounts appropriated for various 
characters of improvements and_ the 
steadily mounting taxable values of in- 
tangible nature all attest to this fact. 


No Boom Periods 


The sale and development of real e& 
tate, as a rule, have been handled sanely, 
in some sections values have been sold 
and resold at one hundred per cent in- 
creases without any of the earmarks 
a booming inflation. This has been & 

(Continued on page 74) 
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Helping a Great and Fast 
Growing Area Grow Faster 


OWHERE under the flag is there a swifter or a surer growth, or a sounder 
agricultural and business development than over all the great area of South 
and Southwest Texas where Central Power and Light Company serves to 


town and country the essential benefits public utilities bring. 


In this mighty 


advance, this forward move of the mightiest of States, Central Power and Light 
Company has played, and is playing, the role of next friend at every point where 
a local plant stands or which may be touched by the long network of its 


transmission lines. 


Financed through sales of securities in every 
State of the Federal Union, with its stock- 
holders residing largely in the Middle West, 
the North and the East, it is none the less a 
Texas institution and ‘‘a citizen wherever it 
serves.’’ It has planted millions and sown all 
its faith in its own territory. From the crest 
of the Davis Mountains down to the gulf it 
links arms with builders and developers every- 
where and moves onward shoulder to shoulder 
with the men and women who are making of 
its chosen territory a wonderland of opportuni- 
ties and of results. It makes and sells in 
Houston ice for Houston consumption and for 
shipment elsewhere for the refrigeration of 

roducts which are adding to Texas’ fame. 


t is a unit of ag aa in more than one 
¢ 


hundred separate Texas localities, as well as 
along every yard of hundreds of miles of trans- 
mission lines. 

In August, 1925, the men who give financial 
stamina to this company’s holdings and activi- 
ties saw a vision of dependable revenues in the 
investment they then made in the properties 
acquired. The original outlay has been doubled. 
Belief has become conviction because the 
diversity of sources of wealth in the company’s 
territory makes failure in the whole improbable. 
For these business reasons, as well as for the 
sense of hospitality it feels and wishes to show, 
Central Power and Light Company joins with 
Houston and with all of Texas in a welcome 
to the American Bankers Association and all 
that the members of that organization mean to 
the life of the Nation. If they shall show the 
belief, the conviction will come. 

You will visit the Lower Rio Grande Valley. 
You will observe the Magic of that fruitful 
terrain. You will see there 206 miles of main 
transmission lines, 19 substations and 268 miles 
of rural lines, all operated by this company, 
assisting the people of the Valley forward to 
even bigger achievements. During the ship- 
ping season recently ended this company iced 
more than 15,000 cars of perishable products 


Central Power and Light Company 


Headquarters: San Antonio, Texas 


grown in the Valley and registered its pleasure 
because there were thousands of other money- 
making cars which did not require ice before 
marketing. You may study the irrigation urge 
and watch great pumps lifting the water from 
the Rio Grande, with the motive power fed by 
the dynamos at La Palma Station. Thousands 
on thousands of horsepower in that one field 
of industry and the connected load swelling 
with every new acreage. 


Three hundred miles away lies the Winter 
Garden, where Central Power and Light 
Company engines sing the same melody of 
things done, and done well. oe in 
that splendid sector, the company*pumps from 
the rivers and from hundreds of shallow wells. 
More than 12,000 cars of Winter Garden foods, 
every one of them chased by Northern and 
Eastern dollars, went out of that section last 
season and Central Power and Light Company 
iced every pound of the perishable products. 


It performs equally as well in the Rice Belt, 
in the Guadalupe Valley and in every other 
part of the tremendous tract its energies encircle. 
It lends a hand of help and cheer to the dairy 
farmers of Falfurrias, of Cuero, Gonzales and 
a score of other creamery centers. It pry a 
the honey-growers of the Uvalde belt and takes 
heed of the mineral wealth underlying its Davis 
Mountains operations. 

It aided in the making of a deep water port 
at Corpus Christi and smiles because this first 
season will witness 200,000 bales of cotton, 
grown in counties adjacent to the new wharves, 
passing through there on their way to the 
world’s markets. 

It regards every city, every town, every 
village and every transformer station where it 
has put even a fraction of its holdings as a 
member of its family and entitled not only to 
the company’s active interest, but warm 
affection. It strives to merit the cordial 
relationship showered by the public for whom 
it works. It is a Texan and proud of it. 
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THE INTRACOASTAL CANAL 
PROJECT UNDER WAY 


How New Orleans will be connected with the cities 
along the Gulf of Mexico by a canal that will 


ROM the inception of the project 
more than twenty vears ago, the In- 
tracoastal Canal of Louisiana and Texas 
has never been conceived as anything 
more than an extension of the Mississippi 
river along the eoasts of Louisiana and 
Texas to the Rio Grande. Considera- 
tion of it in any other light is futile; 
possibly it might be of some potential 
local benefit as a self-contained unit, 
but the Intracoastal Canal Association 
ot Louisiana and Texas does not pretend 
that such purely local uses would justify 
the expenditure of one cent by the fed- 
eral government. 

Upon products that need not be moved 
with speed the Intracoastal Canal, as a 
part of the Mississippi valley ‘inland 
waterway system offers economies. For 
instance, iron pipe moving from Pitts- 
burg to Houston (two important points 





Familiar scenes in Galveston. Upper left is a wharf scene with cotton warehouses and grain elevators prominent; up- 


lengthen the Mississippi Valley water system 


By C. 8. E. HOLLAND 


President, Second National Bank, Houston, 
Texas, President, Intracoastal Canal 
Association of La. and Tex. 


on the Mississippi valley system) ean be 
handled at a saving of 14 cents per 100 
pounds over the present all-rail rate, 
based upon the usual reduction of 20 
per cent below the rail rate. Pipe, wire, 
nails and other steel products from the 
Pittsburgh district loaded into barges at 


the manufacturing points and towed 


down the Ohio and Mississippi rivers 
via New Orleans through the eanal with- 
out transfer will permit distribution of 
base cargoes in the large consuming ter- 
ritory of Texas at rates substantially 
lewer than are now available all-rail. 
As a further illustration, consider the 


movement of sulphur from Freeport, 
Texas (one of the most important sul- 
phur producing points in the United 
States) to St. Louis. The saving, based 
upon the 20 per cent reduction below 
rail rates would amount to $1.58 per 
ton. The saving upon refined petroleum 
from Houston, Texas to St. Louis would 
amount to 6.5 cents per 100 pounds. 
Agricultural implements could be moved 
from St. Louis to Houston at a saving 
of 20 cents per 100 pounds; 
goods at a saving of 15.5 cents. 
The value of the canal, of course, is 
not confined wholly to those points whieh 
are situated upon the waterway. 
Through the advantage of combination 
rail and water rates from the point of 
origin to the interior, corresponding 
economies can be effected. The whole 
(Continued on page 60) 
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per right is the Galvez hotel; lower left is the bathing beach in front of the hotel; lower right is an air view of a part of the 


business section. 
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Galveston, Texas 


THE MOST EFFICIENT 
PORT IN AMERICA 


Less detention to cars and vessels than at 
any other Port. 

The entire cotton exports handled through 
a coordinated service under ove management 
—loading and unloading of cars, switching, 
allocation of piers and vessels. 

In addition to its enormous tonnage of 
General Merchandise, this Port will handle 
this year approximately: 


4,000,000 Bales of Cotton 
60,000,000 Bushels of Wheat 
1,000,000 Tons of Sulphur 


Six miles of developed piers, ample ware- - 
houses at shipside, steamship service to all 
foreign countries, a vessel.a day to New York 
—have made this Company the largest 
handlers of cotton in the world. 


Galveston Wharf Company 


| . GALVESTON, TEXAS 


E. E. Gossrau, Gen’l Mgr. 





Geo. Sealy, President 
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FORT WORTH—Industrial Center 


HE Southwest is undergoing a pe- 
riod of active industrial growth. A 
report issued by the census of manufac- 
turers shows conclusively that a steady 
migration of industrial plants from the 
North to the South, is taking place. In 
one year, the figures show, the city of 
New York alone lost some 40,000 people, 
and the Southwest increased some 20,000 
workers. 

All of the Southern cities are making 
a larger volume of manufactured goods 
than in the preceding vear. 

Nothing succeeds like success. Fort 
Worth has maintained a steady increase 
in the growth of its industrial plants. 
This growth cannot be attributed to a 
boom, but to a well-organized and con- 
eentrated development of its industrial 
and manufacturing establishments. 

Fort Worth’s growth of manufac- 
turers has created more enthusiasm for 
*» ther industrial progress. Fort Worth 
is not now and never has been over-de- 


By A. B. SPENCER 


A. B. SPENCER 


veloped, and it is only natural that in- 
dustrial plants seeking new locations 


will move to a city where there is plenty 
of reliable man power, cheap fuel, ade- 
quate raw material, ideal living condi- 
tions, the best of transportation fageil- 
ities and last, but not least a ready 
market for the finished product. 

Fort Worth not only excels in the 
above mentioned requisites, but also has 
the vital and important essential—ap 
ideal city government, the city-manager- 
council type. The last two years under 
the city-manager jurisdiction, Fort 
Worth has made more progress than 
any ten years previous. Fort Worth’s 
suburbs are now unexcelled for home 
building, with all modern conveniences 
available. 

For a large number of years, Fort 
Worth has been the healthiest of any 
Southern city, from reports of the 
United States Department of Public 
Health. 

Its school system is unsurpassed and 

(Continued on page 49) 


Evidence that Ft. Worth is an industrial center. In the center is a street view. The upper left shows a huge cement plant; 


lower left is the Swift plant at the Ft. Worth stock yards; upper right is a gasoline refinery, and the lower right is 4 huge 
grain elevator. 
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: Bernesd Free ‘Skin per 
Cancer Hospital 
. St. Marys Hospital 
. Shriners Hospital for 
Crippled Children 


ST. LOUIS—Hospital and Medical Center 


T. LOUIS has long been regarded by the medical profession as 

one of the great centers of investigation, knowledge and applied 

science in the art of healing. Its physicians, surgeons and specialists 
rank among the best in the country. 


The seventy modern hospitals of St. Louis are staffed by technicians 
of international reputation. The Medical Department of Washing- 
ton University, operated in connection with Barnes Hospital, is 
probably the most extensive medical institution in America. 


The Mercantile Trust Company is proud of its financial leadership 
in a city blessed with so many advantages of scientific and indus- 
trial progress, commercial achievement and geographical location. 


et 
The thorough knowledge of local conditions gained through 
our many years of close association with St.Louis’ 
progress enables us to offer a valuable service to banks 
and bankers, to corporations, and to business men. 


Capital é Surplus 
Ten Million Dollars 


-TO ST. CHARLES 
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Plan, Copy, Typography by E. E. McCleish, President 
of Wm. Elliott Graves, Inc. Art Designs by John Koehl, 
master colorist, formerly of Draeger Freres, Paris. 


This Universal Campaign is a campaign embracing News value, Newspaper stot, 
Newspaper copy, Direct Mail Messages, Window and Lobby Displays, develop 
ment of employee and stockholder co-operation. Built to secure and holé 
PROFITABLE business; and all within the reach of your own budget for 192% 


Readers will confer a favor by mentioning THE BANEERS MONIHLY when writing to our advertisers 
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1 Chicago Loop: “I have never seen a 
ble advertising campaign as far-reaching 
popular in its appeal. These messages 
be saved for years. I wouldn’t part 


h mine.” 


' Philadelphia: “Beautiful! Men will 
it these messages in every town where 
are seen. They will appeal to all classes 
kople. This will certainly build busi- 
and prestige for the bank. The first 


iM. ELLIOTT 


“Now we know what 
financial advertising should be!” 


From Wisconsin: 


And this from an international leader in 
advertising: “This is the work of genius 
—genius in knowing how to sell a bank, 
a man, or a business. We have long 
known Mr. McCleish as one of the five 
or six great advertising men of this coun- 
try; here he has achieved an undeniable 
masterpiece.” 


GRAVES, INC. 


No. 30 North Michigan Avenue, Chicago 


* story, 
velop 
| hold You will want to see this UNIVERSAL BANKING CAMPAIGN of GRAVES 
. 1908 SERVICE -before deciding on your plans for next year. Correspondence invited. 


snking has changed: Here’s the FIRS r 
Advertising ee 
What BANKERS Say: 
a 
the Middle West: “I have seen prac- advertising I have seen that no one would 
lly all that has been done in financial think of throwing away. It is an achiev- 
etising for twenty years back. There ment to have done what financial advertis- 
never been anything like this New _ ing has been striving to do for years—create 
esal Banking Campaign—certainly a means and method to insure RETEN- 
hing as good.” TION VALUE.” ' 
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Ernest L. Brown Otto Meerscheidt Thomas R. Lentz J. C. Chidsey Ernest R. Tennant 


E. A. Baetz 

Mr. Brown and Mr. Meerscheidt are vice presidents and Mr. Lentz is cashier of the Alamo National Bank, San Antonio; 
Mr. Baetz is cashier of the Commercial National of San Antonio; Mr. Chidsey is vice president of the American Exchange 
National of Dallas; and Mr. Tennant is vice president and cashier of the Dallas Trust and Savings Bank. 


SAN ANTONIO BANKING GROWTH 


How this southern city is becoming a money center 1s 
shown by its rapid growth in banking resources 


ARKETS are computed in terms By ERNEST L. BROWN Business has always prospered with 

of population and _ purchasing Vice President, Alamo National Bank, sound finance. It has only been in re 

power. Purchasing power rests upon San Antonio, Texas cent years that outside capital has come 

the strength of the banks within a trad- to the San Antonio banks. Deposits, 

ing center and growth of these banks other than local, have heretofore been 

is not only a sure index to the develop-. money and credits to finance the ordinary the exception rather than the rule. Of 

ment of such a center but to the ability requirements of agriculture, commerce late, however, there has been a national 

to make available large amounts of and foreign trade. interest not only in San Antonio, but in 
the entire Southwest of Texas. 

Ten years ago, the total deposits in 

all San Antonio banks was a little more 


— = ‘ than 21% million; the total resources 
Statement of Condition of San Antonio Banks at close of business ; 72% ‘ bas 2 a he 
these banks, in round figures, 30 million 


December 31, 1915 (first line of figures) dollars. 


December 31, 1926 (second line of figures) Considering that the trend of banking 
locally is a decidedly conservative one, 
the increase, in 11 years, of 50 million dol- 
lars in the total resources of local banks, 


‘ Cash D - Total is truly remarkable. 
— “es —— Resources The population of San Antonio has 


in 9 5 9 C= nnn 
~le $ 6'344°006 $ saserts $ Soak aay "seein doubled in these 11 years, from 110,000 
——— 7 1,311,000 1,135,000 3,064,000 3,394,000 1915 to 225,000 in 1926. Yet, the in- 
National 1,469,514 965,046 2,076,425 3,152,164 crease in population cannot possibly be 
City National = 630,000 301,000 «916,000 1,205,000 applied to the increase in bank deposits 
‘ 6,546,743 2,319,487 9,977,617 12,403,109 The term of population, used in the com- 
Lockwood ‘- 1,010,000 663,000 1,284,000 —*'1,853,000 +=putation of markets, therefore, is not 
National 1,607,014 864,890 2,543,380 3,254,588 directly applicable where San Antonio 
Groos 767,000 469,000 100,900 1,457,000 is concerned. It is the purchasing power, 
National os 695,307 eaten oo in this ease, almost exclusively. The 
National soseti4 —_284ais31 _an'zes.a44 3 75g.6e1 Purchasing power and the re-investma 
National Bank ~~ 1,678,000 1,070,000 3 133,000 3.515.000 1, Profits derived from increased ts 
of Commerce 4,688,874 1,555,099 5,670,653 120.175 Cn. 
Commercial ees 2,157,000 682,000 2,589,000 3,468,000 Per Capita Investment Surplus Is Large 
National 1,550,116 488,289 3,349,352 4,171,340 . a et a? 
Total National 12,681,000 6,409,000 16,922,000 93,500,000 ., Probably very few cities in the United 
Banks 31,729,972 13,065,421 46,236,801 56,815,338 States can show a per capita invest’ 
Guaranty Bond State Bank” 5,841,930 1,079,570 5,005,904 5,500,607 “Plus to equal San Antonio. ™ 
ee Sok [558-566 a aas 3.583.000 3-860,000 must always bear in mind the relative 
& Trust Co. 2,274,820 813,574 2,984,255 3,468,783 ize of the city when making a compar 
Texas State 314,000 195,000 420,000. 528,000 Son with the resources of the large cities 
1,989,734 875,683 2,858,478 3,209,986 in the United States, or even with cities 
Total State 2,199,000 697,000 3,003,000 3,388,000 of equal size. The dry figures of statis 
Banks 8,399,393 2,943,717 11,382,938 12,753,288 ties do not take into account the vane 
Central Trust ~ 1,863,000  ~=—-423,000 1,313,000 — 2,643,000 gated reasons, the circumstances, the 
2,243,309 396,766 3,498,050 4,001,887 dividual and rather personal factors ap 
San Antonio 315,000 95,000 321,000 432,000 plicable in each case. Those things at 
Loan & Trust ~ 5,740,139 353,382 6,090,201 6,684,679 to be read between the lines. 
Total Trust Co.’s 2,178,000 518,000 1,634,000 3,075,000 While not exactly statistics, a com 
7,983,448 750,148 9,588,251 10,686,566 parison of bank statements as issued # 
Grand Total 17,058,000 7,624,000 21,559,000 29,963,000 the close of business December, 1915 
nS sated 48,112,813 16,759,286 67,207,990 80,255,192 and December, 1926, is more illuminat- 
Sam Houston State* * — 292,909 181,881 _ 444,911 572,912 ing than a written account of actui 
*Founded in April, 1916 7 ~ **Founded in August, 1920. (Continued on page 67) 
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FORT WORTH INDUSTRIAL 
CENTER 


(Continued from page 44) 
js the pride of its citizenship. 

Fort Worth is conceded the leader- 
ship in the livestock and packing in- 
dustry of the South; is the leading 
grain market and the metropolis in the 
oil business. 

Flour and cotton milling have been in 
our midst for some time, while the shoe 
and steel industry are now operating in 
the South, the next and biggest move | 
no doubt will be the manufacturing of 
automobiles. 

Within the past 2% years, Fort 
Worth has spent 2% million dollars for | 
new school buildings. Two new hospi- 
tals have been constructed with large 
additions to one of the others, totaling | 
several million dollars. Several new 


churches have been built, arrangements | : ati -To our fellow bankers 





The atmosphere breathes rest and 
comfort, and the many chambers seem 
full of welcome—LoNGFELLOW 
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being made for a large office-chureb | | = : Z ; 
combination building. 1TE | | 4 attending the conven- 
A new million dollar theatre opens | : ; 


its doors in November. Business men | eek 4y ; tion of the 


American Bankers 
Association 


we extend the wish that they find here in 
Houston, ‘‘rest and comfort and the many 
chambers full of welcome,’ as Longfellow so 
aptly expresses it. 

Houston has every form of enjoyment to 
offer you and a multitude of astoundingly 
interesting industrial, commercial, and 
financial activities to intrigue the attention 
of astute bankers. 


Your visit here, we are confident, will be 
both enjoyable and beneficial from every 
viewpoint; Houston, we believe, clearly 
manifests the welcome it feels and its 
bankers are exceedingly gratified to have 
opportunity to be your hosts. 


To you and your families and friends who 
accompany you, we extend a cordial and 
hearty 


WELCOME 


have shown their faith in Fort Worth SECOND NATIONAL BANK 


being the oil metropolis of the South- Main at Rusk 

west by the recent opening of the new HOUSTON. TEXAS 

cueeloam building which affords offices ; 

or some of the oil operators. Other P 

large business sasihiehanets have com- Cap ital, $1 ,000,000 Surplus, $750,000 
pleted their structures and others are 

Planning new ones. 
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The Ft. Worth National Bank 
building, Ft. Worth, Texas. 
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W. L. Moody, Jr. 





I. H. Kempner 





Maj. K. M. Van Zandt 





D. G. Weiler 


Robt. P. Doherty A. F. Fisher 


Two of Galveston’s most prominent banking leaders are Mr. Moody, who is president of the City National Bank, and Mr. 
Kempner, who is president of the United States National Bank. Maj. Van Zandt is president of the Ft. Worth National 


Bank, and Mr. Weiler is assistant cashier of the same institution. 
of the National Bank of Commerce in Houston. 


LTHOUGH the insurance industry 

was introduced much earlier in 
many other Southern cities, Galveston 
now is one of the leading insurance cen- 
ters of the South, and every indication 
at present points to continued prosperity 
and an uninterrupted growth for the in- 
dustry. 

There are few who have never heard 
of Hartford, Conn.—Hartford’s great 
claim to national and _ international 
prominence in the insurance industry. 
Many of the largest insurance companies 
in the United States are located at Hart- 
ford, and it is upon that business that 
the city has achieved its growth and 
reputation. 

With the sensational development of 
the insurance industry here, Galveston 
has more than once been dubbed the 
“Hartford of the South.” That this title 
is no misnomer is attested by the great 
insurance business done here, a business 
whose total annually runs into bewilder- 
ing figures. 

With Galveston as the home office, in- 
surance corporations transact business 
throughout the entire state, and in some 
eases, throughout the United States and 
in foreign countries, and the city has a 








GALVESTON AN INSURANCE CENTER 


How it leads all the South in volume of insurance business 


legitimate claim to being one of the lead- 
ing centers of the country. 

Six insurance companies have their 
headquarters here, and all are owned and 
operated by Galvestonians. One of 
these companies is the largest in its line 
in the entire South, while others all oe- 
cupy important positions in their res- 
pective classes. Insurance of practically 
all kinds, written by local companies, 
may be obtained in the city. 

Statistics compiled from the various 
insurance companies here indicate that 
there are approximately 650 insurance 
employes. All of these people are lo- 
eated in Galveston, reside here and 
spend their money with local institu- 
tions. 

From the reports of insurance com- 
panies it is shown that the monthly pay- 
roll, to Galveston employes only, ap- 
proximates $59,950. 

Besides the large number employed 
by the companies locally, there are more 
than 3,000 agents and employes of Gal- 
veston companies in other cities and 
states, all of whom receive directions 
from the Galveston offices. 

With all other business showing signs 
of expansion, it is nationally recognized 


M. M. GRAVES COMPANY, Ince. 


HOUSTON, TEXAS 


Dealers in BAGGING AND TIES 


M. M. GRAVES, President. 
B. W. ARMSTRONG, Secretary and Treasurer. 


RESPONSIBILITY, QUALITY AND SERVICE 
CAPITAL $500,000.00 


STANDARD BRANDS 


SUGAR BAGGING 


“Sugar” and “Saxet” Brands, Straight 
and Mixed Cars with ARROW TIES 


Readers will confer a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 





Mr. Doherty is vice president and Mr. Fisher is cashier 





that insurance has a 
growth. 

Many fields of insurance are still com- 
paratively new. A few years ago auto- 
mobile insurance was rare, but with the 
passing of years it is reasonable to ex- 
pect that airplane insurance will take 
on the same magnitude now given the 
automobile business. 

As an industry, insurance holds rank 
with the foremost enterprises of the age, 
running with banking and transporta- 
tion. And as banking today holds the 
public confidence, the insurance indus- 
try has, by its past record, also un- 
qualifiedly gained the approbation of 
the publie. 

Insurance companies located here are 
The American Fire and Marine Insur- 
ance Co., the American National In- 
surance Co., the First Texas Prudential 
Insurance Co., the American Indemnity 
Co., Beers-Kennison & Co., and the Se- 
curity National Insurance Co. 

One of the most successful of the Gal- 
veston companies is the American Na- 
tional Life Insurance Co. Beginning in 
a modest way less than 20 years ago, the 
company is now rated as the largest life 
insurance corporation in the South, hav- 


great field for 



















ing more than $430,000,000 insurance in 
force. 
This is known as one of the Moody in- 




















Moody, Jr. and his sons either control 


are W. L. Moody Cotton Co.; W. L. 
Moody and Co. (bank); City Nationa] 
Bank; Galveston Dry Goods Co., whole- 
sale; Clark Thompson Department 
Store; Security National Fire Insurance 
Co.; the News Publishing Co., publish- 
ers of the Galveston News and the Gal- 










press and Wholesale Co. and Jean La- 
fayette Hotel Co. 

The Moody interests own over a mil- 
lion aeres of land, have about 10,000 
head of cattle, 20,000 head of Angora 
goats as well as a considerable number 
of sheep. 

Despite this multitude of interests, 
Mr. Moody still finds his chief satisfae- 
tion in banking. Twenty years ago he 
organized the City National Bank. The 
statement given the comptroller of eur- 
rency at the first call after organization 
showed assets totalling $562,217.78. The 
bank’s statement at the close of busi- 
ness Sept. 27, 1927, showed assets 
amounting to $9,178,323.60. 






















American Exchange National Bank 
building, Dallas, Texas. 


TRUST FUNCTIONS 
SIMPLIFIED 
In a new publication, R. R. Bixby, 
trust consultant, gives in handy form 
the facts which should be at the finger 
tips of every trust officer. Conveniently 
sub-titled, this 107 page book is perhaps 
the quickest source of checking any 
Points that come up in the trust busi- 
ness. This new book, Trust Functions 
Simplified, is published by R. R. Bixby, 
Ine., 420 Lexington, Ave., New York. 













terests. Other companies which W. L. | 


or in which they are heavily interested | 


yveston Tribune; Galveston Cotton Com- | 
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A Connection 
with this bank 
will place your 


institution in an 


advantageous 
position to capt- 
talize on the 
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now being enjoyed by 
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GALVESTON, TEXAS 
“Second Port in America” 
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Upward trend of Business 


Galvestons Most Progressive Banking Institution 













GALVESTON—World Cotton Port 


By GEORGE SEALY 
Of Hutchings, Sealy & Co., Bankers, President, Galveston Wharf Co. 


N all probability Galveston is better 

known throughout the world as one 
of America’s leading ports. As _ the 
Southwest becomes a greater producing 
part of the United States, so does Gal- 
veston gain recognition as a great out- 
let for the commodities raised in States 
adjacent to Texas, or for the importing 
of commodities, and further to develop 
the resources of the Southwest. 

With rail and water facilities so 
closely coordinated that it takes little 
time for incoming freight to be “spot- 
ted” at the side of a vessel, Galveston 
can lay claim to one of the best arranged 
port systems in ihe world. 

All facilities are located on one side 
of the channel, and loading records have 
been made in practically every com- 
modity that is handled through this 
port. Lighterage has not been practiced 
for the past 20 years. Ships with a 
draft of nearly 32 feet when loaded 
have easily navigated the channel, al- 
though the channel depth is listed by 
the United States Engineers Depart- 
ment as 30 feet. A 32-foot channel, 
with an overdepth of two feet to care 
for siltage, was recently authorized. 

Appropriations of slightly less than 
$2,000,000 were granted for federal pro- 
jects in Galveston, exclusive of channel 
deepening and maintenance appropria- 
tion, during the last session of Congress, 
the largest single item being $700,000 
for a Marine Hospital. Other govern- 
ment expenditures to be made here in- 








A NATION WIDE SERVICE 


clude appropriations for hangars and 
buildings for the Third Attack Group 
of the Army Air Service and $470,006 
for an addition to the federal building. 
Galveston has 32 piers, and berthing 
space for more than 100 ocean-going ves- 
els. Serving the wharves are 245 miles 
of railway tracks. On the waterfront 
proper there are more than 3,000,000 
square feet of covered storage space. 
The Galveston Wharf Co., one-third 
owned by the city, has 12,400 lineal feet 
of improved channel frontage; the South- 
ern Pacific Terminal Co. has 1,350 feet: 
the Gulf Refining Co. has 250 feet; the 
Mexican Petroleum Corporation has 630 
feet, or a total of 14,630 feet. This 
frontage, together with the slips, gives 
a total of 41,792 feet. The average 
yearly business passing over Galveston 
docks is in excess of $900,000,000. 


Cotton Storage Unexcelled 

Storage facilities for cotton are suf- 
ficient to handle 2,000,000 bales without 
tiering. If tiered, the normal crop of 
Texas and Oklahoma could be stored 
without undue congestion. Galveston is 
the largest cotton port in the world. 

Four grain elevators have a combined 
eapacity of 5,050,000 bushels. During 
eight months of the past season 42,- 
000,000 bushels of grain were handled. 
In the rebuilding of piers 23 to 26 is 
involved a $1,000,000 structure to be 
used as a passenger and freight terminal. 

Work has also started on a warehouse 





Jesse H. Jones, President 


at Pier 9, which will have a storage capa- 
city of 125,000 bales of cotton and will 
cost approximately $600,000. The steel 
fabricating plant of the Black Hardware 
Co. was completed recently, so situated 
that steel can be discharged from vessels 
directly into the plant. Back of the 
waterfront the Cotton Concentration 
Co. is constructing a fireproof cotton 
warehouse which will cover 16 square 
blocks of ground and will care for 200, 
000 bales of cotton. 

The harbor is landlocked and is sep 
arated from the Gulf of Mexico by Gal- 
veston Island, with its great seawall 
system, giving protection to all the city 
and the harbor back of it. The entrance 
lies between two strong jetties projecting 
into the open sea, but sufficiently wide 
to allow safe passage in any weather. 

Huge Savings Made In Shipping 

A conservative estimate is that the 
opening of the port of Galveston has 
saved the shippers in the interior $1),- 
000,000 annually from the time it was 
opened. In other words, the investment 
of $18,000,000 by the government has 
been repaid every two years for more 
than 30 years. 


This is the home of the largest dis- 
tributors of package rice in the world: 
It is the base of operations for one of 
the largest shipside flour mills of the 
nation, enjoying a great business along 
the Atlantic seaboard and foreign coun- 
tries. A new cotton mill with 14,000 
spindles was recently completed. 





Resources Over $12,000,000.00 
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G. A. Swaim Allan H. King 


Two Houston bankers. Mr. Swaim is | 
vice president of the Houston Land and | 


Trust Co. and Mr. King is cashier of 
the State National Bank. 


BUSINESS PROPERTY SERVICE | 


HOW IT IS HANDLED 
(Continued from page 25) 
than any advertising. - 

We have a corps of college trained 
men as our representatives in the field. 
They sell only business and industrial 
property. Their services, however, are 
at the command of clients for securing 
information regardless of whether or 
not a sale results. 

The work of the department is two- 
told. We work with local property 
owners who wish to study the commer- 
cial or industrial possibilities of loea- 
tions they may own. Then we seek busi- 
nesses for those locations. We work 
with outside firms in securing local prop- 
erty sites. 

For example, if a firm in New York 
desires to make a lease on Houston prop- 
erty, it entrusts to our organization all 
its plans and requirements. The Trust 
Company, having a record of the avail- 
able space, can locate quickly what the 
New York firm wants. And then, when 
instructed to make the lease or to pur- 
chase the property, it has the advantage 
of reaching the owner in a way to get 
the best and quickest results. 

Recently a large commercial firm 
wanted a Main Street location in Hous- 
tonon a long term lease. A client of the 
Guardian owned a quarter block of 
Main Street property. By bringing the 
two together a 99-year lease was closed, 
involving a total rental of $1,700,000 
and with the leasee agreeing to erect a 
building on the property within a fixed 
time. Thus we served two valuable 
dents. When this is done many times 
each year, the value of the business prop- 
erty department is easily seen. 

While the primary purpose was to 
meet local real estate needs in line with 
Houston’s development, we are now 
locating industries also in other Texas 
towns and even in Louisiana. Inquiries 
from outside firms, while at first few 
and far between, are now received in 
increasing numbers every week. 

From a dollars-and-cents viewpoint, 
the business property department is one 
of the most prosperous in the company. 
Its operation requires practically no in- 
Vestment, and every deal closed is a 
Profitable banking transaction. Sales 
figures during the 12 months of 1926 
Were slightly above $3,000,000 jumped 
0 over $2,000,000 for the first six 
months of 1927, 
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Preserve This Issue! 
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Bankers, 

their wives and 
children will be de- 
lighted with Foley 
Bros., the Houston 
Store of Smiling 
Service. 


Select gifts for 
the folks back 
home here and 
we'll mail them 
for you. 


IT CONTAINS data in 
the articles pertaining to 
Southwestern development, 
industrially and economi- 
cally, that will have a 
reference value of decided 
worth. 


WE SUGGEST that 
delegates to the convention, 
and bankers generally, 
preserve this issue for 
future reference use. 








BUSINESS 
BANKING 


—this is the first business 
of THE MIDLAND BANK. 

Active and inactive 
accounts of banks and 
bankers, corporations, 
firms and individuals, in- 
vited. 

Let us analyze your 
requirements. 


MIDLAND 
BANK 


WILLIAMSON BUILDING 
CLEVELAND, OHIO 


Resources over $28,000,0000 
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DALLAS BANKING GROWTH 


By R. L. THORNTON 


President, Dallas Clearing House Association, President, Mercantile 
National Bank, Dallas, Texas 


HE Dallas Clearing House Associa- 
tion is composed of nine member 
banks, with five non-member banks. On 
the eall of June 20, 1917, the Dallas 
Clearing House banks represented the 
following totals: 
Surplus and 
Capital Undivided Profits 
$6,170,000.00 $4,435,627.79 
Deposits Resources 
$48,962,403.07 $64,354,140.61 


and on the call of June 30, 1927, ten 
years later, the following totals: 
Surplus and 
Capital Undivided Profits 
$15,000,000.00 $9,753,429.79 


Deposits Resources 
$136,272,861.09 $172,706,058.67 


Within this short period, the Clearing 
House banks approximately tripled their 
deposits and resources in keeping pace 
with the growth and development of the 
Southwest. 

Total clearings for the first six months 
of 1927 were $1,245,941,322.38, averag- 
ing $47,920,820.09 per week. Total 
clearings for the month of September, 








1927, were $255,592,042.29, as compared 
with $229,214,776,66 for September, 
1926—showing an increase of $26,277, 
265.63 for September, 1927, as compared 
with September, 1926. 

The Dallas Clearing House banks 
probably handle more cotton items in 
dollars than any other inland city in 
the world, being located in the center ot 
a hundred miles radius that normally 
produces more cotton than any like ter- 
ritory in the country. 

In May of this year the Dallas Clear- 
ing House Association put into effect 
the Examiner-Manager system, being the 
first and, as far as is known, the only 
Clearing House Association in the South- 
west with the Clearing House Examiner 
plan in operation, which plan has beet 
of great help and assistance to member 
banks. 

The last special session of the State 
Legislature amended the statute to el 
able Clearing House Associations to it- 
corporate under the Texas State Law and 
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gave Clearing House members the cor- 
porate right to exchange credit informa- 
tion for the betterment of its members 


ve | 








and to encourage sound ‘banking prinei- 
ples and methods for the benefit of the 
publie, where previously there was no 
provision in our state law permitting 
the incorporation of Clearing House As- 
sociations. We, therefore, previously 
operated as a voluntary association. 


A TRIBUTE TO THE 
COUNTRY BANKER 
(Continued from page 25) 
body from Aaron Arntzen to William 
Yoeum, while at his city correspondent 
bank, teller number one receives and 
pays for depositors A to B, running 
at high speed through the five and a half 

open hours. 

Smithville’s cashier pauses to discuss 
with Aaron Arntzen a change in his 
will since the arrival of Aaron, Jr., 
while in the city bank John Doe is 
ushered to the trust department for a 
full discussion of fiduciary matters 
—his will, executorship, agency, trus- 
teeship, registrar, transfer agency, in- 
surance trust, or other matter of repre- 
sentation. 

The country cashier rides out in 
Farmer Hopper’s Ford to look over a 
quarter section with which he is already 
intimately familiar. The trip gives him 
opportunity to observe Hopper’s hus- 
bandry and to refresh his mind on his 
eustomer’s assets. 

They return to the bank, Mrs. Hop- 
per in the back seat and together they 
make up the mortgage papers for the 
ensuing five years. 

Meantime in the city bank the mort- 
gage loan department manned by three 
seore and ten busy individuals, is nego- 
tiating the business of a hundred mort- 
gages at once. 

And so on, through all the services 
the country cashier is personally ren- 
dering, the city bank is aping him in a 
manifold way, more technical and ex- 
acting of course, but not more effective. 

Smithville’s cashier may spend his 
whole life in and for his community and 
at the end be followed to his grave by 
an entire community of mourners who 
revered him as a man and a banker. 

Or he may be “discovered” by some 
eity bank and called to larger duties as 
4 specialist in some branch of metro- 
politan finance. For I dare say the ma- 
jority of the great financiers of 
American cities. began their banking 
¢areers in Smithville. 

Did I say he might be called to larger 
duties? I doubt that it was a happy 
choice of words for what could be a 
larger duty than one hundred per cent 

king service to all the Smithvilles 
in the land? 
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AN INsTiTuTion OF Paris MopEs 


913-915-917 MAIN STREET 


When in HOUSTON 


See Paris 
At The FASHION. 


N your visit to Houston, for the 

A. B. A. Convention put The Fashion 
on your calling list. It is the fashionable 
thing to do Here Paris greets you and 
the new styles meet you in a gorgeous 
array of smart, successful models.— the 
type of distinctive modes favored by the 
fashion-wise Woman and Miss of the 
Metropolitan Cities 


Here you will find Afternoon Dresses of 
Individuality, Distinctive Dinner and 
AfternoonGowns. Correct Sports Frocks. 
Paris-authorized Coats for Dress, Travel 
or Sports wear. All in Women’s and Miss- 
es’ models and sizes. 


And to add to the pleasure of your visit, 
the new store of The Fashion has aug- 
mented many comforts by way of mod- 
ern equipment, shopping facilities, rest- 
room conveniences, spaciousness, court- 
eous service, etc, that will more than 


delight and please. 


Houston and The Fashion look forward 
to your visit with pleasure. You are 
welcome indeed. 
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A BROADER 
SERVICE 


is made possible by larger 
quarters in our new home 
in the finest building in 
the South. 


In addition to rendering 
complete Banking and Trust 
facilities to local patrons, 
the accounts of out-of-town banks, corporations 
and individuals receive the prompt and cordial atten- 
tion of our experienced personnel. 


NIELS ESPERSON BUILDING 


HOME OF 
GUARDIAN TRUST COMANY 


Correspondence invited 


GUARDIAN TRust CoMPANY 


ESPERSON BUILDING 
HOUSTON, TEXAS 


Capital, Surplus, Undivided Profits, over $1,500,000 


“Oldest 
National 


- = $3,000,000 
Surplus and Undivided Profits - - 1,500,000 


OFFICERS 


R. H. Stewart, Chairman 


J. A. Pondrom A ELE R YT ere ee Pre 
Lang Wharton C. J. Oldham Asst. Cashier 
Geo. Waverley Briggs C. B. Parrott Asst. Cashier 
BF. Gamnom, Jes oc ccc e csc ccess Vice-President 
Ray Nesbitt Vice-President T. L. England 

Lee Newbury, Awsditor 


Send us your Texas collections 
Best facilities in Southwest 


THE CITY NATIONAL BANK 


DALLAS, TEXAS 
Since 1873 ‘*The Old Reliable’’ 
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HOUSTON BANKS AND 
BANKERS GREET THE A. B. A. 
(Continued from page 17) 
here the wealth of our farm lands, oy 
ranches, our timber, and our industria] 
cities and seaports. Houston itself js 
particularly proud of having become the 
second cotton exporting port in the 
world. All of the factors which eon. 
tribute toward successful industry are 
to be found within the confines of our 
state and await only the necessary capi- 

tal to increase a thousand fold. 


We hope that our guests will carry 
back to their homes in the North, East, 
South and West, a clearer idea of the 
achievements to date and potentialities 
of Texas, and a happy memory of this 
visit to Houston. 


Houston Banks in Order of Deposits 


FIRST NATIONAL BANK of HOUSTON 
J. T. Seott, president 
COIR cciscacccocvcccscs @ CURRIE 
Surplus & Profits ..........$ 985,210 
Deposits .........2+.0+.4+ + $33,902,62) 
SOUTH TEXAS COMMERCIAL NA- 
TIONAL BANK 
S. M. MeAshan, president 
RMMNOUNS, bid caisnccls ce ceces psa $ 1,500,000 
Surplus & Profits .........$ 1,056,330 
Deposits 
UNION NATIONAL BANK 
R. M. Farrar, president 
GEE Watinste cee Cas ecens $ 1,000,000 
Surplus & Profits ..........$ 1,056,740 
Deposits $16,697 ,920 
SECOND NATIONAL BANK 
G. M. Bryan, president 
CUE ivsnasasuassacncetd $ 1,000,000 
Surplus & Profits ..........$ 999,570 
Deposits ...........52+.0.+ «$13,208,740 


HOUSTON NATIONAL BANK 
C. 8. E. Holland, president 
SPT eres Pere eee $ 800,000 
Surplus & Profits .......... $ 507,310 
DOPOSHS 6 oiccciccccsccsccs Gla onan 


NATIONAL BANK OF COMMERCE 

Jesse H. Jones, president 

EE jveliwasessatecsa ve $ 500,000 

Surplus & Profits ..........$ 864,900 

Deposits ........022.5-.. 5. S11, 68008 
STATE NATIONAL BANK 

J. A. Wilkins, president 

oO EP eee ee $ 500,000 

Surplus & Profits .......... $ 161,530 

OI vo ckevkcavedsced cel § 5,937,600 
HOUSTON LAND & TRUST COMPANY 

P. B. Timpson, president 

Capital $ 1,000,000 

Surplus & Profits ..........$ 516,880 

Deposits $ 5,154,150 
SAN JACINTO TRUST CO. 

G. F. Howard, president 

Capital 300,000 

Sarpies @ Profits ........5. $ 455,340 

Deposits $ 4,383,480 
GUARDIAN TRUST CO. 

Jas. A. Baker, president 

Capital $ 600,000 

Surplus & Profits ......... $ 900,000 

Deposits $ 4,100,000 
PUBLIC NATIONAL BANK 

J. H. Tallichet, president 

EERE ee 

Surplus & Profits .......... $ 71,900 

Deposits $ 3,279,550 
GUARANTY NATIONAL BANK 

Jno. D. Dyer, president 

Capital 

Surplus & Profits 

Deposits 
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MARINE BANK & TRUST CO. 
D. W. Cooley, president 
CEpital 2. ccc ccccceeccee$ 300,000 
Surplus & Profits ..........$ 111,170 
Deposits $ 1,609,170 
GULF STATE BANK 
D. 8S. Cage, president 
Perr rrr reer $ 100,000 
Surplus & Profits ..........§ 19,700 


$ 
Pree eee $ 1,347,260 | 


SEAPORT NATIONAL BANK 
Ww. S. Myers, president 


esc ctakiktnntawoee 250,000 | 


Surplus & Profits .......... 14,900 


DEMOS oc cc ccc ccc eee ec F 1,156,270 | 


FEDERAL TRUST CO. 
Cc. H. Bryan, president 
Capital $400,000 


perpen & Profite .....2.00.00 $110,940 | 


Deposits ......... Recccccsecs $833,690 


CITIZENS STATE BANK 
W. H. Irvin, president 
BN Stew cwnadecctswvisaeas $100,000 
Surplus & Profits .............$ 11,320 
ND Saw ciondsnviioncesued $650,100 


LABOR BANK & TRUST CO. 
Charles Murphy, president 
Capital $100,000 
eevee & ProGte ....6..0.08. $ 19,840 
SN, 0.4 h0064a0% Siae sins $338,070 
FIDELITY TRUST CO. 
W. W. Moore, president 
Capital $200,000 
Sarplus & Profits ............ $206,880 
SOMMD: «6.0 68V 5060 0d adds ec mwe $245,420 


CHANNEL STATE BANK 
0. M. Longnecker, president 
NED Sos deedescdees<cesasc Sees 
Surplus & Profits $ 4,000 
MED vc ccccicsccccces ss eQameeee 


SAM HOUSTON TRUST CO. 

March Culmore, president 

ME vicsdeaetsescssscecs ce Glylee 
PUBLIC TRUST CO. 

R. J. Armor, president 

SEE, siwescucas Serer Cr $10,000 


Frederick E. Goldmann has been elect- 
ed a vice president of the Times Square 
Trust Co., and took up his new duties 
on October 5. 


HOUSTON AS HOST TO 
BANK WOMEN 


(Continued from page 22) 
Arnot Reid, Bankers Trust Co., New 
York, presiding. 

Invocation—The Rt. Rev. Bishop 
Clinton S. Quin, Bishop Episcopal 
Chureh, Diocese of Houston, Texas. 

Address of Weleome—chairman Gen- 
eral Convention Committee Miss Mina 
M. Bruere, Central Union Trust Co., 
New York. 

Paper—“A New Vision for Savings 
Accounts,” Miss Illa M. Hunter, As- 
sistant Cashier, Aurora Trust & Savings 
Bank, Aurora, III. 

Each paper will be followed by a dis- 
cussion. 

Paper—“A Woman’s Will—Important 
Points Affecting ‘the Distribution of Her 
Property,” Miss Mary J. Winfree, Sec- 
retary, Continental Trust Co., Washing- 
ton, D. C. 

Paper—“Future Credit Requirements 
for the Business Woman,” Miss Mar- 
garet I. Kelly, active vice president, The 
National Bank of Denison, Denison, Tex. 








San Antonio 


..... acity with a stirring past and 

.a glowing future .... a city famed 
for romantic charm and _ gracious 
hospitality .... a city whose 
atmosphere sets it apart from all 
other American communities! 


Your trip will not be complete 
without a visit to the ‘Cradle of 
Texas Liberty.’’ San Antonio’s hand 
is outstretched in welcome. 


CITY 
NATIONAL 


BANK 


28 Years of Dependable Banking Service 


HOUSTON 
LAND AND TRUST COMPANY 


of 
HOUSTON, TEXAS 


e 
Complete Banking and Trust Service 


Capital, Surplus and Undivided Profits 


$1,500,000.00 


Resources Over 


$6,000,000.00 


“HOUSTON’S PIONEER TRUST COMPANY” 
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Where Real Southern 
Hospitality Will Greet You 


DIRECTORS: > 


B. F. BONNER 


Lumberman 


E. C. BARKLEY 
Vice-President and Cashier, San 
Jacinto Trust Company 


E. H. BUCKNER 
President Houston Oil Company 
of Texas 


BENJAMIN CLAYTON 
Anderson-Clayton and Company 


W. W. FONDREN 
Vice-President Humble Oil and 
Refining Company 


GEO. F. HOWARD 
President San Jacinto Trust 
Company 


JNO. G. LOGUE 
Andrews, Streetman, Logue and 
Mobley, Attorneys 


JAS. M. LYKES 
President Lykes Brothers-Ripley 
Steamship Company, Inc. 


UNDERWOOD NAZRO 
Vice-President Gulf 
Company 


J. R. NEAL 
Vice-President Cheek-Neal Coffee 
Company 


jJ. S. PYEATT 
President D. & R. G. W. R. R. Co. 


H. P. RADCLIFFE 
Vice-President San Jacinto Trust 
Company 


5. V. SCOTT 
Vice-President and Treasurer 
Houston Compress Company 


R. W. WIER 
President Wier Long Leaf Lumber 


Company | 


T. P. WIER | 
Secretary-Treasurer Wier Long 
Leaf Lumber Company > 


Production 


WHEN you come to 
Houston to attend the con- 
vention of the American 
Bankers Association, a real 
Southern Hospitable atmos- 
phere will greet you. 


. . . Many diversified inter- 
ests to visit in this fast 
growing southern met- 
ropolis. You won't want 
to miss seeing them. 


We are pleased to have 
a part in helping to make 


this convention an 
standing success. 


out- 


SAN JACINTO TRUST COMPANY 
HOUSTON, TEXAS 


RESOURCES 





Tuesday Oct. 25th, 8 p. m., Annual 
Dinner, Warwick Hotel. 

Guest of Honor: Mr. Melvin A. Tray- 
lor, president American Bankers’ As- 
sociation. 

Wednesday, Oct. 26, 1 p. m., Luncheon 
Conference, Warwick Hotel, Miss Agnes 
M. Kenny, First Wisconsin National 
Bank, Milwaukee, Wisconsin, presiding. 
Discussion: The Women’s Department— 
A Business Factor in Banking. 

I. Securing business 

A. The manager, Miss Jean Reid, 
president Association of Bank Women— 
manager women’s department Bankers 
Trust Co., New York. 

B. Correspondence and _ publicity, 
Miss Ida M. Henry, manager women’s 


OVER 


$4,500,000.00 





department Citizens Trust Co., Utiea, 
ae 
II. Keeping business 

A. Efficient service 

B. Co-operation with official body 
and with other departments. Miss Lou- 
ella H. Ensworth, manager women’s de- 
partment The Northern Trust Co., Chi- 
eago, Ill. 

III. Developing business 

A. Education, Miss Emma M. Steinke, 
assistant cashier and manager women’s 
department The Old Commercial Na- 
tional Bank, Oshkosh, Wis. 

B. Establishing contacts, Mrs. Kd- 
ward Dexter Knight, director, women’s 
banking department, Francisco 
Branch, Bank of Italy. 

The following have been invited as 


San 


Readers will confer a favor by mentioning THE BANKERS MONTHLY when 


‘guests of honor to address the Assoeia- 


tion of Bank Women at the annual dip- 
ner: 

Mrs. Jane McCallum, Seeretary of 
State of Texas, Mrs. E. L. Steck, first 
president of the Texas Women Bankers’ 
Association. Formerly head of Bank. 
ing department of Texas State Depart- 
ment of Insurance and Banking. Author 
of several books on banking including a 
“Digest of Texas Banking Laws.” Now 
head of her own firm.—E. L. Steck & 
Co.—investment bankers and brokers, 

Wednesday Oct. 26th, 4 p.m. Annual 
Meeting. 


TEXAS HAS A TEXTILE 
FUTURE 


(Continued from page 37 
textile leaders have become thoroughly 
acquainted with the opportunities in my 
own state. I have conducted parties of 
business men to Texas with this objec- 
tive. 

As we all know, the center of popula- 
tion and the center of consumption are 
shifting westward year by year. We 
are also aware of the steady trend toward 
decentralization of industry. And then 
there are the labor difficulties and the 
rising cost of living and a multitude of 
like vexations that cut profits and 
squeeze the older textile industries to 
the point of desperation. 

These are the considerations that 
prompt mills to make a veritable leap 
for life. Many have jumped to the Caro- 
linas and Georgia and other sections of 
the old South. Some, taking a longer 
look ahead perhaps, have moved to 
Texas. And it is to Texas that large 
numbers of others will come when they 
understand the advantages of such a 
move. 


Textile Raw Materials Abundant 

Texas, of course, has a running start 
in cotton and wool and mohair. It con- 
stitutes the greatest cotton basin in the 
world and raises America’s principal 
herds of sheep and goats. It leads in 
agriculture, ranks second in total exports, 
enjoys certain points of supremacy in 
port figures, and among its extraordinary 
natural resources counts a year-around 
climate that is without a peer. 

Last year 2,200,000 Angora goats 
grazed in Texas highlands. The sheep 
were here in 1926 to the number of 3, 
465.000. The cotton crop ran to 5,171; 
799 bales. No wonder the textiles indus- 
try is interested in Texas. Texas mohair 
production amounted in 1926 to 9,000, 
000 pounds and Texas wool production 
reached the staggering total of 25,000, 
000 pounds. 

The raw materials are here. Not only 
that, the quality teams it with the quan- 
tity. Textile experts concede that Texas 
cotton is the toughest and the best for 
most purposes of manufacture. 
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The mills here—and those to come— 
find themselves therefore with an im- 
mense supply of raw materials at their 
very door. And for the labor to utilize 
this supply it is unnecessary to yodle 
very loudly; large numbers of white, in- 
telligent workers are close at hand. It 
is a type of labor well content with its 
location, glad to work for reasonable 
wages. It is not spending much money 
for winter fuel or winter clothing. It is 
happy, interested in its relative prosper- 
ity, deaf to professional agitators. 


It costs less to live in Texas, you know. 
The pinch of frost is less biting. Abund- 
ant sunshine has a wholesome effect on 
minds and bodies. Health and happiness 
are the rule. 


Financing Facilities Good 


Local capital is like local capital 
everywhere—eager to participate in fi- 
nancing enterprises of the long-life type. 
It seeks a berth where it may feel safe 
and enjoy the comfortable feeling that 
it is building local prosperity, that it is 
affording employment to large numbers 
of families, that it is backing up com- 
petence in management. 


A eursory inspection of bank reports 
is sufficiently persuasive evidence that 
there is an abundance of this capital. 
No state can pile up the impressive totals 
of Texas and stand with one foot in a 
pauper’s grave. No state can stand first 
and check in twice—or nearly twice— 
the agricultural wealth of its nearest 
competitor year after year without carry- 
ing a full bill-fold most of the time. 
Much of the Texas revenue is reinvested 
at home, but—in sheer desperation un- 
der threat of idleness—shockingly large 
quantities regularly are dispatched else- 
where. 


This very immensity of Texas agri- 
culture emphasizes the unbalance of the 
picture. Of course, oil and gas and sul- 
phur and timber help—and the great 
painter, Time, is rapidly filling in the 
bare side of the canvass. But the per- 
fect balance toward which every per- 
petuating prosperity must strive re- 
quires industrialization on an unpre- 
eedented seale. And Texas—once be- 
littled agriculturally—is equipped to ex- 
tend a happy home to many restless 
manufacturing enterprises. Texas today 
manufactures ridiculously little, when 
one contemplates its five and a half mil- 
lion of population. The emphasis here- 
tofore has been elsewhere, but the prep- 
aration for industrial development has 
been well laid and the beginning well 
made. 


Total Texas exports fall very little 
shy of New York’s. Is it not natural that 
our people would ask why we are send- 
ing such large quantities away for manu- 
facture? Our railroads 


and electric 


freight lines and truck trains and sea- 
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! in Dallas, 











A. B. A. Convention | 


| HOUSTON, TEXAS 


Bankers from all sections 
of the country will gather in 
Houston, Oct. 24, 25, 26 and 27 
for the big convention. 


Don’t miss this opportunity to 
| see Texas. You will have not 
only a pleasant, but a profitable 
time; and we urge you to make 
arrangements now to stop over. 


| And visit with us. | 


Mercantile National Bank 
Mercantile Trust & Savings Bank affiliated 


| DALLAS, TEXAS | 
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ports are busy.—but they would be as 
active handling a larger proportion of 
home-finished products. 

Electric power? Texas has current 
as cheap as that from the great hydro- 
electrie plants of the old South and else- 
where. Lignite, the sleeping giant, has 
been stirred to activity—roused to the 
doing of useful work, out of the long 
ages of dormaney. It has required 
epochal engineering to utilize this near- 


coal. 


Texas herself is thoroughly convineed- 


that textiles milling belongs prominently 
in her future. She is not dozing in the 
face of her opportunities. She is at 
work training the new generation for the 
development of this textiles industry. At 
Lubbock, in the immensely productive 
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Panhandle, is to be found the most ecom- 
plete and most thoroughly up-to-the 
minute textiles engineering school in the 
United States. 

Building the Texas Technological Col- 
lege fresh, from the ground up, the 
State took particular pains to see that 
the textiles engineering end of its in- 
struction should rank first in this coun- 
try. I was—and am—on the board of 
regents and was keenly determined in 
this regard. We went at the attainment 
of our ambition methodically. A com- 
mittee including architectural, educa- 
tional and textile experts visited lead- 
ing textiles engineering schools, drawing 
on them for ideas. As a result, every 
piece of machinery installed was new 
and the latest. Individual motors for 
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ST. MARY’S AND TRAVIS STS. 


We join the Bankers 


of Houston in welcoming 
visiting Bankers to Texas 


A Commercial Bank 
ina 
Commercial Center 
assisting in the development 
of the Great Southwest 


~ The COMMERCIAL 
NATIONAL BANK 


OF SAN ANTONIO, TEXAS 





each machine, excellent lighting, and 
high class instruction are now afforded 
at Tech. 

But Texas Tech is of greater potential 
use to the textiles industry than simply 
as a trainer of technically skilled en- 


gineers. It affords the student an op- 
portunity to learn cotton from the seed 
to the finished product. He sees it plant- 
ed and harvested. He looks out upon 
great fields of gorgeous blooms, and, 
later, upon broad quilts of white knotted 
with darkies crooning while they fill their 
long bags with the vegetable fleece. And 
that is not all. The Texas Tech student 
becomes familiar with grades, learns to 
measure staple and judge quality. He 
studies marketing and the economics of 
agriculture. 


THE INTRACOASTAL 
CANAL 


(Continued from page 42) 


Southwest will feel the benefits of the 
reduced transportation costs, and thereby 
the development of the Southwest, which 
is largely dependent upon transporta- 
tion, will be expedited. Such a develop- 
ment, I believe, will accrue to the benefit 
of the railroads serving these interior 
points, through the increased demand for 
products from distant points. 

The Intracoastal Canal, when com- 
pleted as authorized, will have a depth 
of nine feet and a bottom width of 100 
feet, making it conform to the Mississippi 
river system, which includes the Ohio, 
the Mississippi, and other smaller tribu- 


taries. Thus, barges, loaded at the point 
of shipment may be moved directly to 
the point of distribution without break. 
ing cargo at any time. A cargo of strue- 
tural steel, for example, could be loaded 
directly upon barges at Pittsburgh, and 
moved to Houston or Corpus Christi, 
there to be transferred into railroad ears 
at shipside and transported to such 
points as San Antonio, Dallas, El Pago 
or other southwestern centers. 


While the canal has been authorized, 
at a cost of approximately 16 million 
dollars, from New Orleans via Morgan 
City, La., to Corpus Christi, the Intra- 
coastal Canal Association of Louisiana 
and Texas has not relaxed its efforts. 
It is bending all its energies toward ex- 
pediting actual construction, and toward 
accomplishing the purpose expressed in 
the slogan it adopted more than a score 
of years ago—“From the Mississippi to 
the Rio Grande.” 





The heaviest line indicates the 
course of the Intracoastal Canal 
that will add several hundred miles 
to the Mississippi Valley water trans- 
port system. 


The last rivers and harbors bill passed 
by Congress contained authorization for 
the construction of the canal from New 
Orleans to Morgan City, La., via the 
Harvey route; from Galveston bay to 
Corpus Christi; and authorized the 
survey of the proposed route of the 
eanal from Corpus Christi southward to 
Point Isabel, at the Mexican border, and 
up the Arroya Colorado to Harlingen, 
in the very heart of the productive 
Lower Rio Grande Valley. 


Recently the association advanced $70, 
000 to the War Department for the pur- 
pose of making location surveys from 
Galveston bay to Corpus Christi, with 
the object of making it possible to begin 
construction as soon as funds are ap- 
propriated for the purpose. A few 
months ago Harlingen in the Lower Rio 
Grande Valley created a navigation dis- 
trict, issuing $500,000 in bonds for the 
purpose of carrying on preliminary 
work in connection with the survey from 
Corpus Christi to Point Isabel and Har- 


Readers will confer a favor bu mentioning THE BANKERS MONTHLY when writing to our advertisers 





ew Ss 


i a ae ee ee eT 


o me 


BANKERS MONTHLY for NOVEMBER, 1927 


lingen. The district has also employed 
Gen. George W. Goethals, of Panama 
canal fame, to conduct an economic and 
industrial survey of the southern portion 
of the canal route. Work on this survey 
was begun several weeks ago by General 
Goethals and C. H. Van Law, a widely 
known industrial engineer. 

There is every reason to believe that 
the intracoastal canal will be completed 
in its entirety within the next three years, 
and that the Mississippi Valley inland 
waterway system, with its more than 
9,000 miles of navigable waterways will 
be extended to the Mexican border. 


INVESTMENT OPPORTUNITIES 
IN THE SOUTHWEST 
(Continued from page 33) 

Georgia-Louisiana Co. will erect a $250, 

000 chemical plant. 

The Louisiana Highway Commission 
has awarded the contract for the chief 
Menteur and Rigolets free bridges which 
will necessitate a total expenditure of 
$2,000,000. The New Orleans Publie 
Railroad Commission has had plans pre- 
pared for a $15,000,000 public belt rail- 
road bridge across the Mississippi River. 
The Hero-Hackett Bridge Co. plans a 
$10,000,000 vehicular bridge across the 
Mississippi River at New Orleans. The 
Louisiana Power Company is building 
an 80,000 horse-power plant at Sterling- 
ton. The Medical Arts Building Co. is 
erecting a $1,000,000 building at Shreve- 
port. A contract for the $1,000,000 
Marbere Hotel at New Orleans has been 
recently awarded. 


Building In Oklahoma and Arkansas 


The Oklahoma Gas & Electric Co. is 
building an additional plant with a eapa- 
city of 60,000 kilowatts. The Tulsa 
Publie Service Co. is building a 45,000 
kilowatt plant on the Canadian River. 
A $2,250,000 office building is being 
erected at Tulsa by the Waite Phillips 
interests. An $800,000 Medical Arts 
Building is being erected at Tulsa. The 
Boston Avenue Methodist Church is ereet- 
ing an $800,000 building in Tulsa. Work 
is proceeding on the $500,000 Morning- 
side Hospital, Tulsa. 

The Arkansas Power & Light Co. has 
budgeted expenditures this year of over 
$3,000,000. A $700,000 court house is 
being erected at El Dorado. 


Raw Materials and Power for Manu- 
facturing 


Men who are looking for investment 
Opportunities are impressed with the 
manufacturing possibilities in the South- 
west. Here one finds a climate that 
makes for less expense in heating large 
plants and for lower living costs on the 
part of the employes. 

ere the manufacturer finds raw 
materials, fuel, and shipping facilities 
in juxtaposition. The pipe lines travers- 
ing these four states carry approximate- 


In Houston | 


- 


The Officers of 
The Guaranty National Bank 


extend a hearty greeting to 
all delegates attending the 


American Bankers Convention 


and invite you to visit our quarters 
and make full use of the facili- 
ties placed at your command. - 


e 


Capital ......... $200,000 


Surplus and Undivided 
Profits. .... .Over 200,000 


e 


Officers: 


JOHN D. DYER, President 


W. L. DYER, Vice President 


E. C. ROBERTS, Vice President 


SAM ROUSE, Vice President 


WALTER B. HILLIARD, 
Vice President 

C. A. BARRETT, Cashier 

E. L. MEYER, Ass’t Cashier 


H. H. POOL, Ass’t Cashier 


In Houston 


ly one-half of the entire oil production 
of the world. Most of this oil is refined 
in the Houston, Beaumont and Port 
Arthur districts. This means fuel oil 
in abundance. Those who are looking 
into the future will be interested in know- 
ing that geologists have estimated that 
there are over 30,000,000,000 tons of 
lignite available in Texas. Already many 
Texas manufacturing plants are using 
lignite for fuel, and experiments are be- 
ing carried on to the end of making this 
fuel still more efficient. Indicative of 
the possibilities of this fuel is the recent 
building in the lignite fields of the elec- 
trie power plant at Trinidad, Texas, by 
the Texas Power & Light Co. 


Manufacturers of cotton goods are 
beginning to see the advantages of locat- 


ing right in the section where most of 
the cotton of the nation is raised and 
where fuel for power is right at hand. 
Typical of many another industry 
that has thrived in the Southwest is the 
Sugar industry. The Imperial Sugar 
Co. at Sugarland, Texas illustrates the 
transformation in this industry in Louis- 
iana and Texas. Formerly only the 
sugar eane raised locally was refined. 
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South Central States has reached a great 
magnitude. The value of the foreigy 
exports in 1926 from the ports of Hous- 


lA, Q ton and Galveston, both ports being 





HEN the directors of a bank seat 

Vf themselves around the table in 

the inner office to discuss plans for the 

new bank building, no more important 

question can be asked than ‘‘Who will 
install the fixtures ?’’ 

The interior of any bank, even more 
than its exterior, will reflect the dig- 
nity and sound judgement of the insti- 
tution in the years to come. The pres- 
tige of a bank for another generation is 
often determined by the fixtures selected 
by its directors. 

When future plans are discussed— 
long before those plans are definitely 
decided upon—the recommendations 
and counsel of experts in the designing 
of bank fixtures and interiors is most 


designated the Galveston district, was 
$533,825,000, or more than that of the 


| 
THIS, TOO, MUST BE | entire Pacifie Coast which was $512, 
_ WEIGHED and CONSIDERED 


417,000. The value of the exports from 
New Orleans was $314,792,000, almost 
twice that of San Francisco. 











WALTER B. HILLIARD 
Vice president, Guaranty National Bank, 
Houston, Texas 


One has but to glance at the map and 
see why these exports are already en- 
ormous and to realize that the present 
exports are only a small part of what 
they will be. These ports serve a vast 
hinterland from which there is a down 


valuable. 





BURGE MANUFACTURING 


Master Fixture Builders Since 1913 


HOUSTON, 


TEXAS 








Now these sugar refineries are refining 
in addition vast quantities of imported 
semi-raw product. Among the new sugar 
refineries is the Texas City Sugar Re- 
fining Co. at Texas City, Texas. 

Vast beds of iron ore are also avail- 
able for future production. When the 
Intracoastal Canal is in full operation, 
the cities along the Gulf Coast will be 
connected by cheap transportation with 
the great coal and iron regions tributary 
to the Ohio and Illtnois Rivers and to 
the coke beds of Alabama. 

The Southwest is rich in many another 
mineral—granite, lead, zine, quicksilver, 
asphalt, salt, gypsum, Fuller’s earth, 
clay, lime, building stone. Recently vast 
beds of nitrate have been discovered in 
West Texas. Eighty-five per cent of the 


sulphur of the world is mined within a 
radius of 100 miles of Houston. In fact, 
the 1925 statistics show that these four 
West South Central States produced 
18 per cent in value of the mineral pro- 
duction of the United States. 

Lumber for building is also conven- 
ient. In 1925 these states produced 18 
per cent of the entire lumber production 
of the nation. In this connection it is 
interesting to note that although Texas 
is a great lumber producing state, in 
1925 she consumed 100 per cent more 
Southern Pine than she manufactured. 


Convenient Waterways for World 
Trade 
Already the export trade from the 
ports along the coast line of these West 


grade haul to sea level. The agricul- 
tural and mineral resourees in this region 
are only in their beginning in compari- 
son with future development. 

Again the Gulf Ports are nearest South 
America which in the future offers great 
trade opportunities. These ports are 
the nearest large ports on the Eastern 
seaboard to the Panama Canal route to 
the Orient. 

There are few sections of the world 
where such a variety of rich mineral and 
agricultural sresources are found to- 
gether; in the most pleasant climate; and 
where water transportation facilities 
offer such convenient and year-round 
access to foreign markets. 

The intrinsic advantages of the West 
South Central States is reflected in the 
remarkable growth of its basie indus- 
tries during the period from 1900 to 
1926. Railroad mileage increased from 
18,469 to 33,257 or an 80 per cent i- 
crease; the value of farm products from 
$465,259,000 to $1,846,000,000 or four 
times its 1900 value; bank deposits are 
nearly 18 times what they were in 1900, 
a growth from $115,627,000 to $1,837, 
444,000; population from 6,532,290 to 
11,477,000, an increase of 75 per cent. 

Capital realizes that in proportion 
the rapid growth of the Southwest does 
the general margin of safety back of i- 
vestments in this area increase. 
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The Progress of this Bank is Gained 


by Efficient Service 


North Texas National Bank 





NEW ORLEANS, OUR 


By WILSON S. CALLENDER 


ITH a hinterland that produces ap- 

proximately three quarters of the 
wealth of the entire United States—the 
world’s richest valley, that of the Missis- 
sippi, it is not at all surprising that for 
more than a century, men of world vision 
have foretold that New Orleans is cer- 
tainly to become one of, if not, the 
world’s greatest port. 

It is pretty generally known now that 
New Orleans ranks second to New York 
and is increasing every year its lead on 
the other ports and diminishing New 
York’s lead. 

A hundred years ago New Orleans 
raced New York “neck and neck” for 
first port position. New Orleans’ pre- 
eminence then was due to the high de- 
velopment of waterway transportation. 
The perfection of steam railroads and 
the Civil War literally threw the water- 
Ways into disuse. 

_ But the World War and the perfection, 
m turn, of water carriers we believe are 


bringing the waterways back into their 
own. 
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Last year the Mississippi-Warrior 
Barge Line carried over a million tons of 
commerece—mainly for export—between 
New Orleans and St. Louis—earried 
it for 20 per cent less than the rail rate 


SECOND PORT 


and made a profit. 

Additional barge lines are appearing 
on the 13,000 miles of waterways that 
are tributary to New Orleans. 

Another factor that insures New Or- 


A scene on the banana wharves of the world’s greatest banana port, New 


Orleans. 
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VISITING BANKERS 


We welcome you to Texas 


_ bank extends a cordial invitation to all visitors and 


members of the American Bankers Association to the 
Fifty-third Annual Convention to be held in Houston, 
Texas, October 24-27. We Would also like to have your 
tickets read “STOP OVER IN FORT WORTH” the gate- 


way to the oil fields, and be our guests on your return home. 


RESOURCES OVER $36,000,000.00 


Commercial—Savings—Trust 


THE FORT WORTH NATIONAL BANK 


ESTABLISHED 1873 


Main at Seventh FORT WORTH, TEXAS 


United States Depositary 


Special Service to banks in bonds 
for investment or re-sale 


RAILROAD 
PUBLIC UTILITY 
INDUSTRIAL 
MUNICIPAL 


Private wire connections all principal markets 
Inquiries invited 


LINK-FORD COMPANY 


Bankers Mortgage Building 
HOUSTON, TEXAS 














Where Women Congregate 


—and where men go when they 
want to buy things for women 


ASY TO FIND—right diagonally op- 

site the Rice Hotel, corner Main 

and Texas —the ‘‘Heart o’ Houston.”’ 

Six floors, mezzanine and basement de- 

voted entirely to merchandise for 
Women and Children. 

We sincerely invite every visitor, man 
or woman, to come and see us, whether 
contemplating a purchase or not. Fix 
us in your mind NOW as one of the 
sights to visit when you come to 
Houston—same as you will visit our 
Parks, Educational Institutions, Resi- 
dential Sections, Industrial Area, our 
Port, Etc. 

It's a part of the sum total that makes 
Houston a great city! 


Harris-Hahlo Company 


‘‘Heart o’ Houston” 





leans’ leadership among the cities of the 
rising South is the New Orleans Inter. 
national Trade Exhibition which has been 
successfully organized along the lines of 
the famous Leipzig Fair as a meeting 
place where the buyers and the sellers 
of the Mississippi Valley may convene 
in trade with those of Latin America. 

The fact that within the next few 
years approximately $300,000,000 wil] 
be expended upon publie and private 
improvements in the vicinity of New 
Orleans is another significant factor. 

Other factors are the greater efficiency 
of labor in New Orleans which enables 
industry to produce more at a lower 
cost; the milder climate which at no 
time of the year slows up production, 
the distribution advantages represented 
by 90 steamship lines to all the impor- 
tant ports of the world, 12 railroad trunk 
lines directly connecting with 30 states 
and the almost interminable list of 
steamboat, packet and barge lines; the 
immediate availabliity of a long list of 
raw materials either imported at New 
Orleans or available in the surrounding 
territory. 

Still another medium of future in- 
surance for New Orleans is its tremend- 
ous tourist business. New Orleans is 
the half way station for travel across 
the continent. Not a single railroad 
passes through New Orleans—all of them 
terminate here. 

The distinctiveness of New Orleans, 
its Old Quarter, its Creole characteris- 
ties, its Mardi Gras, brings hundreds of 
thousands of tourists to and through 
the city throughout the year, many of 
whom are being converted into perman- 
ent inhabitants by the unusual prospect 
for profit and happiness. 


Dr. Arthur Mothwurf will be presi- 
dent of the newly formed Elizabethton, 
Tennessee Trust Co. 


ALEX P. VILLARET 


Cashier, Guaranty State Bank, San 
Antonio, Texas. 
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PUBLIC UTILITIES FINANCING 
MORE WITH STOCK 


One of the most striking features of 
corporation financing for the first eight 
months of 1927 is the marked tendency 
for public utilities to provide for addi- 
tional capital requirements through. the 
sale of stock, according to Paul A. Ryan, 
statistician of the American Gas As- 
sociation. 

For the first time in several years, the 
amount of new capital secured by the 
sale of long-term bonds shows a decided 
decrease. During the first eight months 
of 1926, the volume of new utility capital 
secured by long-term bonds comprised 
$773,979,330, while for the correspond- 
ing period of 1927 this figure dropped 
to $708,819,600, a decline of more than 
eight per cent. New capital secured 
through short-term bonds and notes also 
registered a decline during the period, 
dropping from $59,050,000 to $46,075,- 
000, a decrease of more than 20 per cent. 

At the same time, the amount of new 
eapital represented by stock rose nearly 
25 per cent, from $385,948,882 during 
the first eight months of 1926 to $478,- 
958,286 for the same period in 1927. 

Of even greater significance, he said, 
is the fact that out of the grand total 
of $6,396,770,158 of securities of all 
sorts, including all corporate, foreign 
government, farm loan and municipal, 
issued during the period, public utility 
securities constituted more than 26 per 
cent. 

With the exception of domestie gov- 
ernment issues, one out of every four 
dollars invested in the United States 
during the period went into the public 
utility industry. 
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The officers of this insti- 
tution have at their com- 
mand 120,000 up-to-date 
credit files, covering sever- 
al times that many names 













in all lines of business in 
all sections of the country 





















TEXAS A LEADER IN 
COTTON 


(Continued from page 36) 
The net receipts in the Houston market 
for last season are, up to the present 
time, over 3,500,000 bales. 

The world’s consumption of cotton, 
greatly interrupted by the war, is now 
again increasing very fast. Cotton furn- 
ishes the raw material for more than 80 
per cent of the world’s clothing. Not 
sinee Alexander the Great found cotton 
in its home in India, three centuries be- 
fore the birth of Christ, has any other 
fibre ever been found which ean sue- 
cessfully compete with cotton, cheapness 
and durability considered. 

There is a saying that if the Chinaman 
would lengthen his shirt by one inch it 
would put the cotton market up $5 per 
bale. That is probably correct because 
there are many Chinamen and they all 
Wear shirts but we might add if he should 
take it into his head to abbreviate his 
costume in anything like the same way 
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Send Your Friends 


.... to this Strong Conservative Bank. Your 
Letters of Introduction will receive painstaking 
and friendly consideration. 


J. DABNEY DAY, President 


The Citizens Trust and Savings Bank, with resources 
exceeding $56,000,000, and 
Company, Investment Bankers, are under the same own- 
ership and management as the Citizens National Bank 


Combined Resources Over $115,000,000 
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Vice-Pres. Comptroller 
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that some other people are doing in these 
modern times, we in the South would 
be ruined. 

The poor peoples of the world, the in- 
habitants of China, India, Russia, Egypt 
and the near East, wear cotton clothing 
nearly altogether. When it gets cola 
they do not change from cotton to wool, 
but merely put on more cotton garments. 

The automobile industry of the world 
for tires, tops and upholstering, uses 
much cotton, estimated by some at as 
high as 1,000,000 bales. 


Millions More Acres for Cotton 


A short time ago an authority on the 
subject estimated that there were still 
20,000,000 acres of grazing land in Texas 
and Oklahoma which could be put into 





cotton. The Department of Agriculture 
estimated just a few years ago that West 
and Northwest Texas alone had 10,000,- 
000 acres of virgin land which could go 
into cotton and still leave ample acreage 
for all other crops. Cotton production 
in Texas has doubled in the past ten 
years. It would be a little rash to ex- 
pect that it will double again in the next 
ten years but it is perfectly safe to 
predict that it will substantially in- 
crease. 

That vast area comprising West and 
Northwest Texas is a natural cotton field, 
practically free of insects and with little 
grass and weeds to contend with. The 
farmer can take care of twice or three 
times as much land in eotton in West 
Texas as he can in the older states. The 


JOHN D. DYER 
President, Guaranty National Bank, 
Houston, Texas 


level character of the land also lends 
itself to the use of mechanical means of 
gathering the crop. 


The farmer waits until practically all 


the cotton is open and then uses a sled . 


which runs over the stalks, stripping 
them of all their bolls; in this way a 
man with a horse or a mule hitched to a 
sled can gather as much in a day as he 
could pick by hand in three or four weeks. 
It is true the quality is lowered but 
West Texas has the most modern cotton 
gins in the world. Some modification of 
the sled idea will eventually solve the 
question of a mechanical cotton picker 
for this section. 


Modern Warehouses 


Houston has the largest, most modern 
and efficient cotton warehouses of any 
city in the world. We have storage 
capacity for 1,250,000 bales at one time. 
There is here a large organization of 
skilled handlers of cotton through its 
every phase of merchandising and ship- 
ping. We have big merchant firms, 
with ample capital and. experience and 
efficient organizations for distribution 
We have big banks which thoroughly un- 
derstand the banking end of the cotton 
business and who lend their resources in 
its development and distribution. We 
should have, and in time will have, @ 
great cotton textile industry here if we 
but make full use of our opportunities. 


Joseph R. Bruce, a New York broker, 
was recently elected first vice president 
of the New England National Bank & 
Trust Company of Kansas City, Mo. 
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SAN ANTONIO BANKING 
GROWTH 
(Continued from page 48) 


growth. Figures are authentic, figures 
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not lie. The accompanying compara- | 
0 4 5 I 


tive table speaks for itself. 


The table shows individual and eol 


lective growth. It is indicative, as a | 


close study of each section will point 
out, of a steady, and tremendous, for- 
ward movement, an increase in resources, 
seemingly out of proportion with ortho- 
dox expectations, with usual and or- 
dinary development in ratio to a growth 
in population. 

What is behind this development? 


Reasons for Bank Growth 


Agricultural and industrial develop- | 


ment has reached a point where a widen- 


ing eastern and even overseas market | 
has become necessary for the absorption | 
of the surplus produced in the South- | 


west of Texas. The interchange of 
goods is reaching important proportions 


and the advocating of diversified farm- | 


ing, instead of specializing in one erop 
only, has almost eliminated the dire con- 
sequences following failures in cotton. 
It is perhaps significant, considering the 
getting away from the “one crop idea,” 
that the loans made by local banks to 
country bankers were taken up in 
October, 1926, in full. 


San Antonio is growing stronger finan- | 
cially from year to year. The establish- | 
ment of the branch of the Federal Re- | 


serve Bank here last July has had a 
tendency to attract new money into this 
section in unprecedented amounts. 

For the sake of comparison I list here- 
with clearings for July, August and 
September, 1926, and for July, August 
and September 1927. 

1926 1927 

July  $40,522,624.75 $60,474,563.11 

August 43,194,628.25 69,226,093.02 


Sept.  44,766,622.93 66,216,546.65 


128,483,875.93 195,917,202.78 


San Antonio has always been regard- 
ed commercially as an important city 
but now it is taking its place as a finan- 
cial center. 1927 has been a good year 
and the outlook for 1928 is even better. 
There is a definite goal in sight. The 
continuation of the policy of sound, con- 
servative financing, the judicial rein- 
vestment in commercial expansion, in in- 
creased farming and stock raising can- 
not but lead to the ultimate and full de- 
velopment of a country with resources 
and possibilities that are above par 
with other sectiqns of the United States. 

It has been said that the security of 
nations depends on preparedness. This 
preparedness has always been used in a 
military sense. Of late, this prepared- 
ness has changed into a commercial one. 
And in this scheme the banks are hold- 
ing the first line. 
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WENTY-FIVE people from all walks 

of life were asked by a Chicago 
bank to select the most effective copy 
from six pieces, all written for the 
same purpose. This copy represented 
the efforts of a trust officer, advertis- 
ing manager, a woman copy writer and 
Tue Cots Service. 


The voters had no way of identi- 
fying the writers—but Tue Cots 
SERVICE piece was their universal 
choice as the most effective—proving 
the value of specialized experience in 
writing financial copy. 


When choosing your advertising 
counsel, isn't it best to give the prefer- 
ence to this experience in your line? 
It is always available to you through 
our service. 


THE COLLINS SERVICE 


1518 Walnut Street Philadelphia 
Financial Advertising 
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PERSONAL REMINISCENCES OF 
TRUST COMPANY GROWTH 


(Continued from page 23) 


our dual system of government, which 
gives us two bank systems, the questions 
of state’s rights, and local laws as to 
real estate were touched upon and cov- 
ered properly, as the supreme court of 
the United States later decided. It was 
further suggested that a committee be 
appointed to take up the subject, which 
was never done. Everybody was too 
busy with his own affairs, as usual. In 
a number of letters which I received at 
the time, it was suggested that I take 
up the work of bringing about this re- 
form single handed. 


I warned the association, in econclu- 
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sion, that probably within three years, 
unless action was taken to prevent it, 
the abuses of the trust company powers 
would result in a panie and then the 
national banks would be obliged to hold 
the bag and pay the price. 

Three years later, to the day, almost, 
the panic of 1907 began, precipitated 
finally by the failure of the Knicker- 
bocker Trust Co. of New York and the 
suicide of its president. 

Never, since 1837, did this country 
receive such a shock or pay such losses 
in a financial debacle. The panics of 
1857 and 1861, the gold panic, the panics 
of 1873, 1893, 1896 and 1901 sank into 
the insignificance of historic reminis- 
cences. The latest panic lasted three 
years and, with the subsequent “chills” 





A Safe Banking Maxim— 


UsE GOOD BANK RECORDS 


1. New Liability Ledger Form—direct and indirect 


on one sheet. 


Distribution of commercial 


and 


collateral bills both time and demand. Balance 
columns for each. Ease in making reports. Splendid 
form, medium size, economical. 


of the Balkan war of 1910 and 1911 and 
the World War of 1914, this country 
was in for a ten-year period of financial 
nausea. 


The government of the United States 
during that time struggled through the 
years of the Aldrich Commission and its 
central reserve law failures. Finally, 
through the Federal Reserve Act of 1913, 
it civilized our currency and brought 
the national banks up to date. 


At all times during this struggle, the 
ideas of the writer, expressed in 1904, 
were persistently urged to be employed 
in any law which might be proposed, in 
my correspondence, in speeches and in 
conferences with those concerned. The 
final result was that in the passage of 
the Federal Reserve Act and the amend- 
ments to the National Banking Law in 
1913, “national department store bank- 
ing” was established and national banks 
now are not only commercial banks, but 
may become savings banks and _ trust 
companies as well. 


The Court Decisions 


Even then the struggle was not over. 
The supreme courts of Michigan and 
Illinois, in defense of the local trust 
companies, declared the national bank 
law provisions, granting trust company 
powers, inoperative in their respective 
states. 

An attempt in the New York Legis- 
lature to legalize national trust com- 


2. New Bond Record Form—complete information 
on every issue you carry for investment. A fine 
record for your bond department. Combined record 
of purchases and sales and details of each transac- 
tion. Shows profit or loss figures. Carries both 
par and book value balances. 


3. Six Forms of Borrowers Financial Statements 
—(1) Corporation (2) Individual or firm (3) Partner- 
ship (4) Farmer (5) Real estate loan application (6) 
Individual statement (not commercial) Forms ap- 
proved by American Bankers Association. Guard 
the character of your loans and discounts. 


All of these tested forms are carried in stock. 
Quick and economical service. 


You may see any or all easily by returning 
coupon below. Attach to your letterhead and 


mail. No obligation. 


DOUBLEDAY BROTHERS AND CO. 


KALAMAZOO 


(An Independent Organization) 


MICHIGAN 


PRINTERS TO BANKERS FOR 25 YEARS 
Bank Forms and Systems for Every Purpose 


ATTACH TO YOUR LETTERHEAD AND MAIL 


DOUBLEDAY BROTHERS AND CO., 
Kalamazoo, Michigan 


Send samples and information on the following 


ARTHUR W. LOASBY 


President Equitable Trust Co., 
New York 


panies in that state was bitterly fought 
by a large delegation representing all of 
the trust companies of New York City, 
but was happily defeated and a permis 
sive act was passed. In each of these 
contests the writer took a part for the 
national law. 

The Michigan case went to the 
supreme court of the United States and 
a brief of the history of the trust com 
pany laws and the practices thereunder, 
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from the beginning down, was furnished 
to the government to aid its counsel. 
The supreme court of the United States 
sustained the national law, reversed the 
Michigan decision and compelled the 


supreme court of Illinois ex necessitate D posits Cli b 
to bow to its decision and reeall the e mi 
16% in 90 Days! 


judgment it had entered and the opinion 
it had delivered. 

On the argument in the supreme court 
of the United States, Chief Justice White 


) bw Community National Bank, 
Buffalo, increased deposits from 
14.7 million to 17 million by means 
of a 90-day Systematic Selling Cam- 
paign especially designed and con- 


EORGE M. REY- ducted for them by our organization. 
NOLDS, chairman of : 

the board of the Continen- 
tal and Commercial Trust 
and Savings Bank is one 
of the Chicago bankers 
who early saw the import- 
ance of proper trust laws. 
He has been a leader in 
the development of trust 
company business. 


An analysis made 3 months later show- 
ed a further increase to 17.3 million 


No professional solicitors were used, yet a high degree 
of Systematic Salesmanship was developed inside and 
outside the bank—assuring present and future growth. 


Savings Accounts produced by the campaign averaged 
$876 in initial deposit. Checking Accounts— $1,680. 





Our service is NOT like any other offered to you. The 
intimated to counsel for the Michigan Systematic Selling Plan for your bank will be especially 
trust companies his opinion that, the designed to meet local and institutional conditions. 


United States if necessary to save the Let us send additional data. 
national banks from destructive com- 


petition, had the power to authorize its 
banks to sell boots and shoes as a part 


of their business. For a southern con- T HARRIS SMITH & COMPANY 


federate, states-rights democrat, this Bank Deposit Builders 
was going some. 


The practical merger of the state 231 South LaSalle Street CHICAGO 
banks and trust companies with the na- 
tional banking system through the fed- 
eral reserve law, under the hammer 
blows of wartime necessity and the ——— 
gradual development of business, has the then-pending bill and did my best to acted the clever little scheme by which 








solved the deposit reserve question and see it through. this fellow, on one side of the house, 
many others relating to the conduct, the I met with a singular adventure in rushed over to two of his friends on the 
security and the future of the trust eom- the last days of the session. The gentle- other side and persuaded them to ob- 
panies, man in the house of representatives who ject to a vote on the bill, when unan- 


had chiefly helped the bill along sud- imous consent was needed. Without ob- 
denly turned against it, and on its call jecting himself he had used his friends 
In 1887 while the trust company act for final passage, when it was only des- on the other side as cat’s paws. 


Illinois State Banks 


ht Was going through the legislature, the cribed by its number, he induced some During the luncheon hour which im- 
of late Byron L. Smith became interested colleagues to object to its consideration mediately followed, I called into my 
iy) in a state banking law. He had been and in the noise and hubub of the day room four republican members of the 
1S my associate in the National Bank of they prevented its reaching a vote, so steering committee of the house and their 
ase Illinois in 1871-1872, and my friend al- that the bill was virtually dead. two democratie colleagues who had been 
he ways. He besought my help in the en- I had suspected that he would do the so misused. I told them the story of 

actment of the law. It was agreed that very thing he did. To make sure of it I how they themselves had killed the bank- 
the subject to my first duty to the Trust had gone to the gallery of the house and ing bill they all wanted enacted. They 
nd Company Act I should gratuitously aid stood behind the tall clock in its center, were highly indignant, of course, and 
* the State Bank Act to become alaw. To whence I could watch the action of agreed that after luncheon the bill should 
e , 


that end I largely helped in rewriting every man on the floor. There I saw en- be again called up by a republican mem- 
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ber of the steering committee and put tl 
upon its passage. The speaker of the sl 


Victoria : Venetian . Blinds house was duly told of the plan and 


admit—exclude—regulate light—eliminate glare, shade and awning agreed to help. . . 
expense and fire hazard. Satisfy the tenants and add beauty to Promptly at two o'clock, the bill was ¢ 
the building. Most economical for the best buildings. called up by Mr. James H. Miller, the te 


A Few of our many installations: republican leader, and for ten minutes fi 


Huntington National Bank Building . . . . . . Columbus, Ohio he denounced in unmeasured terms, the 


Til ea ee Sg. a eG ae Se aj is face. Fi , . 
Midland Savings end Trust Building ey ac. _ traitor, to his face. Finally he moved 


Atlas Bank and Trust Building ... . . . . Cincinnati, Ohio the passage of the bill and it went to 
Texas State Bank and Trust Company . . . . San Antonio, Texas he se by l . 
Gaklend Sevings and Trust Company ... . Pittsburgh, Penn. the governor DY an a most unanimous 
nion Trust Com ae eee a a ee land, , Then it he 2e sed hy 
Inland Trust and Savings Benk Building © |... Chicago. II. vote. When it had been approved by a 


FOR PARTICULARS WRITE vote of the people two years later, the 

Northern Trust Co., under the presideney 

THE BOSTWICK - GOODE I a CO. of Byron L. Smith, resulted and has 
NORWALK, OHIO flourished for the last 40 years in honor, 


Selling agencies in principal cities It is now presided over by his eldest 
son, Solomon A. Smith. 








Reminiscences of Chicago Bankers 


In 1897 there came to town a new 
OFFICERS—DIRECTORS—ADVERTISING MANAGERS, ATTENTION! man in the banking business; his name 
CI REF i, GIO I aa aaa acacia cecal was George M. Reynolds, of Iowa. 
Messrs. John C. Black and Philip D. 
Armour persuaded him to leave a bank 
presidency in that state to accept the 
eashiership of the Continental National 
FACTORY Bank of Chicago. It would be idle to 
tell his story here, for every reader of 

this page knows or ought to know it. 
THRI FT Today as chairman of the board which 
controls both the Continental and Com- 
mercial National Bank and the Continen- 


tal and Commercial Trust and Savings 
POSTERS Bank, he is in command of the largest 
financial institution in Chicago. In per- 
sonality and character no man excels 
him. His appreciation of the value of 
; ’ : - trust company powers and service has 
When you place N. S. B. always been among the foremost. His b 


thrift posters before fac- leadership is indisputable. d 


I T 1 tory workers you are direct- Twenty-five years ago there came into fa 
he non rust Com it} ease he ae the state banking field Charles G. Dawes, 
pally ing your friendly invitation lately comptroller of the currency in C 


to a class of employee that | the McKinley administration. He or- 
ganized the Central Trust Co. of Illinois, 
: : with the greatest capital in the state at th 
ae ee can increase deposits by | the time, $5,000,000. He brought with - 
ve . : an appeal to the industri- | him J. Pierpont Morgan and others of wi 
A similar display in your | New York as stockholders. re 
front window or lobby will Until General Dawes was elected vice oF 
definitely tie up your bank | president of the United States in 1924 
with the factory poster dis- an “lo THEM he presided as president or chairman en 
¥ ’ ‘| | over the destinies of the institution whieh eh 
has taken so distinguished a place among tic 
- the banks of Chicago. Now Joseph E. te 
them. A - anaes : | Otis, friend of my boyhood days, has W 
| taken his place as president and Mr. 
NATIONAL SERVICE BUREAU . A William R. Dawes is vice president. Sh 
of New York, Inc. | It would be a pleasure to name here all : 
~ 1 7 : | the men and institutions which have th 
cneanmeeeine paid: 5 helped to make Illinois a great banking fa 
| state and-Chieago a tremendous finan lo 
cial center. The Haugans, the Rawsons, wi 
the Foremans, the Greenebaums, the 
= ; Rai P | Lyneh and Forgan group, Messrs. Wet- ev 
_Pectery Outside Building . | more and Traylor and others. To do %, bo 
UWindow ULobby 2a — Ic | however, would simply be publishing an- 1s 
other loeal directory of banks and bank- th 
ers, and that is needless. The magnifi- cel 
cence of our bank buildings, the high mm 
character of the men and the enormous gr 











can and will save. You 


al workers in your city. 


plays. Pay envelope depos- 
its are worth while. Invite 


National Service Bureau 
80 John Street, New York 


Poster Information, Pletse 








2 WINDOW AND LOBBY DISPLAY » : . . 
On OS be aad 4 sums of the institutions they control art an 
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the best evidences of the wisdom and 
suecess of the systems. 

A commission has recently been direct- 
ed to be appointed by the legislature to 
eonsider a revision of our banking law 
to bring it up to date and it will soon 
function. Mooted questions like the 


re, 


HARLES G.DAWES 
now vice president of 
the United States, 25 
years ago organized the 
Central Trust Co. of IIli- 
nois with the greatest 
capital in the state at that 
time, $5,000,000. He had 
J. Pierpont Morgan and 
other prominent financiers 
of New York as stock- 
holders. 






doubtless come before it and be given 
o + * . 
fair consideration. 

























Consolidation of Trust Companies and 
Banks 














, And now the movement to consolidate 
t the trust companies with their like- | 
h named national bank associates is under 
f way. Undoubtedly within a few years, 
reasons of economy and simplicity of 
e operation will persuade it to be done. 
4 Then perhaps too, the great independ- 
n ent state banks and trust companies will 
h change their incorporation to the na- 
g tional jurisdiction and our banking sys- | 
i. tem will cease to be a eat with two tails, | 
AS Where only one is needed. 
I. The operation of the Federal Reserve 
System in this city in which George M. | 
ill Reynolds, the late James B. Forgan and 
ve the late Edmund D. Hulbert were such 
1g factors, has been greatly helped by the 
n- local trust companies, practically all of 
1S, which promptly joined that system. 
he Their powers are now a necessity in 
at- every considerable community and the 
0, boast of every large bank. The business 
n- 1s not only appreciated but it has become 
k- the fashion and world-wide, so we may 
fi- 
gh modern trust company’s re-birth in con- 
us gratulations upon its strength and vigor 
ire and all thankfulness. 
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branch banking policy and others will | 


celebrate the fortieth anniversary of the | 
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Guaranty Trust Company 
of New York 


140 Broadway 





LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 


Condensed Statement, September 30, 1927 


RESOURCES 












Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers......... $179,050,959.36 
















































U. S. Government Bonds and Certificates.... 26,827,302.42 
pe ee 25,290,912.29 
ee II a oa kcacicsandadeedeedaanccacus 24,779,531.74 
Loans and Bills Purchased .................. 426,724,380.82 
Real Estate Bonds and Mortgages......... 3,917,013.33 
Items in Transit with Foreign Branches..... 5,466,054.70 
Credits Granted on Acceptances............. 58,397 ,323.06 
Be CNIS 6 000.6 do 06 4 bcnnecueedeeatdcdeecs 7,429,275.75 
Accrued Interest and Accounts Receivable... 7,245,706.54 

$765,128,460.01 


LIABILITIES 








Seat Mite oo. cans chase chocassdcasascdus 
SE ING Sas 3c whine a caeeele aan ans 






30,000,000.00 
3,657,084.45 


$ 63,657,084.45 



























Accrued Interest, Reserve for Taxes, etc..... 6,728,574.62 
Fo MEE EE TT ELE TT PTT CETTE Te. Or 58,397 ,323.06 
Outstanding Treasurer’s Checks............ 34,347 ,354.26 
SN aceite. whucdnabaekedes teks keener 601,998,123.62 

$765,128,460.01 











PATENTS 


Business from non-resident attorneys and 
banks especially solicited. Highest references; 
best services. Attorneys and bankers having 
clients who wish to patent inventions are in- 
vited to write for full particulars and terms. 


WATSON E. COLEMAN, Patent Lawyer 
724 9th Street, N. W., WASHINGTON, D. C. 


FIXTURES 


For sale cheap; thirty-two feet of 
mahogany 


bank screen, complete 
with counters, wickets, grilles, fifty 
feet of office partition, tubularbronze’ 
gate, two eight-foot check desks, 
ete. Cost $4,000, used five years. 
Send for photographs, blue prints 
and price for immediate delivery. 


TILGHMAN MOYER CO. 


Allentown, Pa. 


CHANGEABLE 
Letter SIGN 


BRONZE FRAMES 
the bank cexty case of ony by 
" ‘ if 
HENRY F. PRICE, 15 East 40th St.. N. Y. City— ie 
45 yeare Bank Experience. 












Bankers’ Safety Envelopes 9 
Heco Envelope Company be 
Chicago, III. re 


“A clerk’s coat and an envelope 


both are first impressions.” — 
PETER HECO 
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The only department of its kind in any ‘illinn publication 


PEORIA BANKS’ NEW BUILDING 
GIVES IMPETUS TO GROWTH 


How the whole town was interested in the new building of the 
Commercial National Bank and the Dime Savings & Trust Co. 


WO banks combining to build a new 

building in Peoria, IIl., established 
themselves as community institutions by 
issuing an historical brochure which 
was passed out on opening day. 

Instead of building the story around 
nothing but the bank itself, the booklet 
was entitled “The Romance of Peoria” 
and told the story of the beginning and 
the development of this city. 

The pages themselves are neatly laid 
out with a border around the type and 
a drawing at the bottom of each page. 
At the end of the story about the city, 
the banks are introduced in this man- 
ner: 

“And now in this year of 1926 is ree- 


orded another step in the progress of 
Peoria, a new building added to its rap- 
idly growing skyline. 

“This beautiful building housing The 
Commercial National Bank, The Dime 
Savings & Trust Co., and The Title & 
Trust Co., is symbolic of the faith and 
trust that the people have in their city 
and Peoria’s largest financial institution, 
adding another page to the Romance of 
Peoria, and establishing a new standard 
of progress and financial service.” 

With half of the booklet taken up 
with the history of the city, and with 
this proper introduction to the banks’ 
new quarters, the readers were in a state 
of mind to receive with real interest the 


The artistic interior of the Commercial National Bank of Peoria, IIl., is 
featured by high arches and draped windows. 


pages that followed on each of which 
was a drawing of one department of the 
bank. This is an effective method of in- 
troducing the different departments. 

Features of the new building include 
ample floor space, numerous service win- 
dows and easy accessibility to all depart- 
ments. Prompt attention to every eus- 
tomer was the plan in mind when the 
building was designed. 

Consultation rooms are provided both 
for the use of the bank and for the use 
of customers. The vaults are larger 
than any other bank in Peoria and con- 
venient and pleasant coupon rooms and 
conference rooms were located next to 
the vaults. 

A most pleasant atmosphere is given 
to the bank by vaulted arches at the tops 
of pillars and by large windows taste- 
fully draped. 

These features are shown in the photo- 
graph reproduced on this page which was 
made from near the main entrance to 
the bank. You will also notice in this 
picture that the entrance to the safe de- 
posit vaults on the floor below is most 
convenient to the bank entrance. 

A well-planned building and the his- 
torical brochure helped to bring many 
new accounts to these institutions on 
opening day and helped since then by 
keeping the customers satisfied and en- 
couraging them to bring their friends. 


Earl M. Anderson, cashier of the Capi- 
tal State Savings Bank of Chicago has 
resigned to become vice president and 
cashier of the new Belmont-Sheffield 
Trust & Savings Bank. 


Guaranty Trust Company of New 
York has announced the appointment of 
C. Herbert Lee as assistant Trust officer. 





_—— behind the desk of 
the President in his outer 
office we have an unobstructed 
view into an unusual and beau- 


tiful banking house. 


Simons, Brittain & English 
designed, also constructed and 
furnished this substantial and 
lasting monument to the success 
of the Institution. 


(Address John C. Stoddart, 
_ the President Obio State 
Savings Association, Co- 


lumbus, Obio. 


Especial attention is git:n 
to intimate interior detail for 
banking houses. 
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BANKS 


are in the public eye more than any other 
of our business institutions. These centers of financial trans- 
actions are almost always judged by the interiors. When a 
building is praised or condemned the basis of appraisal is on 
the interior (which people really see) and not the exterior. 
It is important that the interior of a bank building shall 
combine beauty with solidity to inspire a feeling of confidence 
and belief in its reliability. 


SIMONS, BRITTAIN & ENGLISH 


Designers of Bank Buildings 
Grorce & Water Simons, Architects 


336 Fourtn Avenue, Pittsburgh 
PHILADELPHIA CoL_umBus 


Other illustrations of the building and interior will be sent upon request 
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= |LHOW MONEY IS INVESTED 
a ee ee ee ee ee ee IN SOUTH TEXAS PORTS 


(Continued from page 40) 
This Book. 


+ 
+) 


pecially true in the Rio Grande Valley 
| where conditions would most easily lend 
themselves to a program of speculation, 

The Valley is being settled by substan- 
tial, thrifty farmers from the northern 
states and Canada, who place great value 

upon the wonderful climate and excellent 
| soil. Cities of the Valley are enjoying 
safe prosperity and are building per- 
manently, paving their highways and 
encouraging industry. 

A survey of reports from Chambers 
of Commerce of the leading cities of 
Texas reveals the location of many and 
| varied industrial enterprises within the 
bounds of Texas. No enterprise, how- 
ever, has enjoyed a more marked growth 
than that of shipping. The two largest 
ports, Galveston and Houston, rank 
| eleventh and twelfth respectively among 
the ports of the country based upon the 
| tonnage handled. 





Road Building Popular 





Texas during the year 1926 spent 
| $37,294,000 in new roads, city paving, 
| new schools and general county and city 
improvements. Through June 1927 con- 

servative estimates place the amount ex- 
| pended for the first half of the year at 





~contains information that will 
help solve your building problem 





ota and careful deliberation generally precedes 
the erection of a bank building. Necessary data 
must be collected—floor plans, interiors and exte- 





| $29,540,000, which places 1927 in a fair 


way to greatly exceed the improvements 
for 1926. These factors are all highly 


| favorable to the stabilizing of values in 





| securities of the state, whether munici- 


riors must be considered. To give you comprehen- | 
| pal, real estate, industrial or otherwise. 


sive information on such details, we have compiled 
this booklet. 
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It is noticeable that bonds of leading 

| Texas cities have passed the eligibility 
|] | requirements of the investment laws of 
May we send you a copy? i) | New York, Massachusetts and other 
i] | eastern investment centers. It follows 


ST. LOUIS BANK BUILDING | | that lesser securities of these Texas 
AND EQUIPMENT COMPANY poverty gone Poem 


Ninth and Sidney Streets * * * * SAINT LOUIS, U.S. A. 


The City of Houston presents prob- 

| ably the most striking example of Texas 
advancement. Its fifty-mile ship chan- 
nel to the sea is a splendid achievement 


———_——— of engineering and a credit to the faith 
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| of the city’s founders. Since the open- 








WILSON 
VENETIAN BLINDS 


Keep out the glare, let in the air. 
Control light and ventilation. 
For banks, offices, etc. 


Send for Catalogue No. 47. 
THE J. G. WILSON CORPORATION 


MORRIS S. TREMAINE, President 
11 East 38th Street, New York City 
Established 1876 -i- 





Offices in principal cities MEDIA TITLE & TRUST CO., MEDIA, PENNA. 
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ing of this channel the city has become 
the second cotton port of the world, ex- 
porting annually over one million bales. 
Since the last Federal census its popula- 
tion has doubled, according to the best 
available estimates, now reaching the 
healthy total of 285,000. New and mod- 
ern office and theatre buildings are un- 
der construction with a value of approx- 
imately $10,000,000. 

Property values are soundly protected 
by the introduction of new industries, 
sueh as the new Carnegie Steel plant, 
the Manchester Terminal warehouse and 
other major enterprises. Banking re- 
sources for the city, based upon the last 
official call, showed a‘ total of $160,000,- 
000 controlled by 22 institutions. First 
mortgages secured by Houston real es- 
tate are being sold to yield from 5% per 
eent to 7 per cent, depending upon the 
location and class of the property held. 
Interest rates of Houston securities are 
enjoying a steady decline, which fact is 
ample evidence of the soundness of their 
value. 


‘ ITH its rock fifty feet 


founda- below, the First 
tions carried THLE oh ta) ©=National Bank 
on caissons if Hg oe yy 4eh . of Carbon- 
driven through 9 ha) ale presented 
bubbling quick- unique engineer- 
sand to ledge ing problems. 


Organi. lity 

rganized Ability 

fi modern bank building is so — a structure that but 
few men know enough about every detail to design’ it alone. 

Here, if ever, in the field of professional endeavor, are the principles 

of organization advantageously applied. 

The bank architect is seldom one man. More often he is a com- 
posite group. With widely varying talents, each architect or engineer 
in the group has his specialty. One man will solve the problems of 
architectural design and plan, another the structural questions, others 
will be the authorities on bronze and marble, or vaylts and burglar 
protection, or furniture, equipment and decoration, or what not. 
Sitting in such an office, you can, without leaving your chair, summon ° 
the man to answer whatever question you asked. 

The ability of each of these men is applied to every bank that is 
designed. Each, from Ais standpoint, makes that building as nearly cor- 
rect as he can get it. It is thus, with nothing left for chance to dis- 
cover later, that the bank architect creates a truly satisfactory building. 


TILGHMAN MOYER COMPANY 


The Design, Construction and Equipment of Bank Buildings 
ARCHITECTS « ENGINEERS 


TILGHMAN Moyer Company, Allentown, Pa. 


Gentlemen: Without obligation, please send 
me a copy of “Building the Bank for Business.” 


yf us send you a copy of “Building the 
Bank for Business.’’ This book, written 
from experience by bank architects and engi- 
neers, answers the questions, “What is a success- 
ful Bank Building?” and“ Howcan the banker 
insure these qualities in his new building?” 
You will find 138 pages of profitable in- 
formation. Simply mail the convenient coupon, 
and the book will be sent promptly and at no 


cost or obligation to you. 


Name: 
Address: 











and are at work improving a section 
which is without a peer im agriculture 
and horticulture. 


ment and irrigation districts in operation, 
while a preliminary survey is now being 
made for the creation of a $4,000,000 ir- 


Oranges on the tree in a winter Mire . ; 
rigation project. The water for this par- 


garden orchard. 


THE WINTER GARDEN 
DISTRICT 


(Continued from page 40) 
triet and its potential possibilities is 
the fact that men and women of wealth, 
Many of them residents of some of the 
Steatest wealth and business centers of 
the country are members of groups now 
actively engaged in its development, 
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Irrigation 

Irrigation plays an important part, 
assuring production of crops at any sea- 
of the year. In some instances, 
water is secured from rivers by gravity. 
However, where this is not available, 
water for irrigation purposes can be 
secured in every section of the district 
from shallow or artesian wells, the 
depths varving from 25 to 1500 feet. 
There are also several water improve- 


son 


ticular project is to be taken from the Rio 
Grande River; another project to cost 
$2,000,000 is to derive its water from 
the Nueces River. 

The crops that have made this section 
famous are raised in the winter, when 
nature is dormant in many climes; and 
the extent of the production of these 
winter crops for the past season is shown 
by the following tabulation: 


Spinach 2944 cars 


writing to our advertisers 
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CoNsTRUCTION 
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te if your town és small? We maintain that, regard- 
less of size, every bank building should be distinctive. 
In addition to advancing this theory, we also demonstrate it. 

A recent example, The First National Bank of Hart, Michigan, is pic- 
tured above. The town has a population of only 2,000. The bank has a 
building that rivals many in the larger cities. It contains office rooms that 


create income, and in appearance both exterior and interior, it embodies 
architecture of distinction. 









Let us explain our guaranteed cost form of contract, today, without 
obligation. 


gigi meee COMPAN 
- - BANK BUILDERS - - 


1461 First National Bank Building CHICAGO, ILL. 














e Importance of your 
signature 1s reflected in 
the enduring quality of 


the ink you choose to use 






TO ee 


SANFORDS 


PREMIUM 
Writ ING 
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Has Stood the Test for 
TO YEARS 
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GOW wieviiarisacd 2005 ears 
Other Vegetables.... 408 ears 
But it is not upon the raising of win. 
ter truck crops alone that this distriet 
bases its reputation, for close to this 
particular line comes the orange, the 
grapefruit, the tangerine, the English 
walnut, the pecan, and the date. Hun- 
dreds of acres have been planted to 
oranges and grapefruit, and these are 
gradually coming into bearing. This 
industry is still new; but from the re. 
sults obtained so far, the question of 
speculation as to its commercial possi- 
bilities has long since been dissipated. 
Oranges and grapefruit grown here are 
nature’s own finished product, no artif- 
cial coloring or ripening process being 
necessary. , 
Practically every variety of fruit is 
grown, and many of the deciduous fruits 
are ready for the market 15 days earlier 
than less favored sections of Texas, and 
in some cases several weeks earlier than 
some sections of the United States. 
The English walnut is emerging from 
the experimental stage, and every indi- 
cation points to its eventual development 
into another highly remunerative crop 
for the district. The pecan is native 
here, and thriving orchards are to be 
found, with especial attention paid to 
the development of the thin shell vari- 
eties. 


Transportation Facilities 

A high power electric trunk line has 
recently been completed through the dis- 
trict, linking up every town and com- 
wunity and furnishing power for every 
purpose—domestic, manufacturing and 
agricultural. The majority of the wells 
in the district are now being operated 
by this power. 

The towns in the district are growing 
rapidly, and are installing every modern 
municipal convenience. With the pres- 
ent highways, and upon the completion 
of those which have already been 
financed, the district will have a net- 
work of paved highways which will furn- 
ish easy access to every part and to the 
outside world. 

Every town has an active chamber of 
commeree, and the district has a re- 
gional chamber known as the Winter 
Garden District Chamber of Commeree. 
Much of the development and progress 
is due to the cooperative activities of the 
regional chamber. 

The entire district has good rail faeil- 
ities, being served by the Missouri Paci- 
fie and the Southern Pacifie railroad com- 
panies. The Missouri Pacific has recent- 
ly rebuilt much of the system here, and 
has spent a great deal of money in bring- 
ing about better shipping facilities. As 
a result, shipments to other sections of 
the country have been materially ex 
pedited. 

Eagle Pass, the Mexican gateway of 
the district, is an attractive little city of 
7,000 population, and has recently com- 


As 
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pleted a handsome bridge across the Rio 
Grande River to Piedras Negras. This 
js one portion of the district that is dry 
on one side and wet on the other. A 
large irrigation project is now looming 
here. 

Crystal City has made wonderful 
progress in agriculture and horticulture, 
and is said to be the largest spinach 
shipping point in the United States. 
Contracts have been let for paved streets 
and sewer system. 


Carrizo Springs, like Asherton and 
Crystal City, is a big shipper of spinach, 
onions, and other winter truck, and has 
recently paved her streets. A hand- 
some court house has been completed 
during the past year, and the city is 
now proposing to install a sewer system 
and improve the city water plant. 

Asherton is making rapid strides in 
every line of agriculture and horticul- 
ture, and during the past year has in- 
stalled a municipal water system. One 
of the largest onion farms in the world 
is found here; and the general head- 
quarters for the largest seed distributor 
in Texas is located here. 


A Fast Growing Youngster 


Catarina has recently celebrated her 
first birthday with a big barbecue which 
was attended by over 3,000 people from 
neighboring towns. This youngster has 
made wonderful growth, and has to her 
eredit a $100,000 hotel, modern water 
works and municipal swimming pool, 
and a modern school building. Hundreds 
of trainloads of homeseekers were 
brought to this section last year, and the 
excursions will continue throughout the 
present year. 

La Pryor, which is the center of a 
large farming district, has recently voted 
bonds for a preliminary irrigation sur- 
vey. The cost of this project will ap- 
proximate two million dollars. 

Big Wells is situated in a beautiful 
valley, and has many highly developed 
farms to her credit. 


Winterhaven and Bermudaland are 
the newest towns in the district, and there 
is much activity in colonization work at 
this time. Bermudaland has just com- 
pleted a dam that will afford sufficient 
water storage to irrigate several thou- 
sand acres of land, while Winterhaven 
is busily engaged in drilling wells for 
irrigation purposes. 

Dilley, the gateway to the winter gar- 
den district, located at the junction of 
the Winter Garden Trail and the Meri- 
dian Highway, is experiencing a great 
development in every line of horticulture 
and agriculture; and, like several other 
towns of the district, has voted bonds 
to pave streets, and is proposing a sewer 
system. A municipal water plant has 
been in operation for the past two years. 

Every town in the district takes es- 
Pecial pride in its educational facilities, 


HE Trust Department grows in impor-° 
tanceanddignity. Thereisa disposition 


among bankers to remove the trust officers 


from the bustle of the commercial depart- 
ments and to locate them at more advan- 
tageous points. The illustration shows 
our suggestion to an important bank in 
Ohio, where the trust funds exceed in 
amount all other deposits. The Trust 
Department is placed upon a low mezza- 
nine, away from the rush of evéryday 
business and besides providing an ample 
area has the advantage of greater privacy 
and dignity. A broad flight of steps leads 


the eye irresistibly to it while actual access 


is had by elevator. 


We commend this 


thought to your consideration. 


HOPKINS & DENTZ 
BANK ARCHITECTS 
VAULT & EQUIPMENT ENGINEERS 
415 LEXINGTON AVENUE 
NEW YORK 


OUR ILLUSTRATED BROCHURE SENT ON REQUEST 


“Strange that so many will voyage 
two thousand miles to get twelve 


miles from the shore.’’— 
PETER HECO 





and the schools are affiliated with higher 
state institutions. 


Values in the winter garden district 
have never been inflated, and no horticul- 
tural or agricultural section of the United 
States offers the investor and home- 
seeker a more attractive opportunity. 
The climate is unsurpassed from a health 
standpoint; its winters are mild—in fact, 
there are no winters here when speaking 
in comparison with the winters of the 
north; its citizens are hospitable, aggres- 
sive, and progressive; its highway sys- 
tem, when completed, will be second to 





Statement Envelopes 


Heco Envelope Company 
Chicago 





none in the entire state of Texas; its 
water supply is pure and unlimited; 
there is here a blending of peace and 
prosperity; values and opportunities 
are within the reach of all; and an out- 
standing spirit of cooperation pervades 
the entire district, which is working for 
the growth and development of this sec- 
tion into a region without a peer. 

The district is in the San Antonio 
trade territory, and is easily accessible 
to that city over the magnificent highways 
running south and west out of San An- 
tonio, as well as by rail. 
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NOW- 
A Display 


Every Department 


(A 64-unit message, in motion, flashes across 
the screen, in brilliant red. Just below is a 
compelling illustration,—one for every de 
partment of the bank). 


THE 

New KAY 
Attention Unit 
for BANKS 


HERE is a new device that 
will settle the problem of 
selling all of your departmental 
services. A tested business- 
producer in the national field, it 
has now been adapted to bank 
use, and is furnished complete 
with a series of |2 separate, dis- 
tinctive bank messages. 


It may be used in the win- 
dow or in the lobby— in the 
bond department or in the 
safe deposit vault. In fact, 
it may be used any place in 
the bank, because it is de- 
signed for just such varied 
performance. 


Wherever it is placed, it 
carries a message that sells a 
specific bank service, and sells 
it effectively. 


Comes complete and ready to 
set up by simply attaching a 
plug in the light socket. No 
machinery to get out of order— 
the moving letters are obtained 
by a permanent, fool-proof 
method that requires no atten- 
tion whatsoever. 


A request on bank sta- 
tionery will bring com- 
plete details, promptly. 


THE KAY SIGN CO. 


190 North State St., Chicago, III. 
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THE HOUSTON SHIP 
CHANNEL 
(Continued from page 34) 
value of annual tonnage handled. 
Under this project, a Channel 181% 


feet deep was dredged from Bolivar | 
Roads to Harrisburg, and in 1905 Con- | 


gress modified the project by locating 
the terminus at the head ati “Long 
Beach,” the present turning basin. This 
was dredged in 1906-7. 


County Helps with Appropriation 


Appropriations for a 25-foot channel 


| was thereafter made by Congress in 


dribblets, but not until 1910, when the 
public spirited citizens of Houston pro- 


| posed to share with the national govern- 
| ment, half the cost of dredging a 25- 
| foot Channel, was a continuing contract 
| let. This contract was completed in 
| 1914. 


The cost of this 25-foot project 
was $2,412,595.66, one-half of which 
was paid by Harris county. In addi- 


| tion to this, Harris county contributed 


$200,000 toward the cost of two main- 
tenance dredges. 

Five years later another Congressional 
appropriation supplemented by local co- 
operation (to the amount of $1,365,- 
000.00) resulted in a 30-foot channel, 
of a width of 250 feet across the Bay 
and 150 feet in width from Morgan’s 
Point to the Turning Basin at Houston. 
This channel was completed in Septem- 
ber, 1925. 

The distance, bv the thread of the 
waterway, from the turning basin to 
Bolivar Roads (the Channel into the 
Gulf of Mexico) is 50 miles, and the dis- 
tance from the turning basin to San 
Jacinto River is 16 miles, all of which 


| is a land locked harbor, safe and secure 


from storms and floods. 

The port authorities, with the approv- 
al of the United States engineers, have 
established from the turning basin to 
Green’s Bayou, a distance of 9 miles, 
harbor lines at a channel width of 400 
feet, within which no improvement may 
be constructed. Eastwardly from Green’s 
Bayou, the harbor lines are established 
at 500 feet. Therefore, as the frontage 
is improved on both sides, the channel is 
inereased to the widths mentioned. 


Berthing Facilities 


Large and important terminal facili- 
ties, both publicly and privately owned, 
have been constructed along the water- 
way. There are 15  publicly-owned 
wharves, totalling 6,789 lineal feet, and 
with berthing capacity for 16 vessels. 
There are 16 privately-owned wharves, 
totaling 11,375 lineal feet, and with 
berthing capacity for 32 vessels. 

More than 51 privately-owned indus- 
tries and terminal facilities are located 
on the channel, and they represent a 
construction cost of more than $100,- 
000,000, with 12,000 employes, and an 
annual payroll of $26,000,000. These 


wo 


Write Today 
for a Copy of 
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“Indiana 
Limestone 


Bank Buildings 





STATEMENT of fact 

about one of the rec 
ognized standard building 
materials for banks. If your 
institution contemplates 
building, this booklet should 
be secured and passed 
around to everyone con 
cerned. Beautifully illus- 
trated. Address Box 783. 
Architects’ Service Bureau, 
Indiana Limestone Com- 
pany, Bedford, Indiana. 
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INDIANA LIMESTONE 
The Nation’s Building Stone 





NEW SAVINGS 
ACCOUNTS 


May we send you an interesting 
new folder illustrating and de- 
scribing illuminated signs for 
use in banking rooms. 


Ask for Folder B. M. 
DAVENPORT-TAYLOR Mr. Co. 


412 Orleans St. 318 Little Bldg. 136 W. 43rd St 
CHICAGO BOSTON NEW YORK 








“The devotee of cut prices visits 


often the tomb of the Profits.”— 
PETER HECO 


Readers will confer a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 
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include eight oil refineries and seven eot- 
ton compresses and warehouses, the lat- 
ter having a total storage capacity of 
70,000 bales. One of them is the largest 
in the world. 

An important transportation facility, 
publicly owned, is the Publie Belt Rail- 
road, which serves the waterfront, and 
eost $860,000. It is operated by the 
Port Terminal Railroad Association 
which is composed of every trunk line 
earrier entering Houston, and the ehair- 
man of the Port Commission js also the 
chairman of the Port Terminal Rail- 
road Association. 

Through the Publie Belt Railroad, 
every trunk line rail ¢arrier now or here- 
after entering Houston is assured of 
reaching waterfront industries and ter- 
minal facilities on terms and conditions 
equal with every other carrier. This 
arrangement is quite unusual, and of 
far-reaching importance to industries 
now located, and which may hereafter 
be located on or adjacent to the water- 
front. 

Another important facility is the pub- 
liey-owned export grain elevator with 
a capacity of 1,000,000 bushels, and now 
in its second season of operation. Dur- 
ing the first season, it handled 2,918,210 
bushels of export wheat. 

The city proper is connected with all 
water front activities by two hard sur- 
faced industrial boulevards, 150 feet in 
width, now under construction, to serve 
both sides of the water way. The cost of 
these two industrial boulevards will be 
about $3,500,000, exclusive of the cost 
of the 69th street bridge over which these 
boulevards connect immediately above 
the turning basin. 


Channel Lighted at Night 


The channel at night is lighted from 
Bolivar Roads to Lynehburg—34 miles 
—and it will not be long before it is 
lighted between Lynchburg and the turn- 
ing basin—16 miles. When this is done, 
the entire distance of 50 miles may be 
safely navigated by night as well as by 
day—and an important saving will 
thereby accrue to vessels. 

More than $20,000,000 of public funds 
have been invested in Houston’s deep- 
water port, $12,084,251 in dredging and 
Maintenance of the channel, and $39,- 
200,000 provided for the construction of 
publicly-owned rail and water terminal 
facilities. 

From the foot of Main Street in Hous- 
ton to the turning basin, by the thread 
of the waterway, is 644 miles, and this 
is known as the upper channel, suitable 
for barges and other light draft boats, 
On the upper channel also are a num- 
ber of large and important compresses 
and warehouses, which barge their eot- 
ton down to ocean steamers at and below 
the turning basin. 

In the year 1920, 165 vessels called. 
Tn 1926 there were 1,391 vessels. The 
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Investment Service for Banks 


Many of our correspondent and other banks through- 
out the Middle West find the services of the Bond 
Department of the Peoples Trust and Savings Bank 
helpful in the investment of their funds. 


Our complete investment data is available to banks 


without cost or obligation. 


Our recommendations to banks are made only after 
careful consideration of the individual investment 


needs of those banks. 


Our well-diversified offerings of sound bonds always 
include many issues which are especially suitable for 


bank investments. 


We will be glad to sead circulars and detailed infor- 
mation concerning specific issues of the types of bonds 
in which you are interested or to recommend a list of 
bonds that will meet your particular needs. 


Michigan Boulevard at Washington Street 


PEOPLES TRUST 
AND SAVINGS BANK 


OF CHICAGO 


EARLE H. REYNOLDS, President 








total tonnage through the port in 1920 
was 1,210,204, and in 1926 the move- 
ment was 10,576,236 tons—representing 
a gain of 800 per cent. The 1,391 ves- 
sels navigating the waterway in the ecal- 
endar year 1926 brought in and took 
out eargoes of the value of $436,439,- 
000. 

In the first six months of 1927 com- 
pared to the same period in 1926 the in- 
crease in tonnage is 27 per cent and in 
value, the increase is 33 per cent. Hous- 
ton is today the largest spot cotton mar- 
ket, the largest inland cotton port, and 
the second export cotton-shipping cen- 
ter in America. 

Thus is briefly told the wonder story 
of the rapid rise of the Port of Houston 
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—a story of maritime progress which is 
said to be without a precedent.in Ameri- 
ea or elsewhere in the world. 

The reasons for that unprecedented 
growth may be authoritatively stated as: 

First. Port Houston is a land locked 
harbor, safe and secure from storm 
hazard. 

Second. Served by trunk line rail 
carriers radiating in all directions be- 
tween the Rocky Mountains on the West 
and the Mississippi River on the East 
and Canada on the North. 

Third. Publicly-owned rail and water 
terminal facilities which forever guar- 
antee that the Port of Houston shall be 
entirely free from corporate or private 
domination. 











SAFEGUARDING YOUR VAULTS 


DANGER IN FALSE ALARMS 


An illustration of the fact that false alarms pre- 
vent protection when a real alarm 1s sounded 


By R. E. FRITZ 


Vice President, Kaw Valley National Bank, Topeka, Kansas 


HOLD-UP alarm that does not bring 
help immediately is obviously not 
much of an alarm. 

Hold-ups might often be avoided if 
police and citizens gave immediate response 
to the burglar alarm. Unfortunately, 
however, burglar alarm bells have sounded 
so often when someone accidentally pressed 
the button that police and citizens often 
pay no attention to them. 

An illustration of this fact is the story 
told here by R. E. Fritz, vice president 
and cashier of The Kaw Valley National 
Bank at Topeka, Kansas. Even a neighbor- 
ing banker who responded to the signal 
which Mr. Fritz sent as soon as he was held 
up, thought it a false alarm and did not 
bring any weapon when he came to the 
bank. 

It is obvious that something should he 
done to make alarms more effective and 
also to prevent their ringing when they 
should not. Read the interesting story told 
by Mr. Fritz. 


Story of the Hold-up 


T 1:10 p. m., June 30, we were hav- 

ing the usual noon business. I was 

in the first eage and D. E. Fisher, as- 

sistant cashier, was in the second. Four 

girl employes were at their positions be- 
hind the cages. 

I was paying out money to a customer 
at the first window when a man slipped 
in the front door, unnoticed by me, came 
up beside my customer, stuck a .45 re- 
volver through the bars and ordered me 
to “stick ’em up” in a sharp command. 

He had a handkerchief over his face. 
He was rather short, which made it im- 
possible for me to see the lower part of 
his face as it was below the grill work 
of the cage. 

I was very much startled and instine- 
tively dropped to the floor on the realiza- 
tion that we were being held up. I gave 


EKGURITY 


is the NAME 
to REMEMBER 


WHEN A VALUED CUSTOMER is leaving for South- 
ern California, remember that a letter or card of 
introduction to Security Trust & Savings Bank will 
secure for him or her special attention and courtesies, 
for which that patron will be grateful to you. 


SECURITY BANK has 54 offices and branches, cov- 
ering the cities and towns which comprise the Los 
Angeles Metropolitan Area. Wherever your letter may 
be presented, it will bring to the person introduced 
more than ordinary courtesies from a bank with more 


than ordinary facilities. 


a startled exclamation as I went to the 
floor, which was heard by other en- 
ployes. As I went down I touched the 
burglar alarm and started to reach for 
a revolver, when another command came 
from the rear within the cage, to lay flat 
on my face 


Another bandit had entered the en- 
closure while the first one had me covered 
from the front. I remained in this posi- 
tion until I had an intuition that the 
bandits had left the enclosure. I heard 
seuffling feet leaving the room I jumped 
up, grabbed a revolver, and I saw a 
car moving rapidly down the side street 
adjacent to the bank. I fired two shots 
at the moving vehicle through the win- 
dow pane as there was not time to raise 
it. The revolver was loaded with soft- 
nosed shells which flattened out and did 
not carry 


While the bandits held me up first, 
Mr. Fisher, in the second cage heard me 
exclaim and also dropped to the floor 
and touched the alarm. While in this 
position, the bandit behind having dis- 
posed of me, forced Mr. Fisher to also 
lie face down on the floor. In the mean- 
time, the bandit in front forced the cus- 
tomer I was waiting on through the rear 
door of the enclosure into the work room, 
his place being taken by a third bandit 
who had entered. A fourth bandit als 
appeared within the work room, and all 
employes remaining were forced to stand 
facing the wall with their hands up. 


One bandit hastily rifled the drawers 
putting all the currency in a canvass 
sack. One bandit guarding on the out- 
side of the cages told him to, “hurry, 
hurry, never mind the silver.” A period 
ot about three minutes had elapsed sinee 
the entry of the bandits, when a hom 
was heard outside and all of the four 
bandits hastily left through the front 
door and got into a Cadillac car parked 
near the curbing at the side of the bank. 
The driver was ready with the engine 
running and he drove rapidly to the 
corner and circled around out of towD 
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Small illustration 
shows Rivet-Gri 
Reinforcement wit 
2%-in. spacing of 
frames. An 18-in. 
concrete wall with 
this Rivet-Grip Re- 
inforcement without 
a steel lining, will 
take a No. 10 insur- 
ance rating. 


4 a “(hen the Insurance Man 
Rates a Bank Vault 


HEN an insurance company receives an .application 
for a burglary insurance policy on a bank vault, it bases 
the premium rate on the kind of construction in the vault. 


Torch Resisting 
The special Rivet-Grip channel sec- 
tions are hard to burn as concrete 
adheres firmly to the steel within the 
channel. 


The safety engineer employed by the insurance company 
does not judge by the appearance of the vault but makes a 


Tool Resisting 
Rivet-Grip Reinforcement is not only 
torch resisting but tool resisting. Its 
multiplicity of heavy members can- 
not be pierced with cold cutting tools 
and drills as is possible with lighter 
members and fabrics. 


Resists Explosives 


The large proportion of heavy steel 
members and the rigid attachment of 
ties or stirrups to the main bars at 
close intervals, keeps Rivet-Grip units 
intact even after severe detonations. 


Structurally Strong 


Rivet-Grip Bank Vault Reinforce- 
ment is not only impregnable to bur- 
glarious or riotous attack but isstrong 
enough structurally to resist breaking 
or crushing due to a collapse of the 
building from fire or other causes. 


careful inspection guided by complete plans and specifica- 
tions of the vault. He wants to know the thickness of the 
walls and how they are reinforced. 


Vaults with Rivet-Grip walls 18 inches thick get the same 
preferred classification from insurance underwriters and 
take the same low rates of insurance, as unreinforced walls 
54 inches thick or ordinary reinforced walls 27 inches thick. 


Rivet-Grip Bank Vault Reinforcement is used in Federal 
Reserve Banks in the following nine cities: Cincinnati, 
Cleveland, Little Rock, Louisville, Minneapolis, Pittsburgh, 
Sale Lake City, San Francisco and St. Louis, and in more 
than 300 national and state banks all over the U. S. 


Use the convenient coupon below to write for brochure 
giving interesting facts about the design and construction 
of modern bank vaults. 


THE RIVET-GRIP STEEL COMPANY 


REPRESENTATIVES IN PRINCIPAL CITIES 
2408 Prospect Avenue 23 23 Cleveland, Ohio 


RivetGrip 


BANK VAULT REINFORCEMENT 
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, enables you to offer your custom- 


ers new and better Safe Deposit Service 


Every banker is desirous of 
building up his safe deposit 
business. It has been diffi- 
cult, however, to find a dis- 
tinctive appeal. Yale en- 
ables the live aggressive 
banker to offer something 
new and something better 
in the New Yale Sealed Key 
Safe Deposit Lock. ~ 


Here is a lock which is 
unique, for it is compulsory 
for the customer to handle 
the keys before the custo- 
dian, and no one else can 
handle them without the 
customer’s permission. The 


keys are sealed at the fac- 
tory in tough fibre enve- 
lopes — and the customers 
open the envelopes and are 
the first to see and handle 
the keys. The vault em- 
ployees do not know what 
key any customer selects. 


The result: Protection, 
full and complete, for every- 
one concerned. 


Let us tell you more about 
this new Yale development. 
Send for the bulletin on the 
““Yale Sealed Key Safe De- 
posit Lock.”’ 


The Yale & Towne Mfg. Co., Stamford, Conn., U.S.A. 
YALE MARKED IS YALE MADE 


Neighbor Banker Thought Alarm False 


F. P. Elmore, of the Shawnee State 
Bank, received the alarm, but thought 
it was a false alarm and came over un- 
armed, walked through the bandits into 
my cage and stepped on the alarm with 
one of the bandits stuffing currency in 
a sack right by his side. 

When I looked up from my position 
on the floor and arose, he was standing 
in my cage looking at the front door. 
He informed me that, although he saw 
at least two of the bandits, he would be 
unable to recognize them. 

A lady eustomer passing down the 
street beside the bank saw the ear parked 
and the driver looking expectantly 
through the window. She thought his 
actions strange, so she followed his gaze 
and saw one of the clerks with her hands 
in the air. She realized the bank was 
being held up, looked at the ear, got the 


license number, passed in front of it, 
looked at the driver squarely in the face, 
crossed the street, went into a grocery 
store by a side door and telephoned the 
police. 


How Bandits Escaped 


The bandits went one block east of 
the bank, three blocks north, crossed the 
avenue west, and were seen in this car 
by a painter. He noticed the five men, 
as they appeared to be strangers. Thre» 
in the rear seat were looking at the floor 
of the car. At that moment, the siren 
of the pclice car was heard and the 
driver of the bandit car stepped on the 
gas and tore out. 


The car went a mile northwesterly and 
did not seem to be working right so the 
bandits meeting the Pontiae Coach forced 
the driver out and transferred their arms, 
consisting of three high-powered rifles, 


sawed-off shot guns, and .45 caliber pe. 
volvers, to the new car and rushed op 
towards Mayetta, Kansas They alsp 
transferred a keg of nails which they 
strung along the road behind them to 
cause those who pursued to have pune. 
tures. 

About 12 miles out of town, they had 
a puncture and drove behind a hedge ty 
change tires, while doing this, a truck 
came along which they commandeered, 
Forcing the driver to lay flat in the back 
of the ear, thev continued from two 
o’cloek in the afternoon until about 9.30 
at night over the hills about Mayetia 
and Atehison, Kansas. 

At that time, they decided again to 
change ears and held up a couple from 
Atchison, forced them in the rear seat 
and all drove into Kansas City, Mo 
leaving the couple out at 36th and Pros. 
pect telling them to catch a train home, 
They thanked them for the use of the 
ear and said they would have further 
use for, it as they expected to drive to 
Chicago. 


THE OIL INDUSTRY 


(Continued from page 32) 
seven per cent of the oil handled in this 
country and exporting nine per cent in 
refined products. However, in the year 
ending June 30, 1927, we exported twice 
as much oil as we imported, and our ex- 
ports are constantly increasing and our 
imports diminishing. 

Consumption, production and _ stocks 
on hand are considered barometers of a 
business situation, but strange to re- 
late, there is a peculiar psychology in 
the oil business which is hard to fathom. 
Following the war when we were pro- 
ducing about half as much oil as we are 
today and consumption was only slightly 
in excess of production, Mid-Continent 
crude, which is considered the barometer, 
advanced to $3.50 per barrel. 

In the three years 1921, 1922, 1923, 
when production, which ineluded the 
heavy imports from Mexico, exceeded 
consumption, crude prices were cut, but 
the eut was nothing as compared to re 
cent history. When production and con- 
sumption were running neck and neck 
early in 1926, crude advanced from $1.80 
to $2.30 per barrel or 2714 per cent. In 
November, when production was les 
than one per cent in excess of consump- 
tion, there was a 20 per cent cut, and 
this continued down to Mareh when the 
price was reduced to $1.36, where it 
still remains. 

The record shows that between July ], 
1926, and March 1, 1927, more than 15, 
000,000 barrels of oil were added to stor- 
age or three per cent, yet prices were 
cut $1 per barrel or 42 per cent. This 
was during an annual consumption per 
iod exceeding 900,000,000 barrels. 


In the government’s fiseal year ending 
June 30, last, 40,000,000 barrels of oil 


Readers will confer a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 





BANKERS MONTHLY for NOVEMBER, 1927 


were added to storage, yet producers of 
oil suffered a cut in prices amounting to 
$600,000,000, gasoline sold at a price not 
much in excess of the cost of produc- 
tion and the industry became depressed 
and securities weakened. 

The production of oil in the United 
State since the close of the World Wa: 
has increased 128 per cent, and consump 
tion 118 per cent, while gasoline con- 
sumption has increased 400 per cent, 
the development of the “cracking” sys- 
tem enabling the refiners to meet the de 
mand. The population of the United 
States increased 20 per cent in the same 


A ppror ed 
by Under- 
writers Lab- 
oratories, 


Chicago, Ill, 


period. 


: 
Fallacy of Substitutes 

While there is some uncertainty as to 
the origin of petroleum, it is generally 
agreed that nothing can replenish a field 
when it is once exhausted. However, it 
should be remembered that many wells 
formerly regarded as exhausted have 
yielded more oil when air pressure was 
applied. 

The subject of a substitute has evoked 
world wide attention and oil shale has 
been suggested. True, there are millions 
of tons of oil shale in sight, but whether 
oil ean be economically produced from 
it is still a matter of debate. 

Consumption of Crude oil in the 
United States alone for 1927 will prob- 
ably exceed 900 million barrels and as 
the average shale runs less than half a 
barrel of oil to the ton, it can be seen 
that it would take the mining, and redue- 
ing of two billion tons of shale per year 
year or in excess of five million tons a 
day to supply our needs. To do this 
would require the services of hundreds 
of thousands of men. It will cost ap- 
proximately $4.50 per barrel for the oil 
produced from it. On this basis gasoline | 
would cost 50 cents a gallon. 

“Make a motor fuel out of aleohol” 
says another school of theorists. he 
daily consumption of gasoline in the 
United States in August exceeded 45,- 
00,000 gallons and the wholesale price 
is seven cents per gallon. 

To produce 17 billion gallons of al- 
cohol in addition to the present produe- 
tion and sell it at seven cents per gallon 
wholesale, the present price of gasoline, 
is not possible as alcohol is now 63 cents 
agallon. To obtain erude oil and gaso- 
line from coal by the Bergius process is 
still in the experimental stage, but even | 
if it should be commercially perfected, | 
it cannot compete in the United States 
with $1.36 crude oil and seven cent gaso- 


Protection 


Lower Insurance Rates 


IEBOLD VAULT DOORS, Series 600 

and 1000 with Thermatic Locking 
Device give greater protection against 
the yegg's most effective weapon— the 
oxy-acetylene torch. 


So effective is the protection afforded 
by this device that it has been approved 
by the Underwriters’ Laboratories of 
Chicago and passed by the National 
Bureau of Casualty & Surety Under- 
writers of New York. 


Furthermore, banks installing these 
doors receive a preferential burglary 
insurance rating, 10% lower than can 
be obtained with any other door of 
standard manufacture. 


Write for complete details. 


Passed by 
National 
Bureau of 
Casualty & 
Surety Un- 
derwriters, 
New York, 
N.Y. 


a D Sars 2 Loox Co. 


It is true that with a consumption of | 
500,000,000 barrels of oil per annum, as 
in 1921, and a storage of 300,000,000 bar- | 
tels of erude and finished products a eon- 
sumption of one billion barrels in 1927, | 
would mean a needed storage of 700 mil- | 
lion barrels on the curve. While our 


New York, Omaha, 
Richmond, Boston, 
Indianapolis 


Cleveland, Detroit, 
New Orleans, Chicago, 
Pittsburgh, St. Paul 


Export Office: 372 Broadway, N. Y. 
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Seminole Pool is declining and if the ip. 
dependent producers, led by the Cities 
Service Co. which has an actual pro. 
duction of 65,000 barrels a day in this 
field can reach an agreement with the 
Standard Oil Co. and the big independ. 
ents can keep the production down to 
450,000 barrels per day during Septem- 





New home of the ber and October, then, as before stated, 
State Bank of Chicago the situation will improve. 

—La Salle and Monroe 
Streets. Ready for occu- 


pancy March 1, 1928 Relic! Suggested 


Some three years ago Henry L, 
Doherty, after an exhaustive research, 
contended, among other things, that as 
oil could not be reproduced, and with 


Greater Facilities a seen ee ee 
for transacting resources should be made. He suggested 
correspondent business 





Business today—as every banker knows—is characterized 
by the constant demand for improvements, new methods 
and processes, speed and greater efficiency. Banking insti- 
tutions, accordingly, must not only be equipped to meet 
the current requirements of their customers but anticipate 
and be prepared to meet their future requirements. Our 
new home—with its much enlarged facilities—will enable 
the State Bank of Chicago to offer to its out-of-town 
customers a comprehensive correspondent banking ser- 
vice. We invite inquiries regarding our new home. 
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State Bank 
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The United States National Bank 
building of Galveston,: Texas. 


a unit system of drilling to save the 
hazardous expense of drilling offset wells 
in limited acreage, the saving of natural 





Capitat, Surptus AND Unpivipep Prorits Over $13,000,000 





| 
| 
ee ; ee ee ee _| gas for fluidity and propelling purposes, 


and, in general, the placing of the in- 
dustry on a sound economic basis. 





° ° consumption has doubled, our storage 
Registered nape aauier has increased only 160 ian His ideas, considered by many oil men 
ons —, — barrels, and in the last two years, less 48 revolutionary, met with rg 
than 25 million barrels, yet we find a but the bringing in of the Seminole Pool, 
disorganized market. If there should be the greatest in the world’s history has 
CIGARS FROM FACTORY a big decline in daily production, say to forced the leaders in the industry to 
When you buy direct you get cigars 2,300,000 barrels by December 31, and take measures to correct the evils thet 
pope tite come scly thape dle pont consumption continues to increase, then mow exist and bring about a better un- 
ee and Poles a ae anon much higher prices for the commodity derstanding in the industry. 
Duns. will prevail and there will be a marked 
EL TORREGO CO., Cincinnati, Ohio increase in security prices. 








The over-production of oil since Oc- 
tober, 1926, is largely responsible for 
If, on the other hand, the Seminole the softening of the oil market, and the 
A Sietinese Ruilt On Pool is extended and no binding work- lowering of the price of sourtiias, - 
ing agreement is reached, development other causes have been at work sut ha 

Renewals is pushed, and the temporary production ruinous competition, the operation of wl 
> a ee ee 8 in this field exceeds 600,000 barrels daily, necessary filling stations, too many mid 
eee Ano ae ee there will be no marked improvement dle men, the drilling of unnecessary 

rar until Seminole ceases to be a disturbing wells, the foreing of the small refiner ! 
element. Average well production in the _ sell his product at a loss in order to ge 
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working capital, and a general lack of 
co-ordination. 


Hope for the Future 

The estimated production of oil for 
the first part of August was 20,000 bar- 
rels less per day than the last week in 
July, and with consumption increasing, 
with gasoline stocks reduced 11,600,000 
barrels in three months, it is reasonable 
to believe that the situation will cure it- 
self. 

Factors that encourage optimism are 
the steady increase in the use of the 
domestic oil burner, the increase in the 
number of busses and the growing prac- 
tice of keeping automobiles in service 
the year round, for these have materially 
increased the consumption of erude oil 
products. There is no longer an open 
and closed season as shown by the fact 
that in December, 1926, consumption 
was greater than all other months ex- 
eepting July, August, and November. 

While petroleum was first discovered 
in the United States in 1627, at Seneca 
Springs, New York, and it was not com- 
wercially used until the past century, 
its big growth has been in recent years. 

Last year alone 25,000 wells were 
drilled at a cost of $500,000,000. The 
average cost of drilling a well has in- 
ereased from $3,000 to $20,000, and in 
the Seminole Pool, where the air and 
gas pressure system has been installed 
the average cost per well will be $65,000. 

With half a billion dollars spent for 
drilling, $150,000,000 for additional gas 
and oil pipe lines, millions for storage 
tanks, tank cars, refineries, etc, it is safe 
to say that the total annual expendi- 
tures of the oil industry exceeds one 
billion dollars. 


A pipe line is now contemplated that 
will link the Atlantic and Pacifie coasts. 
Our tanker fleet figures 2,289,000 gross 
tons, with a capacity of 25,656,000 bar- 
rels. There are in operation 21,000,000 
motor vehicles. The invention and per- 
fection of the internal combustion en- 
gine, with the consequent discovery of 
our great oil fields, have assisted mate- 
rially in making the country great and 
prosperous. 


The Security Situation 

On July 14, 1927, the petroleum se- 
eurities listed on the New York Stock 
Exchange were 560,000,000 less in value 
than the high peak of 1926, and there 
was a relative depreciation in securities 
not handled by the Exchange. 

Producers of oil sustained a eut in 
Tevenue of $630,000,000 for the year, 
and earnings fell off all along the line. 
The first 10 days in August showed con- 
siderable strength in oil securities and 
with consumption increasing there is but 
little possibility of erude or refined oils 
weakening but on the contrary an im- 
provement is anticipated. 


In summing up, it might be said that 
the consumption of oil in the United 
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States will probably exceed 1,000,000,000 
barrels in 1928, and unless large new 
fields are discovered it will exceed pro- 


duction by millions of barrels. If gaso- 
line production can keep pace with con- 
sumption it means higher and more uni- 
form prices for all commodities, better 
prices to consumers, and increased earn- 
ings for security holders. 


Information on Deposits Withheld 
From Tax Officers 


An important decision of the Ohio 
Supreme Court holds that officers of 
State and National banks and trust com- 
panies have the right to withhold infor- 
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mation from tax listing officers or other 
persons as to the amount of deposits 
held in a bank by an individual, firm or 
corporation. The case came up when 
R. Cliff Smith, Cashier of the Citizens’ 
National Bank & Trust Co., refused to 
give information in testimony to the 
bank officers of a person then dead br- 
tween the year 1919 and 1924. The 
Probate Court issued a citation in cen- 
tempt and ordered him to be committed 
to jail. He prosecuted the error and 
sued for release on habeas corpus, and 
won both suits. It is thought that this 
decision creates a precedent that will 
govern similar circumstances in other 
states. 














(NE of the first requirements of a bond sales- 
man should be the ability to determine the 


value of an issue. 


To help our readers in devel- 


oping this ability, we present on this page the 
first of two articles by an experienced bond ana- 
This first article makes clear the principles. 
The next one will give some examples and help 
the reader to develop his ability in applying 
the principles. 


RULES FOR SECURITY ANALYSIS 


lyst. 


The general principles on which analysis of all securities may be 


based. How to learn to judge securities by their rating 


NALYSTS of limited experience, 

as well as the majority of in- 
vestors, seem to labor under the im- 
pression that because a business en- 
terprise is measured in millions of dol- 
lars, its prosperity or lack of success is 
governed by a different set of rules 
than those of the corner grocery, or one’s 
own personal affairs. It should be thor- 
oughly understood that business is con- 
trolled by the same set of fundamentals, 
no matter whether assets are measured 
in many millions, or merely in hundreds 
of dollars. Advantages acerue, natur- 
ally, from being governed by corporate 
law; from wide distribution of interest 
in a company’s affairs, and to some ex- 
tent from size; but in the last 
analysis the basic faetors remain the 


mere 


same. 

In the very last anal- 
ysis there are but three 
factors which determine 
the actual value of a 
stoek bond. These 
are, in the order of their 
importance, earning 


power, value and mar- 
ketability. All the other 
factors which enter into 
judging a security, and 
whether it is selling too 
high or too low in the 
market, will be found to 
but subdivisions of, 
or reflections of these 
three  fundamentak. 
Not taking into consid- 
eration manipulated 
the fluctuations 
of securities in the mar- 
ket reflect the efforts of 


be 


moves, 


By E. M. ZIMMERMANN 
Of A.C. Allyn and Company 


rectly, together with the effects of funda- 
mental conditions of business and finance. 


Earning Power Most Important 


Of these three factors, such predom- 
inance in importance must be assigned 
to earning power that it is quite debat- 
able whether it is not possible to con- 
sider there is but basie in 
security valuation. Earning power, 
either actual or potential, almost wholly 
determines the value of physical prop- 
erty. 

Professor David F. Jordan in “Jordan 
On Investments” says “The possession of 


one factor 





buyers and sellers to 


judge these factors cor- 


86 


If you are valuing a railroad bond, you must know the present earn- 
ing power of the railroad, and something of its probable future. 


physical assets is a factor of import- 

ance in analysis, but property with- 

out earning power is of little market 

value. The best method of valuing 
any asset the of what it 
can be sold for. In turn, the sales price 
is proportionate to the earning power.” 

Marketability and also market be- 
havior, exclusive of rank manipulation, 
if any security, is almost entirely gov- 
erned by earning power. 


is on basis 


The dominance of earning power is 
mutely but forcibly attested by the fig- 
ures at which certain securities sell on 
the New York Stock Exchange. The 
common shares of companies which ean- 
not even boast of net tangible assets 
equivalent to the amount of preferred 
stock outstanding, are sometimes found 

selling above the hun- 
dred mark. 

The greatest difficul- 
ty, perhaps, which the 
majority of novices in 
security analysis exper- 
ience, is approaching the 
entire subject from the 
correct angle. The prop- 

appraisal of the 
various factors making 
for the suecess or fail- 


er 


ure of any business, 1s 
merely a matter of com- 
mon sense correctly ap- 
plied. Analysis of se- 
curities, then, should al- 
ways approached 
from a_ matter-of-fact 
view point. 


be 


When Earnings Vary 
Widely 

The earning 
of a eompany engaged 


record 
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in the business of manufacturing shoe 
sole, harness and glove leather, will be | 
examined as an illustration of widely | 
fluctuating net income. The following 
tabulation shows the relationship be- | 
tween net available for fixed charges, 
and bond interest: 
Earnings 


Available for Bond Times 
Years Bond Interest Interest Earned 


1919 $3,094,804 $105.079 29.50 | 


1920 Deficit 
1921 Deficit 650,510 
1922 361,588 
1923 Deficit 1,197,999 
1924 536,105 


4,777,193 543,698 Nil 


641,863 Nil 
503,434 Nil 
404,495 1.32 | 


Not a very enviable record, is it? It | 
is alone sufficient to cause the analyst to 
condemn the issue from an investment | 
standpoint. When it is also taken into | 
consideration that the issue is unsecured | 
and that it has a narrow over-the-counter | 


market, it is lowered several additional 
notehes in the rating scale. 


Analyzing a Typical Company 
The seeurity analyst then, in evaluat- 
ing a stock or bond, looks first to earning 


power. It is ovbious that earnings for | 


a single year are inconclusive for results 
may be influenced by temporary condi- 


tions, either favorable or unfavorable. | 


A seeurity which has demonstrated a 
stable earning power over a period of 


years, naturally, is given preference over | 


a newcomer in the field. 

If possible, net income over a period 
of from five to ten years should be com- 
pared in order to determine the trend— 
whether earnings are increasing or on 
the decline. It is quite helpful to com- 
pare net for the last year available, with 
annual average earnings over a_ ten- 
year period. 

As bankers are more often called upon 
to express opinions regarding bonds, ex- 
amples have been chosen from this class 
of securities. The following is the earn- 
ing record of a utility company over a 
seven-year period: 

: Net Available Times 
Years for Interest Interest Earned 

1919 $138,259 $36,976 1.59 

1920 135,500 89,436 1.51 

1921 137,184 83,651 1.64 

1922 169,345 74,187 2.28 

1923 170,173 70,616 2.41 

1924 216,235 71,012 3.04 

1925 274,123 67,785 4.04 


We find that earnings in the seven- 


year period averaged 2.36 times the in- | 


terest requirement; that trend of net is 
strongly upward and that this inerease 


has been steady during the past six | 


years. The company earned interest 
charges 4.04 times in 1925, which com- 
pares very favorably with the annuai 


average over the seven-year period of | 


2.36 times. 


It is noted that interest charges have 


heen declining and, searching for the | 


reason, it is found that a sinking fund 


Operates to retire two per cent of the | 


total authorized issue annually, at 106. 
Thus, the equity per dollar of bonds out- 
standing is increasing yearly. 

A study of the balance sheet discloses 


475,685 0.76 | 














The Value to Banks 
of a Strong 
Investment Banking 
Connection 
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ANKERS know that it pays the 
bank customer to form a definite 
banking connection and hold to it. If the 
customer is worth while and the bank 
is able to render him adequate service, 
the relationship grows in mutual value. 
The same applies to a connection be- 
tween a bank and an investment banker. 
Every bank should choose a bond house 
capable of rendering the service it needs, 
and give that house its confidence. That, 
too, will result in a relationship of recip- 
rocal advantage. 

Halsey, Stuart & Co. serves thou- 
sands of banks in varying degree. To 
all, it gives the benefit of resourceful 
facilities directed by a personnel that is 
well trained in the application of bond 
investment to bank needs, whether 
large or small, always with considera- 
tion to local conditions. 


Without obligation, we shall be glad to discuss with 


your officers any problems relating to bond investments 


HALSEY, STUART & CO. 


INCORPORATED 
cuicaco 201 §. La Salle St. mew vork 14 Wall &. 
PHILADELPHIA 111 South 15th St. vetrrorr 601 Griswold St. cLeveLanp 925 Euclid Ave. 
st. Louis 319 North 4th St. 
MILWAUKEE 425 East Water St. 


Boston 85 Devonshire St. 
MINNEAPOLIS 608 Second Ave., S. 
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Isn’t Collateral Better 
Than Net Worth 
As a Loan Basis? 


Let us show you how, without expense to the bank, 
loans to any manufacturer can be secured by ware- 
house receipts covering his raw materials or finished 


products. 


The Lawrence System of Field Warehousing enables 
the issuance of bona-fide warehouse receipts through 
the creation of a legally perfect public warehouse in 
the plant of the borrowing manufacturer. 


The Lawrence System is heavily endorsed by leading 


bankers everywhere. 


Write For a Copy of Our Booklet Entitled 
Lawrence System Field Warehousing. 
It will show a way 
to new profits 


[AWRENCE WAREHOUSE ( OMPANY 


A:T. GIBSON, PRESIDENT 


37 Drumm Street, 
Chicago . . . 29 South La Salle Street 
Philadelphia . Public Ledger Building 
Los Angeles . . . W. P. Story Building 


that the value of the net tangible assets 
back of this issue is nearly four times 
the amount of the bonds outstanding. 
In other words every dollar of this issue 
in the hands of the public, is backed up 
by nearly four dollars in net tangible 
assets. 

As the company is engaged in the 
business of supplying electric light, 
power and gas, it is necessary to deter- 
mine whether franchises are favorable 
or unfavorable. It iS found that fran- 
chises are perpetual, so that the com- 
pany has nothing to fear from this 
source. 


Studying the Price Range 


A comparison of price range over a 
number of years shows that in 1921 in 


San Francisco 


Portland ....... . 403 Hoyt Street 
Seattle .... 
Oaklan 


Dexter-Horton Building 
Di eenies - « Gibson Terminal 





the period of inflated commodity prices 
and high money rates, the bond sold at 
67. Its coupon rate is five per cent. 
From this low it gradually worked its 
way upward to the eurrent price of 
above par, but still it is below the figure 
at which it may be called, so there is 
no reason for the investor to get out of 
the issue on aceount of this feature. It 
is found that it is not listed on any of 
the recognized exchanges, but that it en- 
joys a fairly wide over-the-counter mar- 
ket. Current quotations, however, show 
most too wide a spread between bid and 
asked prices to indicate a high degree of 
market activity. 

By comparing balance sheets for the 
past two years it is found that cash on 
hand shrunk over 73 per cent and that 


” 


a new item “Notes Payable” under enr. 
rent liabilities, so weakened the com. 
pany’s working capital position, that the 
current liabilities exceeded current as. 
sets. While such factors do not at once 
affect the position of the bondholder, 
nevertheless, they should be taken into 
consideration by the careful analyst. 

To summarize: the bonds cover by 
first mortgage the entire property of the 
company; they are excellently backed 
up by assets and demonstrated earning 
ability; marketability, however, leaves 
something to be desired and quick asset 
position gives a “caution” signal which 
should be carefully watched. The econ- 
clusion is reached that the issue is worthy 
of being included in the list of holdings 
of the investor who keeps a careful 
check on his securities. 


How Ratings Are Made 

In arriving at a figure which in- 
dicates the trend of recent earnings, one 
large statistical organization follows the 
excellent practice of multiplying the net 
for each year by a figure from one to 
five (if a five-year period is used) the 
last year for which figures are available 
being multiplied by five, and the preced- 
ing annual earnings by four, three, and 
two in order. The resulting sums are 
then added and finally divided by the 
sum of the figures by which the yearly 
net earnings were multiplied. The dif- 
ference between the result and the an- 
nual average earnings obtained in the 
ordinary manner, shows the trend 
whether up or down. 

In connection with establishing the 
ratings of bond issues this company says 
in part as follows: 


Explanation of Bond Ratings 


“Al+. This rating is given only to 
bonds of the highest grade. To be ae- 
ceptable for this class, a bond issue 
must be protected by a very large equity 
in property value and possess a high 
degree of marketability. The earning 
power of the company over a period of 
years, if a railroad, must have averaged, 
at the very least, one and three-quarters 
times its entire interest requirements; if 
a public utility, twice its entire interest 
requirements; if an industrial, three 
times its entire interest requirements.” 

“A larger margin of earning power 
is normally needed to insure the safety 
of an industrial bond than to insure the 
safety of either a railroad or a publi 
utility bond. This is because earnings 
of industrial companies are generally 
less stable and subject to wider fluctua- 
tions than are the earnings of railroad 
or public utility companies.” 

“Furthermore, in the case of a publie 
utility company, its franchise position 
must be unassailable, and as a general 
rule, it should have a gross earning 
power equal to at least one-quarter of 
its funded debt.” 

“Al. All bonds assigned to this class 
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will qualify as high grade. Generally 
speaking, they differ in but slight de- 


gree as regards the elements of safety 
from the bonds in the higher class, and 
, it often happens that the only reason for 


keeping them out of that class is a 
) lowered factor of marketability.” 

“A. While bonds in this elass may 
: be regarded as sound from an invest- 
e ment standpoint, their position is likely 
i to be affected in some degree by chang- 
q ing earning power. This class also con- 
s] 
t 
h 





tains many issues which are protected 
by a large margin of safety in earning 
power, but which are less well secured 
as to property value, or which have a 





low degree of marketability. All bonds 
. in the A grouping are rated as invest- 
1 ment issues.” 6c 99 
“B1l+, Bl, and B. In the B group- The Why of a Bond Reserve 

ing may be found the so called ‘business 
man’s bonds.’ Such bonds are reason- 
: ably well secured as to property value, Fer investment reserve made up of readily 
but are likely to be affected in degree of salable issues is an effective buffer against 
safety by changes in earning power.” unforeseen demands. That’s why so many banks are 


pn — pa asi substantial holders of well-diversified, liquid issues. 





¥ a series of years must be equivalent to Our nationwide system of offices = not only a con- 
¥ from one and one-half times to twice the Vee when you want to buy—it can be of real 
. interest requirements on the issue, ac- service in locating buyers for bonds you may want to 
d cording to whether the bond is an obliga- sell. Just get in touch with our office nearest you. 
* tion of a railroad, publie utility, or in- 
° dustrial company.” 
y “Bonds in the Bl class may be re- 
.. garded as fairly safe from the invest- 
1- ment standpoint, while the .B class in- 
.° cludes the better grade of speculative 
d issues.” 
“C1+, Cl, and C. Bonds in the C 

ne grouping are all speculative, ranging 
73 from Cl1+ bonds, which appear to be Th r ‘ 

in a favorable position from this stand- 

point, down to “C” bonds, which are e National City Company 

uncertain as to their position and out- National City Bank Building, New York 

” 

. i D1 and D. This grouping, Offices in more than 50 leading cities throughout the world 
ae for the most part, is made up of default- BONDS * SHORT TERM NOTES * ACCEPTANCES 
ne ed issues. All of them are in a weak 
h position and of course highly specula- 


A tive in character. The best of then, | x.y 
- which are placed in the D1+ class, pos- | ———— ee eee 
sess the possibility of recovery through 
receivership. The worst of them, those 
in the D class, are, at best, of doubtful 


tT ae BREAKING RECORDS! 


“E or F. Bonds rated with these 








“ee 
:.” symbols have little of value back of them USINESS for Reed’s Mass-magazine Plan in January’ 
er and appear hopeless so far as their 1927 increased 1397% over January, 1926. 
ty future is concerned. On June 4, 1927, the sales of P. M. Reed & Banker 
he The above gives some insight into the Associates passed the record-breaking sales for the 
lie method of assigning bonds to certain entire 365 days of 1926. 
gs grouping—or, giving them a rating. September, 1927 was the second largest month in 
lly 5 our history. 
12- The Business Must Be Studied The largest contract, by far, that has ever been 
vad In judging earnings, the line of busi- awarded for bank literature is now in our possession. 
ness in which # company is engaged, The literature, if placed end to end, would makea path 
lie — be carefully weighed. In some of thrift from Buffalo to New York City. 
jon — ‘es, wide fluctuations in earnings may 
ral reasonably be expected. This is the PM. RE ED 
ing § °88e in the steel industry, which has long & Banker Associates 
of been known as “either prince or pauper.” ‘TRBUME TOWER a] CHICAGO 
Companies of this class, obviously, should 
ass maintain a large surplus, to carry them 
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Pacific sa Corporation 
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Underwriters and Distributors 
of California Tax Free Bonds 


Road District Improvement Bonds. 


1925 A&I Act District Improvement 


Bonds. 


1915 Act Improvement District Bonds. 


1911 Act Assessment Improvement Bonds. 


S 


HESE bonds yield from 5% to 614%; are free from 

California personal property taxes; all Federal In- 
come taxes (normal and surtaxes) and all California In- 
heritance taxes if held outside the state of California. 


Issues range from $50,000 to $1,000,000.00. Princi- 
pal and interest collected with general taxes by the 
treasurer of issuing municipality. 


These bonds are conservative investments for banks, 


Trust Companies, 


Insurance Companies, Fraternal 


organizations, estates and individual investors. 


Inquiries Solicited. 





through the lean years. A concern 
which has demonstrated a stable earn- 
ing power, naturally does not require as 
large a surplus. 

In giving the examples of judging 
bond values it was endeavored to point 
out various factors which should be taken 
into consideration. It is obvious that 
it is quite impossible to point out all 
of the features which should be weighed, 
except in a very general way. 

A study of the balance sheets of a 
company over a period of time allows 
such enlightening comparisons as work- 
ing capital position with that of the past 
—whether increasing or diminishing; 
quick asset position and whether on the 
upgrade or declining; whether cash is 
shrinking or adequate to the needs of 


the business; valuation placed on in- 
tangibles, such as goodwill, patents, 
rights, ete. 

The amount of inventory as compared 
with the past, gives an indication of 
whether trouble may be expected from 
this source in a declining market, or if 
it may result in a profit in a period of 
climbing prices. Also, it gives an idea 
of turnover when compared with gross 


sales. 


How To Evaluate the Management 


An idea of the policy of the manage- 
ment may be arrived at from charges to 
depreciation, as well as in the establish- 
ing of various reserves, handling of 
surplus, ete. The dividend policy is an 
excellent indication of the judgment of 


the management. At times this also in- 
dicates when some of the officials or di- 
rectors of a company are working with a 
pool to distribute stock. 


GERMANY CONTRACTS 
LARGE LOANS HERE 


Few people realize how extensive have 
been the borrowing operations of the 
citizens of Germany since the inaugura- 
tion of the Dawes Plan. In the last 
three years the total par value of Ger- 
many’s long-term public borrowings in 
the United States alone has amounted to 
$581,047,500. To this should be added 


The City National Bank of Galves- 
ton, Texas. 


a sum of $304,016,100 publicly offered 
in other countries, making a total of 
$885,063,600. The foregoing total in- 
cludes the reparation loan floated in con- 
nection with the inauguration of the 
Dawes Plan, but most of the sum is 
accounted for by the borrowings of 
German municipalities, corporations, and 
religious and welfare institutions. The 
annual charges, inclusive of payments 
on the principal, will amount to more 
than $70,000,000 a vear on the average 
for the period 1925 to 1951. 

These figures, however, relate only to 
loans which have been publicly floated 
in the investment markets, and do not 
measure the full total of the obligations 
which have been incurred by Germany 
since 1923. 

In order to ascertain the total pay- 
ments due from Germany to the citizens 
of the United States and of other cow 
tries through credit operations under- 
taken from 1924 through 1926, account 
would also have to be taken of the loans 
privately placed, of commercial short 
term credits to German firms, and of for- 
eign purchases of German mark bonds 
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F EW can resist the impulse 
to turn the dial—and see 
how it works. Almost every 


folder delivers its message. 


-three 
these 


THE DAVIDSON DESK GUARD 


PROTECT YOUR DESKS 
FROM CHAIR KNOCKS 


The Davidson Desk Guard 
protects your desk, and pre- 
vents ladies’ silk hose and 
dress tearing on the rough 
corners. 

A quality rubber product to 
match the color of your desk. 

Cartons contain one set com- 
plete with tacks ready to put on. 
75 cents per set. 


Ask your dealer now, or write 
us direct for quantity prices. 


M. M. DAVIDSON CO. (‘xc 


123 W. Madison St., CHICAGO, ILL. 


| and stocks. 
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While there are sufficient 
data to indicate that these operations 
aggregate a very considerable total, it is 


impossible to estimate whether the vol- | 
ume equals or exceeds that of the public | 
| bond flotations. 


One interesting aspect of these loans 
is the fact that the American lenders in 
almost no instances attached any condi- 


tions concerning the way in which the | 
| money should be spent. 


The agneements 


91 
] 
| 
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between the lenders and the borrowers | 


did not, with very few exceptions require 


| that the German recipients of the money 


buy goods in the United States, or es- 
tablish definite commercial relations with 
American firms. 
They did not, furthermore, carry any 
provisions for American 


tors, or by granting privileges for favor- 
able purchase of stock. - 
One or two tying clauses in the con- 
tracts afford an exception to the fore- 
going procedure. For example, when 
the Berlin Universal Film Company 
(Ufa) obtained in December, 1925, a 
loan from the Famous Players Lasky 
Corporation and the Metro-Goldwyn 


Distributing Co., it agreed to distribute | 


annually in Germany 50 pictures from 
the American companies, while the latter 
agreed to show annually 10 Ufa films in 
the United States. 


LOCAL PUBLICITY FOR 
NEW BANK BUILDING 


The First National Bank of Coffey- 
ville, Kansas certainly dominated the 
Coffeyville Daily Journal, Friday, Sep- 
tember 23rd, on the oceasion of the 
opening of its new bank building. 

On the front page was a large photo- 
graph of the President and Cashier 
with a review of his banking experience. 
Page 3 was a full page of pictures, show- 
ing previous buildings occupied by the 
bank together with a brief description 
of the growth of the business. 

Page 4 contained another photograph 
of a previous building which could not 
be placed on page 3. 

On page 8 began a series of adver- 
tisements of local each one 
containing a picture of the bank build- 
ing and complimenting the bank on its 
enterprise. There were 31 of these run- 
ning through the remainder of the pa- 
per. The bank used two other full pages 
in advertising, one containing an invita- 
tion and showing an interior view, the 
other telling the public what advantages 
the bank has over its old quarters, and 
showing pictures of the president, vice 
president and cashier. 

Several news items with photographs 
deseribe various features in the -bank 
building. Certainly the community 
knows all about this new institution as 
the result of this one edition of the 
paper. 
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CHARACTER 
BUILDING 


| (TOMMERCIAL AND SAVINGS BANKS 
C are public necessities in every 
|community so that merchants and 
| others may properly conduct business. 


| A local Security System Character 
| Loan Company has also proved itself 
|mecessary to the proper economic 
|growth and development in every 
\city where a locally owned, con- 
|trolled, and managed institution is 
|operating. Every town of 5,000 or 
| more needs such an organization. 


| 


A local Security System Company 
|assists merchants and professional 
men to transact business on a cash 
basis by enabling them to liquidate 
their book accounts and to discount 
installment contracts. 


Bankers co-operate with the local 
Security System Company as it assists 
in relieving them of small loans they 
are not equipped to handle; the com- 
panies do not take deposits but encour- 
age each borrower to start’ a bank 
account. 


A local Security System Company 
is organized and fully equipped to do 
business by the Security System, Inc., 
at a cost less than that charged by 
any other organizing company. 


The officers of the Security System, 
Inc., are men of many years financial 
experience as executives of National, 
State, and Savings Banks, as well as 
Character or Industrial Banking, and 
their advice and counsel has been of 
great value to the successful operation 
of the present local Security System 
companies. A large number of these 
companies are now operating in vari- 
ous cities and all on a profitable basis. 
Your community pad one! 


Write to the Security System, Inc., 
for full particulars. 


SECURITY SYSTEM, INC. 


228 No. La Salle St. - Chicago, III. 


EGBERT A. BROWN, President A.C. SCHAUER, Vice Pres. 
GEO. C. WELDEN, Svretary CARL A. SILAS, Jr. Auditor 


All local Security System Companies are 
listed in Rand McNally's Blue Book. 





Snstastactateadastest ~*~ 
5 Soatoatoasoatoetoetoe toe toe toe coesee, 


5 a es a 


by mentioning THE BANKERS MONTHLY when writing to our advertisers 





yb oeers are important changes taking place in methods of 
farming. These involve many new mechanical devices de- 
signed to reduce the number of men required to raise crops. 
These advances should be familiar to every banker, for bankers 
are called upon to finance the new equipment. 


WHY I BELIEVE IN BOYS CLUBS 


How club work has benefited boys and their fathers 
and brought about better farming conditions 


OW does the farm 
boy or girl profit 
by taking an active 
part in club work? 
That question I would 
answer as follows: 
Club work promotes 
industry and thrift— 
fosters individual own- 
ership—makes farm 
Chesan at titiedene Cuplife attractive—teaches 
for Club work by doing—develops 
community leaders—and applies _busi- 
ness methods to farming. 

I doubt very much if many bankers 
fully appreciate the magnitude that club 
work has attained during the 12 years 
of its operation. These figures will give 
you some comprehension: 

The membership in the United States 
in 1926 was 620,000. 

The value of club products in 1925 
was $10,450,000. 

Premiums offered in 1925 amounted 
to $920,000. 

Bank loans in 1925 were $2,800,000. 

I am told that club work increased in 
1926, 25 per cent over 1925. 

From this we see that it is making 
substantial progress. 


By D. P. MILLER 


President, Farmers Naiional Bank, 
Princeton, Iil. 


Bureau county, being located in one 
of the best corn districts in the United 
States, is also admirably adapted to a 
sister industry, that of swine husbandry. 
Naturally a bank, located in a section 
where agriculture in general, and corn 
and hogs in particular, afford the main 
avenue from which its deposits and gen- 
eral business flow, would, aside from 
any other interest it might have in boys’ 
and girls’ club work, be especially en- 
thused over any educational program 
which would be of distinet economic 
benefit to the main industry on which it 
was dependent for its own future success 
and prosperity. 

Realizing that if the bank was so 
vitally interested in such a project, we 
should do everything possible to promote 
it, I applied to our local Farm Bureau 
for its permission to take an active part 
—putting in both time and money—in 
sponsoring the Ton Litter Club. 

This was three years ago. That year 
the bank offered two prizes to the suc- 


President D. P. Miller of the Farmers National Bank, Princeton, IIl., inspect- 
ing the litter of pigs that weighed over a ton when the pigs were 180 days old. 
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cessful contestants in this club. One 
prize of $15.00 for the grand champion 
or heaviest litter and one of $10.00 for 
second best. Only one boy succeeded in 
producing a ton or more of pork from 
one litter of pigs in the required time 
of 180 days. 

The next year we decided to really get 
behind this project and to make some- 
thing worthwhile of it. With that end 
in view, I took the matter up with our 
local business houses and with a eivie 
organization known as the Princeton 
Booster Club and secured their pledge 
of hearty cooperation in carrying on 
the work. 

The prizes offered by the bank and 
the business men in effect at the present 
time are as follows: One trip to the 
International Live Stock Exposition is 
awarded to the heaviest or grand cham- 
pion litter. One trip is awarded for 
the neatest and best record and story. 
Each boy or girl successfully finishing 
the project receives $10 in cash. Graded 
prizes are also for the best seven pigs 
from one litter. These prizes are all 
awarded at the annual banquet given by 
the business men to the elub members 
and their parents. 

Everyone thoroughly enjoys these get- 
together affairs. During the summer 
months the banks and business houses of 
Princeton close on Thursday afternoons. 
We take advantage of these half-holi- 
days by loading several cars up with 
business men, visiting the boys and girls, 
and noting the progress they are making 
with their litters. The Farm Bureai 
sends a representative on these trips 
who counsels and advises with the club 
members on their work. 


Last year the members of this lub 
were successful in finishing 11 ton litters. 
This, to my knowledge, was the largest 
number of ton litters produced by any 
county in the state of Illinois. This 
year we expect to have 13 boys and 2 
girls complete the contest. 
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One boy, Virden Albus, has already 
completed by producing 4,065 pounds of 
pork from a litter of 17 pigs in 180 
days. This two-ton litter was produced 
at a cost of 44g cents per pound of pork. 

The Bureau county club members have 
been very successful in securing their 
full share of honors in state and national 
contests, and we are very proud of 
them. A proportionate share of the 
eredit for these achievements, however, 
must be given to the able leader and 
eoach, Jack Haberkorn, Associate Farm 
Advisor. 

Many of our boys who have been de- 
veloped into pure bred herd owners from 
their calf and pig elub work, are the 
sons of just ordinary farmers, and now 
they have taken their fathers into part- 
nership in their registered herd ventures, 
showing, selling, registering and doing 
business under a Father & Son name. 

The sons are the experts on pedigrees, 
building their herds up from the single 
pig or ealf with which they started, 
adding to their first registered animal 
until they had little herds and flocks 
started. Sheep as well as eattle and 
hogs are included in the elub work. 

Here is some information about some 
of the boys that shows how the work 
pays. 

Donald Dean in club work six years, 
became a club leader himself in his part 
of the county, where there were no 
clubs, some 60 being enrolled now in 
ealf, pig, sheep, corn, poultry, canning, 
sewing, ete. In high school, he went 
into every achievement he could get into. 
His activity put vocational work over 
into that part of the county. 

George Bohman, junior student at 
Monmouth college this fall, was in elub 
work six years. He now has his own 
Duroe-Jersey show herd. He has taken 
his father into the firm of O. W. Boh- 
man & Son. With Harold Rudiger as a 
partner two years ago, he won state 
championship on swine sanitation work 
and was honored by being asked to put 
on the same demonstration before the 
American Farm Bureau Federation con- 
vention at, Chicago. Young Bohman has 
a lot of “heaviest litter,” “cheapest gain” 
and other pig club honors. 

Gilbert Carver, 21, now out of club 
work because of age, started at 12. Four 
years ago he had champion litter at the 
National Swine Show. He was on the 
county judging team in 1924. He now 
has a herd of registered Poland Chinas 
developed from the original sow with 
Which he started club work, and has 
taken his father into partnership. 

Roland Ehlers, 19, with his two broth- 
ers, Alvin and -Henry, built up one of 

tthe best herds of registered Aberdeen 
Angus cattle in this section of the state, 
beginning with his original calf. Roland 
led out his show herd for us, posing the 
sleek black Doddies with the professional 
Pride of the showman who knows his 
goods. He had beaten some of the best 


Unlike an individual whose 
service value diminishes 
with age . . . an institution 
gains power with experi- 
ence. The Chemical offers 
you an up-to-date Banking 
service that is 103 years old 
in experience. 
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herds from both Iowa and Illinois and 
knew blood lines as well as beef on the 
hoof. The new tractor that was backed 
out and hitched to the feed grinder to 
prepare the mixed and balanced feeds 
for his eattle was handled just as easily 
as were the show heifers and bull. A gas 
engine hooked to the windmill also in- 
dicated that plenty of water was guar- 
anteed for the herd whether the wind 
blew or not. There are now 19 head of 
pure-bred Aberdeen Angus in the Ehlers 
herd. 

Elmer Becker, now past club age, 
enrolled in club work when he was 13 
years old. He not only is the mainstay 
on the farm with his father, but is the 
owner of a Poland China herd. 

Hubert Haley and Lawrence Harper 
of near Buda enjoyed club work to such 
an extent that they were both sorry when 


they were too old to continue. These 
two boys own a herd of Hampshire hogs 
together and show at several important 
fairs, including the Michigan State Fair 
at Detroit. Lawrence is an outstanding 
example of developed leadership. He 
was elected director of the Farm Bureau 
by his township. 

Dewey Jontz started out four years 
ago with one Shropshire ewe. Today 
he has a flock of more than state-wide 
reputation and he shows at the state 
fairs with many blue ribbons to his 
credit. Dewey has the right encourage- 
ment from his father and mother and as 
a shepherd has few superiors. 

Many other boys should be mentioned. 
Bureau County has young men and 
women of outstanding achievement in 
club work, and they will be leaders in 
agriculture in the future. 
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Banks at Your 
Service 


RIO DE JANEIR 
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OR the prompt collection of 


Accounts. 


Authentic infor- 


mation on Markets, Tariffs, etc. 
Confidential Credit Reports. 


This -direct and personal service 
is available to the banks and bus- 
iness houses of the United States 
through our gco Branches which 
serve Canada, the West Indies, 
and Central and South America. 


Our Foreign Trade Department at Head 
Office, Montreal, or at 68 William St., 


New York, will welcome your enquiries 


The Royal Bank 
Of Canada 


Resources Exceed 780 Million Dollars 


AGRICULTURAL EXPORTS 
LARGEST IN FIVE YEARS 


Agricultural exports from the United 
States during the past year bulked the 
largest in five years, reaching 136 as 
an index number, compared with 106 the 
preceding year, and the nearest former 
high of 137 in 1922. The 1910-14 five- 
year period is used as a base of 100. 

The bureau’s index is based on the 
gross exports of 44 of the more import- 
ant farm products. Large exports of 
cotton fibre the past year were the most 
important single factor contributing to 
the increased volume of trade, the index 
for which is placed at 131 compared with 
93 the preceding year. 





Exports of grains, principally wheat, 
and flour, were also much higher than 
a year ago, the index for grains and 
grain products being placed at 188 com- 
pared with 117 in 1926. Heavy exports 
of fresh and dried apples, prunes and 
raisins, brought the fruit and vegetable 
index to the record figure of 285 com- 
pared with 200 the preceding year. 

The index numbers for dairy products, 
cattle and meat products touched the 
lowest point since 1914, reflecting the 
sharp recession in exports of bacon, 
hams, lard and canned milk. The index 
for cattle and meat products is 98 com- 
pared with 114 in 1926, and the index 
for dairy products is 288 compared with 
327 the preceding year. 


UNIFORM NO-PROTEST 
SYMBOL PLAN 


Urgent renewal of its reeommenda- 
tions for a uniform no-protest symbol 
plan has been issued by the Clearing- 
house Section of the American Bankers 
Association. Its communication says: 

Any bank that receives from its eus- 
tomer a check or draft on a bank whieh 
it desires to have handled as a “no-pro- 
test” item can convey such instructions 
through several intermediate banks to 
the final paying bank by means of an 
inexpensive rubber stamp. To do this 
an impression of the stamp should be 
made on the face, and as near the right 
hand end of the item as possible. The 
stamp should be 4%x% of an inch in size, 
It should contain the letters “N. P.” in 
10 point Gothie type and the universal 
numerical system transit number of the 
bank, and should be preferably of the 
following design. 


N. P. 
83-164 


Accompanying this was a suggestion 
for conveying instructions in the cash 
letters and an explanation of the meth- 
ods of operation of the system and the 
benefits that would acerue: 

The instructions to be printed on the 

cash letter accompanying the item should 
include the following: 
“Protest all items over 
$10 not bearing this 
stamp or similar stamp, 
containing the transit 
number of a preceding 
bank endorser.” 

It is desirable to make this plan uni- 
versal in its scope. It is simple and easy 
of application. Its 
little or no expense. It is a great labor 
and time saver. A majority of banks 
both large and small have adopted this 
scheme, and after having used it for sev- 
eral years, report its workings highly 
satisfactory. 

Uniformity should be observed in the 
following particulars: 

1. As to style and size of stamp. 

2. As to place of affixing stamp to 
checks and drafts. The no-protest sym 
bol should be affixed as near as is possi- 
ble to the right hand end of the face of 
the item. 

3. As to uniform instructions on re- 
mittance letters, and 

4. As to the minimum amount of $10. 
adopted by the Clearinghouse Section. 


N. P. 
83-164 


installation causes 


HELPING BOND INVESTORS 


The customers of the Guardian De- 
troit Co., Ine., of Detroit, Michigan, 
must greatly appreciate a new type of 
publication recently put out by this con 
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eern. The first issue bears the date of 
September, 1927 and its title is simply 
“Investments.” 

The booklet is a current appraisal of 
business conditions as the basis for 
measuring and interpreting conditions 
from the standpoint of estimating the 
value of bonds and stock purchases. 

In addition to its clear and concise 
diseussion on the various factors of 
business growth, the booklet contains 
several charts showing at a glanee the 
progress of industrial production and 
money rates, building activities, ear- 
loading, bank debits, and so on. 

These facts, of course, are presented 
by other institutions-in monthly reviews, 
but the method of presentation in this 
new publication of the Guardian group 
is such as to make it both interesting 
and enlightening reading for the laymen; 
educating the beginning investor, at the 
same time, keeping the experienced in- 
yestor in touch with conditions. 


CHICAGO BANKERS ELECT 
OFFICERS 


A. W. Tobias, president of Woodlawn 
Trust & Savings Bank, was elected presi- 
dent of Chicago 
and Cook County 
Bankers’ Associa- 
tion at the annual 
meeting, succeed- 
ing William J. 
Rathje, president 
of Mid-City Trust 
& Savings Bank. 
Gustave F. Fisch- 
er, president of Cosmopolitan State 
Bank was elected vice president of the 
association and George A. Maleolm, vice 
president of Drovers National Bank was 
made treasurer. 

New directors elected by the associa- 
tion were Robert Anderson, Fred H. 
Esdohr, Adolph S. Helquist, John W. 
Jedlan, H. C. Layeock, William H. Rat- 
tenbury and Asa Wiersema. Four form- 
er directors, Peter L. Evans, C. W. Hoff, 
George W. MeCabe and George P. Phil- 
lip, remain on the board. 








A. W. Tobias 


FAVORABLE OUTLOOK 
FOR COPPER 


American copper producers during the 
past year have made phenomenal strides 
in stabilizing world markets for this es- 
sential metal, says Frazier Jelke and 
Co. 

Faced a year ago with prospects of a 
decreasing demand for copper in the 
United States,.new markets were dis- 
covered abroad which have enabled the 
industry this year to exceed the record 
output of 1926. 

The world output of copper has in- 
treased approximately 71 per cent, 
While consumption in the United States 
declined 8 per cent during the past 





Friendly Service 


ANKS availing themselves of 
our extensive and perfected 
facilities offer their depositors the 
widest service possible . . . This 


bank lends a personal note to all 
dealings, one born of a friendly 
interest and a desire to serve.- 


coy 


The Foreman National Bank 


The Foreman Trust and Savings Bank 
La Salle and Washington Streets, Chicago 


RESOURCES EXCEED 100 MILLION DOLLARS 


eight months. 

Figures for the first eight months of 
1927 show an output of 985,287 tons of 
copper from North and South America, 
representing more than 90 per cent of 
world production. This is an inerease 
of 44 per cent over 1926 production for 
the first eight months. 

A year ago exports represented 35 per 
cent of the combined American ship- 
ments, but this year thus far overseas 
shipments comprise 42 per cent of the 
total from this hemisphere. The actual 
increase in exports was nearly 25 per 
cent over 1926. 

By clearing away the unfavorable 
speculative element controlling the price 
of copper in Europe, the industry here 
has been able to compete with foreign 
producers on the basis of supply and 
demand. 

Germany has received 30 per cent of 
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the copper exported thus far this year, 
while Great Britain obtained 20 per 
cent. France, Holland and Italy each 
received approximately 10 per cent of 
the American copper shipments abroad. 

Other foreign markets accessible to 
the American copper industry include 
the Far East, now receiving only 4 per 
cent of the exports, Russia, receiving 
2% per cent, and lastly Spain and the 
Scandinavian countries, whose supplies 
from this Continent are negligible. 

The outlook for operations in the cop- 
per industry for 1928 is extremely favor- 
able. Recent improvement in the domes- 
tic demand has been noted and the ex- 
port volume continues to run ahead of 
last year. Considering these economic 
conditions as the governing factor, cop- 
per shares, especially those of low cost 
producers, are entitled to a market ad- 
vance. 





FIRST WISCONSIN COMPANY 
ELECTS THREE NEW OFFICERS 
Directors of the First Wisconsin Co. 
of Milwaukee elected William H. Brand, 
sales manager, to a vice presidency. 
Joseph A. Auchter 
was made treasurer 
and William F. Style 
assistant treasurer. 
The election of a 
new vice president, 
it is understood, does 
Wen. 1; Grand not fill the vacancy 
Jeft by the recent 
death of H. O. Both Mr. 
Brand and Mr. Auchter have been with 
the First Wisconsin Co. since its or- 
ganization. Prior to that time they were 
connected with the bond department of 


Seymour. 


the old First National Bank. Mr. Style 
before his coming to the First Wisconsin 
Co. as auditor, was in the auditing de- 
partment of the First Wisconsin National 
Bank. 


TAX EXPERT GOES TO 
DETROIT UNION TRUST 


Macey E. Watkins, for the past two 
years trust officer of the City Trust Co. 
of Indianapolis, has become associated 
with the Union Trust Co., Detroit. Mr. 
Watkins goes to Detroit with a state- 
wide reputation as an expert in federal 
inheritance tax work in Indiana, in ad- 
dition to various successful experiences 
as an attorney. He established the federal 
tax service in the trust department of 
the City Trust at Indianapolis. He is 
a graduate of the Indiana University 
School of Law and the Central Normal 
College. 


W. Fred Zimmerman is now vice presi- 
of the Montgomery National Bank of 
Norristown, Pa. Has been cashier of 
the bank since 1919. 











LOS ANGELES-FIRST NATIONAL 


TRUST & SAVINGS BANK 


business to us. 


Surplus 
$8,000,000 





A Consolidation of 


The First National Bank of Los Angeles 
Pacific-Southwest Trust & Savings Bank 


Srrvinc the principal cities of 
the southern half of California. 


A 24-hour transit service is so 
organized as to make funds avail- 
able much quicker.than even under 
the Federal Reserve schedule. 


Banks and bankers are invited to 
direct their Southern California 


Capital 
$12,250,000 
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Profits 
$7.750.000 


WALTER K. MOSS PROMOTED 
TO TRUST OFFICER 


The City Bank of Milwaukee has 
opened a_ fiduciary 
department chartered 
to perform all serv- 
ices pertaining to 
trusts and wills. 
Walter K. Moss was 
elected Trust Officer. 
Mr. Moss has been 
in charge of publicity 
and of the Travel Bureau since the open- 
ing of the bank in 1921. 


Walter K. Moss 


NEW PRESIDENT SEVENTH 
IN 115 YEARS 


The election of Beecher M. Crouse as 
the seventh president of the First Bank 
and Trust Co. of Utiea, N. Y., was re- 
cently announced by the board of diree- 
tors. Mr. Crouse suceeded Charles B. 
Rogers who served.as the bank’s head 
for 32 years and Who retired to ehair- 
manship of the board. 

“When a man gets to be over 60 years 
old,’ Mr. Rogers told the directors, 
“there should be a younger man as active 
officer of the bank.” 


Beecher M. Crouse Charles B. Rogers 


Prior to obtaining a national bank 
charter, the bank was known as the Bank 
of Utiea, the first local institution es 
tablished in that city and founded in 
1812. Mr. Crouse, the new president, 
has been a director since 1900 and vice 
president since 1919. He is president 
of the Duofold Health Underwear Co. 
Skenandoa Rayon Co., Patent Cereals 
Co., director of the Utiea Steam and 
Mohawk Valley Cotton Mills, the Utiea 
Mutual Insurance Co., the Kellogg Lum- 
ber Co. of Maine and the Oneita Kanit- 
ting Mills. 
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MID-CONTINENT TRUST 
CONFERENCE 


More than 20 major phases of trust 
banking were treated in the sessions of 
the Third Mid-Continent Trust Confer- 
ence of the American Bankers Associa- 
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tion held in Minneapolis and St. Paul. 
The meeting demonstrated that this an- 
rH nual conference has established itself as 
one of the most important functions of 


a the Association in bringing together 
oe practical fiduciary workers from both the 
. trust companies and trust departments 
ree- of other classes of banks for interchange 


RB and instruction in regard to the essential 
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dent Vice Governor of the Federal Reserve 
Co., Board. 
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an W. S. MeLueas, vice president, Trust 
ica py ; ; 
: Company Division and chairman of the 
um- * i 
cit board Commerce Trust Co., Kansas ( ity, 
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M opening the sessions, said: “Trust 
matters have had an increasing way of 


“Can you make us 
, some suggestions ? 


Recently one of our corre- 
spondents was about to cele- 
brate the 20th Anniversary of 
the founding of the bank. The 
President wanted some ideas 
and wrote us, “can you make 
us some suggestions?” 

Certainly,a simple, one page 
letter could have disposed of 
that request. But that would 
not have been characteristic of 
“Republic” Service. 

Instead, our Service De- 


partment got the facts. They 
planned a complete campaign 
—every step from the open- 
ing barrage to the final gun. 
They wrote 15 pieces of copy. 
They made the “layouts” and 
even checked the proofs. And, 
the Anniversary proved a suc- 
cess! 9,000 people crowded 
into the bank on Anniver- 
sary day. 325 opened new Sav- 
ings Accounts with exactly 
$152,557.53. And— 


this is merely another example of the extent to which 
we are willing to go to deserve your Chicago business 
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“Some men would use carrier 

pigeons to save the post, were 

they sure of their return.’’— 
PETER HECO 





intruding themselves into our business 
and gradually we have realized the mag- 
nitude of their possibilities. The staid 
old East had known the advantages of 
trust service for 100 years. We of the 
plains were not old enough to appre- 
ciate it, for the men of affairs today in 
our part of the country are really only 
the second generation. Only with the 
last decade have we felt any considerable 
call for trust services. Our Fiduciary 
Day has dawned. Our customers will 
use our trust services just as rapidly as 
we give them full intelligence on its 
advantages and I believe that this kind 
of meeting for the exchange of business- 
building ideas is an ineubator of new 
profits for trust companies.” 


Envelopes for Every Purpose 


Heco Envelope Company 
Chicago, Ill. 





MERGER OF CHASE NATIONAL 
AND MUTUAL BANK 
APPROVED 


At meetings of the boards of diree- 
tors of the Chase National Bank and 
of the Mutual Bank, the consolidation of 
the two institutions was considered and 
the terms were unanimously approved 
and recommended for requisite approval! 
by the shareholders. 

In connection with the consolida- 
tion it is proposed to increase the eapi- 
tal of the Chase National Bank to $50,- 
000,000, divided into 500,000 shares of 
$100 each. This represents an inerease 
of 100,000 shares of which 7,000 shares 
will be issued to the shareholders of the 
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His Directors Co-operate 


The president of a Middle Western bank found himself with 
a board of directors including several leading citizens who 
were unfamiliar with banking problems and therefore unable 
to give him the assistance which may be expected from 


seasoned bank directors. 


Out of an experience of 58 years as counsellor in such situations, 
we were able to suggest to this banker the development of 
certain reports and other material, which have given his new 
directors a welcome insight into the problems of the bank 
and have won for him their intelligent co-operation. 


We invite you also to utilize the broaa experience and 
helpful counsel which our correspondents uniformly enjoy. 


FREDERICK H. RAWSON 
Chairman of the Board 


Harry A. WHEELER 
President 


Craic B. HAZLEwoopD 
Vice-President 


UNION TRUST COMPANY 


CHICAGO 





Mutual Bank on the basis of 1.4 shares 
of Chase Bank stock for each share of 
Mutual Bank stock and 93,000 shares 
will be issued to provide additional 
capital. 


Wm. H. Eddy was recently appointed 
a vice president of the Equitable Trust 
Company of New York. Mr. Eddy has 
been in the investment business in Wall 
Street for about 23 years. 


Layton C. Noel was elected assistant 
vice president of The National Bank of 
the Republic of Chicago. Mr. Noel will 
make Philadelphia his headquarters and 
will act as the representative of the 
“Republic” in the States of Pennsylvania, 


New Jersey, Delaware, Maryland, Vir- 
ginia, West Virginia, and the District of 
Columbia. 


Directors of the Bordentown Bank- 
ing Company of Bordentown, New 
Jersey, recently advanced their vice 
president, John H. Hutchinson to the 
presidency. 


LOS ANGELES COUNTY 
BANKERS HAVE FIELD DAY 


The California Bankers Association’s 
ennual field day was held October 4, for 
bankers of Los Angeles County. 

The program was arranged by a sub- 


committee of the Agricultural Division 
under the chairmanship of J. B. Chaf- 
fey of California Bank and all bankers 
of Los Angeles County. 

Starting from San Gabriel at nine 
o'clock, the caravan of bankers, more 
than 150 of whom participated, pro. 
ceeded by automobile to the McSweeney 
Ranch at Rosemead, one of the largest 
potato projects in Southern California, 
and from thence to the Pottenger Sani- 
torium Dairy where the cow testing 
association demonstrated. After a 
short session at the La Verne Heights 
School where the work of the boys and 
girls in sheep and agricultural club 
projects was explained, the group pro- 
ceeded to Pomona where luncheon was 
served. During the afternoon the 


Southern California egg laying contest, 
an overhead irrigated orehard at San 
Dimas, the Azusa Foothill citrus raneh, 
Hurst Bros. walnut ranch, and Elliott's 
avocado ranch near Whittier were visited, 


CONTINENTAL MERGER 
CONFIRMED 


Reports of a proposed consolidation 
of the Continental and Commercial 
Trust and Savings Bank with the Con- 
tinental and Commercial National Bank 
of Chicago were confirmed by affirmative 
action of the boards of directors of the 
two institutions. 

The new name of the consolidated bank 
will be “Continental National Bank and 
Trust Co.” 

The capital of the consolidated bank 
will be inereased to 35 -million dollars 
and surplus to 30 million. <A _ liberal 
undivided profit account will be provided. 

Report of a 40 per cent stock divi- 
dend to stockholders of the National 
Bank were also confirmed. Maintenanee 
of the present dividend rate, $16 a share, 
on the new capital stock is contemplated. 
This will be equivalent to a dividend of 
$22.40 on the old shares. In addition, 
there is the large equity in the land and 
bank building, of perhaps 15 million 
dollars, not on the books. 


Deposits of the consolidated institu- 
tion will be upwards of half a billion 
dollars and resources will exceed 600 
million. 


The boards also authorized the organ- 
ization of a new company to be know) 
as the “Continental National Mortgage 
Co.,” with capital of $1,000,000. The 
new capital is to be provided from the 
undivided profits of the Continental and 
Commercial Trust and Savings Bank. 
These shares will be trusteed for the 
stockholders of the Continental National 
Bank and Trust Co. 


It is the plan to make the actual con- 
solidation effective December 1, 1927. 
The new arrangement is being worked 
out under the McFadden Act amending 
the National Bank Act. 
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The New York Trust Company 


Offers These Services to 
Banks, Corporations and Individuals 


ODERN, comprehensive 
commercial banking facili- 
















LC 


ties, and a highly developed = Those who say = 
credit information service available as hi = 
to customers— f NA not ing i 
Foreign credit information, current : : There are two classes of people: 
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SHORT TERM INVESTMENTS FOR BANKS 





Our short. term obligations have 
| been. purchased by more than five 
ts oe thousand banks in thes United States. 


Mr. Powell is president of the Oregon 
Bankers Association for 1928 and Mr. 
Stum is president of the Kentucky asso- 
ciation. Their elections were previous- 


ly announced. G E N E RAL MOTO RS 


Arkansas 


President Art T. Lewis, president, First Na- € ORA’ 
. tional Bank, Fayetteville. CCEPTAN CE ORP TION 
Vice President Wm. Nichol, Act. vice president, 

Simmons National Bank, Pine 


Bluff. Executive Office *250 WEST 57% ST. + New York City 
Treasurer J. F. 


Carson, president, Citizens 
Bank, Yellville. 












Secretary “Robt. E. Wait, Little Rock. Capital, Surplus © Undivided 
Minnesota Profits + $50,626,000 
President A. G. Wedge, president, First 






: National Bank, Park Rapids. 
Vice President I. EF. Hansen, vice president, First 
National Bank, St. Paul. 


















tn ‘ Pe. : , 
sree Bian Schacter, President, Peopley BANKER FARMER TOURS _ ful. Some of them have been reported 
Secretary Fred P. Fellows, Minneapolis. 





at length in THE Bankers MONTHLY. 
An idea that might well be adopted by 
other agricultural committees is the pub- 


Asst. Secretary Vida R. Richards, Minneapolis. For several years, W. S. McKay of 
Ohio - = 


Precident Robt. McEvilley, vice president, the First National Bank of Greenville, 















Tasca First National Bank, Cincinnati. Pa., has been chairman of the agricul- jjeation of a report of the trip. This 
resident Arthur B. Taylor, president, Lor- * p evivani ke . 
ain County Svgs. & Trust Co, tural committee of = bers kre year the committee issued a 32-page 
Elyria. Bankers Association and has promoted . sis i 
Treseurer iam th Wikies wie soabions ankers Associ I booklet not only deseribing what the 





Commercial Bank, Delphos. annual tours of inspection. 
Secretary Chas. H. Mylander, Huntington 
Bank Bldg., Columbus. 





bankers saw, but showing photographs 
These tours have always been sueceess- of many of the scenes along this tour. 
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CHINESE BANK CLERKS’ UNION 
HAS ASTONISHING RULES 


If these rules can be enforced, American bank 
clerks will all wish to move to China 


3 connection with the very serious 
difficulties experienced in China dur- 
ing the past few months by foreign in- 
dividuals and institutions, I read an ar- 
ticle about a Chinese Bank Clerk Union 
which is worth reproducing. 

This article was published in one of 
the British newspapers in China and it 
gives an idea of the problems that eon- 
front foreign institutions in that coun- 
try. 

In reading this article, you should 
know that in the outports in China, the 
average cost of food per month for an 
individual in the class 
of a bank employe, 
amounts to not over $4 
and a sizeable house ean 
be had for $15 to $20 
per month. These items 
would be higher in a 
larger settlement 
as Shanghai. 

To fully 
item 22, 
know 
every 


such 


appreciate 
you should 
that in almost 
section of China 
there is no heat in the 
homes. Instead of heat- 
ing the house, the Chi- 
nese put on more clothes 
as the weather becomes 
colder. In facet, in 
speaking of the weather, 
the Chinese refer to it 
as “Two coat weather,” 
“Four coat weather,” 
and so on. Apparently, 
the Chinese object to 
heat and other modern 
conveniences for in- 
creasing the comfort of 
individuals. 








By C. A. BARKER JR. 
Asst. Cashier, California Bank, 
Los Angeles 


mentioned in item 26 is just as much out 
of proportion and just as ludicrous as 
the rest of the demands. 

Here is the article: 


“What Clerk’s Union Demands” 

Chinese employes of the foreign banks 
in Hankow, now organized into a union 
under the auspices of the red administra- 
tion, have just presented their employers 


with a list of 27 demands which are, for 
the most part, so absurd that they chal- 
lenge credulity and would not be repro- 
duced if there were not assurances from 
the best possible authorities that the 
authors are by no means perpetrating a 
joke but take themselves and their wants 
quite seriously. The following is an 
abridged translation done by a 
petent person: 

1. No employe can be dismissed un- 
less he has committed malfeasance 
(stealing money), nor unless the dis- 
missal is approved bv the union. 

2. The bank shall 
grant full traveling ex- 
penses to those em- 


con- 





Sec. Rand MCNally Popular Map of Asia 
Copyright by Rand MENally & Company,Chicage 
Made in U.S.A. 





The scale of wages 


100 


ployes who have com- 
pleted one year’s serv- 
ice, and who would re- 
sign after one year. 
Those employes who re- 
sign after a period ex- 
ceeding one year shall 
receive three month’s 
salary; after two years, 
four months’ salary, ete. 

3. Unimportant. 

4. The bank shall 
not be allowed to close 
without the authoriza- 
tion of the Union. 

5. Employes ean be 
recruited only from the 
Union. 

6. Beyond the fixed 
office hours, all employes 
shall receive one day’s 
salary for every two 
hours’ work overtime. 

7. All employes shall 
wear the uniform of 








An Up-to-date map of the Chinese Empire 


Dr. Sun Yat-Sen, paid 
for by the bank (unr 









all 


all 
h’s 





form ineludes overcoat, shoes, ete.) 

8. Medical expenses paid. 

9. Forty days’ leave every year 
(traveling and sickness excluded). In 
the case of a death or marriage of their 
relatives, employes shall be granted one 
month’s leave on full pay. In the ease 
of sickness of an employe indefinite 
leave on full pay. 

Those employes who have not taken 
40 days’ leave shall receive 40 days’ sal- 
ary (additional). Those who take their 
leave, shall receive full traveling ex- 
penses in addition to their pay, ete. 

10. The banks shall be required to 
create a Provident Fund: employes will 
deposit 10 per cent, of their salary; the 
banks will add a sum equivalent and will 
guarantee a minimum interest of 10 per 
eent. All employes will further be en- 
titled to three per cent of the net profits 
of the bank. 

11. Employes will receive $15 month- 
ly food expenses and $20 monthly rent 
allowance. 

12. On the oceasion of the wedding 
or death of a relative, the employe will 
receive $200. 

13. Employes who have been in- 
valided will be entitled to their full 
salary for life. 

14. Pension: 

After 20 years’ service full salary. 

Between 15 and 20 years’ service 4% 
salary. 

Between 10 and 15 years’ service 3/10 
salary. 

15. An employe who has worked in a 
bank for seven years will be entitled to 
one year’s salary; after 13 years—two 
years’ salary; after 18 years, three years’ 
salary and so on. 

16. Should a bank be forced to close, 
each employe will be entitled to one 
years’ salary. 

17. Married employes shall be en- 
titled to $20 extra monthly. 

18. Clothes, luggage, ete., belonging 
to the employes shall be insured by the 
banks. 

19. The above stipulations do not 
cover those banks which are willing to 
grant to their employes still better condi- 
tions. ; 

20. The union has the right to alter 
the present rules whenever it thinks ad- 
visable to do so. 

21. The banks must accept the de- 
mands of the employes, if the Union is 
of the opinion that they should be 
granted. 


Baleful Conveniences 

22. Employes shall be allowed to re- 
quest the banks to abolish or to modify 
what they might consider as harmful to 
them ; for instance, heating, eleetric fans, 
newspapers, etc. 

23. Native employes are free from 
all responsibility. 

24. Native employes shall be treated 
on an equal footing. 
25. Employes cannot be used for 
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Westminster Bank Limited 


AN ENGLISH BANK preserving an English tradition 
throughout a system of over 900 branch offices, and 
represented in every banking town in the world. 
Vast resources combined with nearly a century’s 
accumulated experience equip it for the character- 
‘istic service it places at its customers’ disposal. 
Authorised Capital: $165,000,000 


($5=£1) 


New York Representative 
C. M. PARKER, 68 WILLIAM STREET 


HEAD OFFICE: 41 LOTHBURY, LONDON, E.C.2 
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BANK 


LIVITED 


SD 
\MM ‘ACOs 


MEMBERS OF THE LONDON BANKERS CLEARING HOUSE 


GOVERNING OFFICE - MANCHESTER 
193 Branches in London, Lancashire, Yorkshire, Cheshire, 
Derbyshire, Staffordshire and North Wales 
COMMERCIAL CREDITS ARRANGED 
The Bank is prepared to act as Agents 
for American Banks on agreed terms 


: 20 BIRCHIN LANE, LONDON E.C. 3 
Foreign Depts. | “\ND MOSLEY sr, MANCHESTER 
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other purposes than those for which they Employes at Tls. 41 to 55 inerease of 

are employed. Tls. 54. 
The above rules shall be enforced Employes at Tls. 56 to 70 inerease of 

from January 1, 1927. Tls. 54. 
Pay of employes :— Employes at Tls. 71 to 85 inerease of 

Minimum salary Tls. 67. Tls. 52. 
Employes at Tls. 10 inerease of Tls. 57. Increase of pay: Tls. 10 monthly- 
Employes at Tls. 10 to 25 inerease of once a year (minimum). Apprentices 
56. will draw Tls. 30 (monthly) with an 

Employes at Tls. 26 to 40 increase of annual inerease. 

Tls. 55. 27. On the oeeasion of every half- 
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A Complete Banking Service 


The Midland Bank offers exceptional facilities for the transaction 
of banking business of every description. Together with its 
affiliations it operates nearly 2400 branches in Great Britain 
and Northern Ireland, and has agents and correspondents in 
all parts of the world. The Bank has Offices in the Atlantic 
Liners Aguitania, Berengaria and Mauretania, and a foreign 
branch office at 196 Piccadilly, London, specially equipped for 
the use and convenience of visitors in London, 


MIDLAND BANK 


LIMITED 
HEAD OFFICE : 5 THREADNEEDLE STREET, LONDON, E.C.2 


Affiliated Banks: Belfast Banking Co. Ltd., Northern Ireland; The 
Clydesdale Bank Ltd., and North of Scotland Bank Ltd., Scotland. 








IMPORTS 


EXPORTS 


NATIONAL BANK of 
NEW ZEALAND Ltd. 


HEAD OFFICE: 
8 MOORGATE, LONDON, E. C. 2 
Chief Office in New Zealand :-WELLINGTON 


BRANCHES 
CORRESPONDENTS IN ALL PARTS OF THE WORLD. 


and AGENCIES 


Authorised & Subscribed Capital 


Paid-up Capital 


THROUGHOUT NEW ZEALAND. 


Reserve Fund & Undivided Profits 


$20,878,845 


The Bank issues DRAFTS and LETTERS OF CREDIT, makes Mail 


and Telegraphic Transfers, opens Current Accounts, negociates and 
collects Bills of Exchange, and conducts every other description of 
banking business with New Zealand. 


“How frequent fine words go by 
post in frayed envelopes.” — 
. PETER HECO 


yearly balancing of the books all em- 


ployes will be entitled to three months’ 
extra pay. 

28. Twice a year (end of June and 
December) they will receive one month’s 
extra pay. 


NEED ENVELOPES? 
WRITE HECO—CHICAGO 


COLOMBIA REDUCES DEBT 


Colombia’s sound financial condition is 
reflected in the latest estimates of the 
public debts of South American coun- 
tries. Colombia, with its present per 


capita debt of $3.40, has been the only 
country in this group to show a redue- 
tion in the past five years. 

This reduction, amounting to over 66 
per cent, has continued each year in an 
even larger ratio than the reduction of 
the public debt of the United States, 
It has not been accompanied by the 
adoption of any extraordinary budgetary 
methods, but has been accomplished sole- 
ly through payments from a rapidly 
accruing treasury surplus, which now 
amounts to $3,000,000 and is still in- 
creasing. 


COLOMBIA ESTABLISHES 
CHAMBER OF COMMERCE 


Offices have been opened in New York 
City at 39 Broad Street, by the Colom- 
bian-American Chamber of Commerce. 
The purpose of this organization, as de- 
fined in its constitution, is as follows: 

“1. To facilitate commerce and trade 
between the Republic of Colombia and 
the United States of America; 

“2. To protect trade interests subsist- 
ing between individuals and firms of the 
two countries aforesaid; 

“3. To foster and to advance trade 
relations between the two countries afore- 
said according to just equitable prin- 
ciples and methods; 

“4. To encourage sound and safe in- 
vestments in Colombia by Americans and 
in the United States by Colombians; 

“5. To take any proper measure to 
these ends and encourage intercourse and 
close friendly relations between the two 
countries aforesaid and their people, and 

“6. To disseminate as far as lies in its 
power, accurate information concerning 
Colombia in the United States and con- 
cerning the United States in Colombia.” 

The Secretary says: “Our institution 
enjoys the strongest support of the Co- 
lombian government; has been endorsed 
by the Colombian Legation at Washing- 
ton, D. C., and has been offered the co- 
operation and assistance of the Chambers 
of Commerce and of industrial, commer- 
cial, and financial organizations of the 
Republic of Colombia. 

“We aim to be in position to supply 
up-to-date information about the general 
conditions in Colombia at a moment's 
notice. Frequent and regular cable 
communieations will be received regard- 
ing such matters as coffee production, 
the situation of state transportation, 
eustom house decrees, monthly imports 
and exports of American and Colombian 
products, state of publie works under 
construction, conditions of river naviga- 
tion, ete.” 

H. J. MeClung, president of the Ari- 
zona Central Bank of Flagstaff, Arizona, 
and president of the Northern Arizona 
Securities Co., was elected vice president 
of the First Securities Co., Los Angeles, 
recently. 
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STATEMENT OF 
MANAGEMENT, 
ETC., REQUIRED BY THE 
ACT OF CONGRESS OF 
AUGUST 24, 1912. 


THE OWNERSHIP, 
CIRCULATION, 


Of THE BANKERS MONTHLY published Monthly 
at Chicago, Illinois, for October 1, 1927. 
STATE OF ILLINOIS} .. 

COUNTY OF COOKS**: 


Before me, a Notary Public in and for the State 
and county aforesaid, personally appeared G. 
Prather Knapp, who, having been duly sworn 
according to law, deposes and says that he is 
the Editorial “and Business Director® of Tue 
BANKERS MONTHLY and that the following is, 
to the best of his knowledge and belief, a true 
statement of the ownership, management (and if a 
daily paper, the circulation), etc., of the aforesaid 
publication for the date shown in the above 
caption, required by the Act of August 24, 1912, 
embodied in section 411, Postal Laws and Reg- 
ulations, printed on the reverse of this form. 
to wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and business 
managers are: Publisher Rand McNally & 
Company, 536 8S. Clark St., Chicago, Illinois; 
G. Prather Knapp, Editorial and Business Direc- 
tor, 536 S. Clark St., Chicago, Illinois; Editor, 
A. C. MePhail, 536 S. Clark St. Chicago, Illinois 


2. That the owner is: 


poration, its name and address must be stated 
and also immediately thereunder the names 
and addresses of stockholders owning or 
holding one per cent or more of total amount 
of stock. If not owned by a corporation, the 
names and addresses of the individual owners 
must be given. If owned by a firm, company, or 
other unincorporated concern, its name and 
address, as well as those of each individual 
member, must be given.) 


Rand McNally & Company, an Illinois Cor- 
poration. Harry B. Clow and Andrew F. W. 
MeNally, Trustees of Estate of Andrew McNally. 
deceased, 536-538 South Clark Street, Chicago, 
Ii.; H. B., Clow, 60 Scott St., Chicago, IIl.; 
Andrew F. W. MeNally, 536-538 South Clark 
Street, Chicago, Ill.; Estate of James McNally, 
deceased, 536-538 South Clark Street, Chicago, 
Til.; Sabina R. Arnold, Western Springs, IIl.; 
Mrs. Wm. H. Milchsack, 518 Centre St., Beth- 
lehem, Pa.; Mrs. Clara M. Hohl, 5 Edgewood 
Park, New Rochelle, New York; Mrs. June P. 
M. Chapin, care Whitney Central Trust & Sav- 
ings Bank, City Bank Branch, New Orleans, 
La.; Mary A. B. Mackenzie, 140 South Dear- 
born Street, Chicago, Ill.; E. C. Buehring, 536- 
538 South Clark Street, Chicago, Ill.; Jessie 
Hessert, 547 Fullerton Parkway, Chicago, IIl.; 
Eleanor V. McNally, 1041 Judson Ave., Evans- 
ton, Ill.; Julia Hessert, 219 Lake Shore Drive, 
Chicago, Ill.; Gustav Hessert, 536-538 South 
Clark Street, Chicago, Ill.; F. D. Payne, 3636 
Maple Square Ave., Chicago, Ill.; Louise P. 
Bunts, 550 Surf Street, Chicago, III. 


(If owned by a vor 


3. That the known bondholders, mortgagees, 
and other security holders owning or holding 1 
per cent or more of total amount of bonds mort- 
gages, or other securities are: (If there are none, 
so state.) None. 


4. That two paragraphs 
ing the names of the owners, stockholders, and 
security holders, if any, contain not only the list 
of stockholders and security holders as they ap- 
pear upon the books of the company but also, 
in cases where the stockholder or security holder 
appears upon the books of the company as 
trustee or in any other fiduciary relation, the 
name of the person or corporation for whom such 
trustee is acting, is given; also that the said 
two paragraphs contain statements embracing 
affant’s full knowledge and belief as to the 
circumstances and conditions under which 
stockholders and security holders who do not 
appear upon the books of the company as trus- 
tees, hold stock and securities in a capacity 
other than that of a bona fide owner; and this 
affiant has no reason to believe that any other 
person, association, or corporation has any in- 
terest direct or indirect in the said stock, bonds, 
or other securities than as so stated by him. 


next above, giv- 


5. That the average number of copies of 
each issue of this publication sold or distributed. 
through the mails or otherwise, to paid sub- 
scribers during the six months preceding the 
date shown above is.......... (This informa- 
tion is required from daily publications only.) 

G. Prather Knapp, 

Director of Banking Publications 


Sworn to and subscribed before me this Ist 
day of October, 1927. 


M. J. Stanton, 
[SEAL] 


(My commission expires December 8, 1930.) 


| 
| 
| 
} 





NATIONAL 
PROVINCIAL 
BANK 
LIMITED 


Total Resources: 


Over $1,350,000,000 


($5= £1.) 


Head Office: 
15, BISHOPSGATE, LONDON, E.C.2 


UNION BANK OFFICE: 
2, Princes Street, London, E.C. 2. 


OVER 1,150 OFFICES. 


The Bank offers 
SPECIAL FACILITIES 
for the Conduct of. the Accounts of 


FOREIGN AND COLONIAL 
BANKS. 


AFFILIATED BANKS: 


COUTTS & CO. 
GRINDLAY & CO., LTD. 


CLASSIFIED 
ADVERTISEMENTS 


Advertisements will be accepted under this 
heading at FIVE CENTS per word, signa- 
tures, address, name and heading to be 
counted. Send cash with your order. 
Answers addressed care of the BANKERS 
MONTHLY will be forwarded promptly. 


PATENTS. 
Bankers and Attorneys having clients who 
for particulars and terms. 
WATSON E. COLEMAN, P aman * ee 
pana 
Omaha i ge » 18th and Farnam 
A. Fg 
Stationers, Office Furniture. 7*-12 ti. 
posit Boxes, Vaults, etc. John Murray, 126 E. 
Pearl Street, Cincinnati, Ohio. 6*—12 ti 


wish to patent inventions are invited to write 

724-9th St., Washington, D. 

Sts., Omaha, U. phera, Embossers, 

SAFES—Used, Screw Door, Bank Safes, De- 
Steel-Strong 


Tubular yore ew 
Heavy Weight- Best Quality 
in stock at all 


The C.L.DOWNEY CO. 


941-943 CLARK ST 
CINCINNATI, OHIO 


when writing to our advertisers 
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Our Many Contacts 


—at your service 


GET 
THE 
FACTS 


Manufacturers are request- 
ed to send their latest cat- 
alogs, advertising matter, 
and all other data to “The 
Bankers’ Secretary.” 


|. pedahienir ie a complete data 

file on the leading manufac- 
turers of bank supplies and devices 
would be an immense task for any 


institution. 


For us, however, it is a matter of neces- 


sity as well as choice. 
THE BANKERS MONTHLY we 


To properly edit 
must have 


contacts with the manufacturers. 


The information we have on file, and the 
information wé are in a position to obtain, 
is yours for the asking, at all times. 


SIMPLY MAIL THE COUPON TODAY 


“THE BANKERS’ SECRETARY,” Banking Publications Department 
Rand McNally & Company, 536 South Clark St., Chicago. 
Checked below are items I am interested in buying and about which I wish you to give me the 


latest information: 


DO Advertising, Bank 

O Advertising, Direct Mail 

OD Advertising, Window Display 

D Architectural Service 

OBooklets, Advertising 

OBandit Resisting Fixtures 

OBlinds, Venetian 

OBoxes, Safety Deposit 

OBulletin Boards 

OCheck and Deposit Slip Dis- 
pensers 

OCheck Protectors 

OChristmas Savings 

OC Designers, Interior 

ODesk Guards 

ODesks, Bookkeepers’ 


ODoors, Vault Automatic Locking 
Device 

OEngraving 

OEnvelopes 

CO Equipment, Bank and Office 

OFiles 

OFixtures, Bank and Office 

OForms, Bank 

OGlass, Bullet Proof 

OHold-Up Alarms 

OInk 

OLedger Posting and Statement 
Machines 

OLining Equipment 

OLocks, Time and Combination 

OO Mechanical Posting Desk 


OCONew Account Solicitation 

ONight Deposit Safes 

ONovelties, Advertising 

O Pass Books 

OSafety Paper 

OSavings Banks, Home and 
Pocket 

OSigns, Outdoor 

OSigns, Indoor 

OSigns, Changeable 

OSystems, Machine Bookkeeping 

OThrift Posters 

O Vault Lockers 

OVault Reinforcing 

O Vault Systematizers 

Co Wrappers, Coin 


This List Changes Each Month 


Also please send me information about— 





Readers will confer a favor by mentioning THE BANKERS MONTHLY when writing to our advertisers 











